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Basis of Presentation

The following Management's Discussion and Analysis ("MD&A") of
the financial and operating results of Pembina Pipeline Corporation
("Pembina" or the "Company") is dated November 3, 2022, and is
supplementary to, and should be read in conjunction with,
Pembina's unaudited condensed consolidated interim financial
statements for the three and nine months ended September 30,
2022 ("Interim Financial Statements") as well as Pembina's audited
consolidated annual financial statements ("Consolidated Financial
Statements") and MD&A for the year ended December 31, 2021.
All financial information provided in this MD&A has been prepared
in accordance with International Accounting Standard ("IAS") 34
Interim Financial Reporting and is expressed in Canadian dollars,
unless otherwise noted. A description of Pembina's operating
segments and additional information about Pembina is filed with
Canadian and U.S. securities commissions, including quarterly and
annual reports, annual information forms (which are filed with the
U.S. Securities and Exchange Commission under Form 40-F) and
management information circulars, which can be found online at
www.sedar.com, www.sec.gov and through Pembina's website at
www.pembina.com. Information contained in or otherwise
accessible through Pembina's website does not form part of this
MD&A and is not incorporated into this document by reference.

Abbreviations
For a list of abbreviations that may be used in this MD&A, refer to
the "Abbreviations" section of this MD&A.

Non-GAAP Financial Measures

Pembina has disclosed certain financial measures and ratios within
this MD&A that management believes provide meaningful
information in assessing Pembina's underlying performance, but
which are not specified, defined or determined in accordance with
Canadian generally accepted accounting principles ("GAAP") and
which are not disclosed in Pembina's Interim Financial Statements.
Such non-GAAP financial measures and non-GAAP ratios do not
have any standardized meaning prescribed by IFRS and may not be
comparable to similar financial measures disclosed by other
issuers. Refer to the "Non-GAAP & Other Financial Measures"
section of this MD&A for additional information regarding these
non-GAAP financial measures and non-GAAP ratios.

Risk Factors and Forward-Looking Information

Management has identified the primary risk factors that could have
a material impact on the financial results and operations of
Pembina. Such risk factors are presented in the "Risk Factors"
sections of Pembina's MD&A and Annual Information Form ("AIF"),
each for the year ended December 31, 2021 and have been
updated in the "Risk Factors" section of this MD&A, as necessary.
The Company's financial and operational performance is potentially
affected by a number of factors, including, but not limited to, the
factors described within the "Forward-Looking Statements &
Information" section of this MD&A. This MD&A contains forward-
looking statements based on Pembina's current expectations,
estimates, projections and assumptions. This information is
provided to assist readers in understanding the Company's future
plans and expectations and may not be appropriate for other
purposes.
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1. ABOUT PEMBINA

Pembina Pipeline Corporation is a leading energy transportation and midstream service provider that has served North
America's energy industry for more than 65 years. Pembina owns an integrated network of hydrocarbon liquids and natural
gas pipelines, gas gathering and processing facilities, oil and natural gas liquids infrastructure and logistics services, and a
growing export terminals business. Through our integrated value chain, we seek to provide safe and reliable infrastructure
solutions which connect producers and consumers of energy across the world, support a more sustainable future and benefit
our customers, investors, employees and communities. For more information, please visit www.pembina.com.

Purpose of Pembina:

To be the leader in delivering integrated infrastructure solutions connecting global markets:

. Customers choose us first for reliable and value-added services;

o Investors receive sustainable industry-leading total returns;

o Employees say we are the 'employer of choice' and value our safe, respectful, collaborative and inclusive work culture;
and

o Communities welcome us and recognize the net positive impact of our social and environmental commitment.

Pembina Gas Infrastructure

On August 15, 2022, Pembina completed its previously announced joint venture transaction with KKR & Co., Inc. ("KKR") to
combine their respective western Canadian natural gas processing assets into a single, new joint venture entity, Pembina Gas
Infrastructure Inc. ("PGI") (the "PGI Transaction"). PGl is a premier gas processing entity in Western Canada with a combined
capacity of approximately 5 billion cubic feet per day, approximately 3 billion cubic feet per day net to Pembina. PGl is
strategically positioned to serve customers from central Alberta to northeast British Columbia. Pembina owns 60 percent of
PGI while KKR's global infrastructure funds own the remaining 40 percent. Pembina serves as the operator and manager of
PGI.

Pembina contributed to PGl its wholly-owned field-based gas processing assets, which include the Cutbank Complex, the
Saturn Complex, the Resthaven Facility, the Duvernay Complex and the Saskatchewan Ethane Extraction Plant (collectively,
"the Field-based Gas Processing Assets"), as well as its 45 percent interest in Veresen Midstream. KKR contributed to PGl its
55 percent interest in Veresen Midstream, as well as its 49 percent interest in PGl Processing ULC (formerly named Energy
Transfer Canada ULC) ("ETC"). Concurrently with the closing of the transaction, PGl also acquired the remaining 51 percent
common share equity interest in ETC from an affiliate of Energy Transfer LP, aligning ownership of those assets and driving

additional efficiencies within PGI.

Pursuant to an agreement with the Competition Bureau, and consistent with Pembina's and KKR's intention to divest upon
announcing their joint venture, PGI will divest the 50 percent, non-operated interest in the Key Access Pipeline System
("KAPS") which was contributed to PGI as part of the transaction.

The operational and financial results contained in this MD&A and the Interim Financial Statements include Pembina's results
for the 46-day period following the completion of the PGI Transaction from August 16, 2022 to September 30, 2022. Prior to
the PGI Transaction, Pembina owned 100 percent of the Field-based Gas Processing Assets and equity accounted for its 45
percent interest in Veresen Midstream. On August 15, 2022, Pembina acquired a 60 percent equity interest in PGl which
includes the Field-based Gas Processing Assets, Veresen Midstream, and ETC, and as such is equity accounted for from August
16, 2022 to September 30, 2022.

In connection with the closing of the PGI Transaction, Pembina's Board of Directors approved a $0.0075 per common share
increase to its monthly common share dividend rate, commencing with the dividend paid on October 14, 2022.
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2. FINANCIAL & OPERATING OVERVIEW

Consolidated Financial Overview for the Three Months Ended September 30

Results of Operations

(S millions, except where noted) 2022 2021 Change
Revenue 2,779 2,149 630
Net revenue'” 1,030 961 69
Gross profit 874 682 192
Earnings 1,829 588 1,241
Earnings per common share — basic (dollars) 3.24 1.01 2.23
Earnings per common share — diluted (dollars) 3.23 1.01 2.22
Cash flow from operating activities 767 913 (146)
Cash flow from operating activities per common share — basic (dollars) 1.38 1.66 (0.28)
Adjusted cash flow from operating activities™ 574 786 (212)
Adjusted cash flow from operating activities per common share — basic (dollars)(l) 1.04 1.43 (0.39)
Capital expenditures 131 209 (78)
Adjusted EBITDAY 967 850 117
Total volumes (mboe/d)"” 3,424 3,411 13
: : i (3)(4)
Change in Earnings (S millions)
1,829
1,110
79
69
65 —
- = - =
(20)
(343)
T T T T T T
Earnings Pipelines Facilities Marketing Commodity- Other Gain on PGl Income tax Earnings
Q3 2021 gross results ex. & New related Transaction Q3 2022
profit commodity- Ventures derivatives
related results ex.
derivatives commodity-
related
derivatives

Results Overview

Results in the third quarter of 2022 were positively impacted by higher results in Marketing & New Ventures due to higher

margins on crude oil and natural gas sales and higher share of profit from Aux Sable, partially offset by lower NGL margins.

Pipelines gross profit was positively impacted by higher volumes on the Peace Pipeline system due to increased upstream

activity and higher tolls due to inflation, combined with a higher contribution from Alliance, partially offset by higher integrity

costs. Facilities results were impacted by higher depreciation, interest expense, and an unrealized loss on commodity-related
derivatives which are all included in share of profit from PGI following the PGI Transaction. This was partially offset by higher

PGI contributions due to the strong performance of the PGl assets. During the period, Pembina also had gains on commodity-

related derivatives relating to NGL and crude oil marketing derivatives and recognized a $1.1 billion gain on the PGI

Transaction, compared to the $350 million received from the termination of the arrangement agreement with Inter Pipeline

Ltd. ("Arrangement Termination Payment") in the third quarter of 2021 recognized in other income. Income tax expense

decreased as a result of the PGI Transaction and higher tax recognized in the third quarter of 2021 associated with the

Arrangement Termination Payment, discussed above.
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Changes in Results for the Three Months Ended September 30

Revenue

Cost of goods sold

Operating expenses

Depreciation and amortization
included in operations

Share of profit from equity
accounted investees

Realized loss on commodity-
related derivatives

Unrealized gain on commodity-
related derivatives

General & administrative

Other expense (income)

Gain on PGI Transaction

Net finance costs

Current tax expense
Deferred tax expense

Cash flow from operating
activities

Adjusted cash flow from
operating activities

Adjusted EBITDAY

Total volumes (mboe/d)?

$630 million increase, largely due to an increase in crude oil, certain NGL, and natural gas market prices,
higher volumes on the Peace Pipeline system and higher tolls primarily due to inflation, higher volumes on
the Cochin Pipeline and higher recoverable costs, partially offset by lower revenue from the Field-based
Gas Processing Assets contributed to PGl and now reflected in share of profit from equity accounted
investees, and lower contracted volumes on the Nipisi Pipeline system.

$561 million increase, largely due to higher crude oil, certain NGL, and natural gas market prices.

$38 million increase, primarily due to higher power and fuel costs, the majority of which are recoverable,
as a result of higher power pool prices and higher AECO prices during the third quarter of 2022 and higher
integrity costs, partially offset by lower operating expenses due to the PGl Transaction, discussed above.

$34 million decrease, primarily due to a smaller asset base resulting from the PGI Transaction, as well as
from the impairment of certain assets in Pipelines in the fourth quarter of 2021.

$48 million increase, primarily due to higher revenues at Aux Sable and Alliance as a result of a wider
AECO-Chicago natural gas price differential, combined with higher revenue due to the strong performance
of the PGl assets, an unrealized gain on commodity-related derivatives in Aux Sable and the sale of linepack
inventory at Alliance in the third quarter of 2022, partially offset by higher depreciation, interest expense,
and unrealized loss on commodity-related derivatives in PGI.

$24 million positive variance, primarily due to lower realized losses on NGL-based derivative instruments
driven by the change in NGL market prices during the period.

$55 million positive variance, due to gains on NGL and crude oil marketing derivatives as a result of the
decrease in the forward prices for propane and crude during the third quarter of 2022, partially offset by
the decrease in the forward AECO natural gas prices.

S8 million increase, largely due to higher salaries and wages, consulting and legal fees, partially offset by
lower long-term incentive costs following the decline in global equity markets which impacted Pembina's
share price during the third quarter of 2022.

$338 million decrease, primarily due to the $350 million Arrangement Termination Payment received in the
third quarter of 2021, partially offset by lower restructuring costs and lower acquisition costs.

$1.1 billion increase related to the gain on the PGl Transaction.

Consistent with the prior period. Lower foreign exchange losses and lower interest due to tax settlements
were largely offset by higher losses on non-commodity derivative financial instruments and higher interest
on long-term debt as a result of terming out variable rate debt to fixed rate debt at higher interest rates.

$71 million decrease, primarily due to higher tax recognized in the third quarter of 2021 associated with
the Arrangement Termination Payment received in the third quarter of 2021.

$210 million decrease, primarily due to the impacts of the PGI Transaction.

$146 million decrease, primarily due to lower operating results driven by non-cash items and the $350
million Arrangement Termination Payment, discussed above, partially offset by a change in non-cash
working capital, an increase in distributions from equity accounted investees, combined with a decrease in
net interest paid.

$212 million decrease, largely due to the same items impacting cash flow from operating activities,
discussed above, net of the change in non-cash working capital, partially offset by lower current tax
expense and decrease in accrued share based payments.

$117 million increase, largely due to higher margins on crude oil and natural gas sales, higher contribution
from Aux Sable and Alliance due to higher revenues driven by a wider AECO-Chicago natural gas price
differential, and from the strong performance of the PGl assets, lower realized losses on commodity-
related derivatives, higher volumes on the Peace Pipeline system and on the Cochin Pipeline and higher
tolls due to inflation, partially offset by lower NGL margins and lower contribution from Ruby due to Ruby
Pipeline, L.L.C ("Ruby Pipeline") filing for bankruptcy protection on March 31, 2022 and higher integrity
costs. Refer to the "Selected Equity Accounted Investee Information" section for further details on Ruby.
Included in adjusted EBITDA is $241 million (2021: $178 million) related to equity accounted investees.

13 mboe/d increase, largely driven by higher volumes on the Peace Pipeline system due to increased
upstream activity, higher volumes at the Alberta Ethane Gathering System ("AEGS") due to third party
outages in the third quarter of 2021, combined with higher interruptible volumes on the Cochin Pipeline,
higher volumes at the Redwater complex, and at Younger due to less outage days during the third quarter
of 2022, partially offset by contract expirations on the Nipisi and Mitsue Pipeline systems during the fourth
quarter of 2021, and Ruby Pipeline filing for bankruptcy protection on March 31, 2022. Volumes include
355 mboe/d (2021: 298 mboe/d) related to equity accounted investees.

Increase; Y Decrease; or

@® Noimpact;

to earnings, adjusted EBITDA, cash flow from operations, adjusted cash flow from operating
activities or total volumes.

@ Refer to the "Non-GAAP & Other Financial Measures" section of this MD&A.

Total revenue volumes. See the "Abbreviations" section of this MD&A for definition. Marketed NGL volumes are excluded from volumes to avoid double counting. Refer to

the "Marketing & New Ventures" section of this MD&A for further information.

3)

Facilities results ex. commodity-related derivatives and Marketing & New Ventures results ex. commodity-related derivatives includes gross profit less realized and unrealized

commodity related derivative financial instruments.

(@)

Other includes general & administrative, net finance costs, other expenses and corporate.
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Consolidated Financial Overview for the Nine Months Ended September 30

Results of Operations

(S millions, except where noted) 2022 2021 Change
Revenue 8,912 6,067 2,845
Net revenue'” 3,204 2,854 350
Gross profit 2,442 1,862 580
Earnings 2,728 1,162 1,566
Earnings per common share — basic (dollars) 4.75 1.92 2.83
Earnings per common share — diluted (dollars) 4.73 191 2.82
Cash flow from operating activities 2,026 1,953 73
Cash flow from operating activities per common share — basic (dollars) 3.66 3.55 0.11
Adjusted cash flow from operating activities!”! 1,957 1,906 51
Adjusted cash flow from operating activities per common share — basic (dollars)(l) 3.54 3.47 0.07
Capital expenditures 462 482 (20)
Adjusted EBITDAY 2,821 2,463 358
Total volumes (mboe/d)” 3,379 3,464 (85)

Change in Earnings (S millions)®

209 2,728
1,110 -
(30)
198
24 mm -
35
1162 138 - (39) - —_—
! [ (300)
J "

Earnings Pipelines Facilities  Marketing Commodity- General Other Impairments Gain on PGl Net Income tax  Earnings
YTD 2021 gross results ex. & New related and Transaction  finance expense YTD 2022

profit commodity- Ventures derivatives administrative costs

related results ex.
derivatives commodity-
related
derivatives

Results Overview

Results for the nine months ended September 30, 2022 were positively impacted by higher results in Marketing & New
Ventures due to higher margins on crude oil, NGL, and natural gas sales and higher contributions from Aux Sable. Pipelines
gross profit was positively impacted by higher volumes on the Peace Pipeline system and higher tolls due to inflation, along
with a higher contribution from Alliance and higher volumes on the Cochin Pipeline, partially offset by lower contracted
volumes on the Nipisi and Mitsue Pipeline systems due to expiration of contracts and a lower contribution from Ruby.
Facilities results were impacted by higher depreciation, interest expense, and an unrealized loss on commodity-related
derivatives which are all included in share of profit from PGI following the PGI Transaction, partially offset by higher PGl
contributions due to the strong performance of the PGl assets. Gains on commodity-related derivatives related to NGL
marketing and power derivatives, partially offset by a loss on crude oil based derivatives. Pembina recognized a $1.1 billion
gain on the PGl Transaction, compared to the $350 million Arrangement Termination Payment received in the third quarter of
2021 recognized in other income. There were no impairment charges recognized during the period compared to the same
period in 2021. Net finance costs increased due to foreign exchange losses compared to gains in 2021, higher interest on long-
term debt, and lower interest income, partially offset by lower interest expense associated with tax settlements. Lower

income tax expense primarily as a result of the PGI Transaction was partially offset by higher earnings in the period.
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Changes in Results for the Nine Months Ended September 30

Revenue

Cost of goods sold

Operating expenses

Depreciation and amortization
included in operations

Share of profit from equity
accounted investees

Realized loss on commodity-
related derivatives

Unrealized gain on commodity-
related derivatives

General & administrative
Other expense (income)
Impairments

Gain on PGI Transaction

Net finance costs

Current tax expense

Deferred tax expense

Cash flow from operating
activities

Adjusted cash flow from
operating activities

Adjusted EBITDAY

Total volumes (mboe/d)?

\4

$2.8 billion increase, largely due to an increase in crude oil, NGL and natural gas market prices, higher
volumes on the Peace Pipeline system and higher tolls largely due to inflation, combined with higher
volumes on the Cochin Pipeline and higher recoverable costs, partially offset by lower contracted volumes
on the Nipisi and Mitsue Pipeline systems and lower revenue from the Field-based Gas Processing Assets
contributed to PGl and now reflected in share of profit from equity accounted investees.

$2.5 billion increase, largely due to higher crude oil, NGL, and natural gas market prices.

$74 million increase, primarily due to higher power and fuel costs, the majority of which are recoverable, as
a result of higher power pool prices and higher AECO prices during the period, combined with higher
integrity costs and higher recoverable geotechnical costs largely related to the Western Pipeline, partially
offset by lower operating expenses due to the PGI Transaction, discussed above.

$22 million decrease, primarily due to a smaller asset base in Pipelines from the impairment of certain
assets in the fourth quarter of 2021 and in Facilities following the PGI Transaction, partially offset by higher
asset retirements in Facilities and the Prince Rupert Terminal being placed into service in March 2021.

$84 million increase, primarily due to higher revenues at Aux Sable and Alliance as a result of a wider AECO-
Chicago natural gas price differential, higher revenue due to the strong performance of the PGl assets and
the sale of linepack inventory at Alliance in the second and third quarters of 2022, partially offset by a
lower contribution from Ruby due to Ruby Pipeline filing for bankruptcy protection on March 31, 2022 and
higher depreciation, interest expense, and unrealized loss on commodity-related derivatives in PGI.

$49 million positive variance, primarily due to lower realized losses on NGL-based derivative instruments
driven by the change in NGL market prices and the increase in the AECO price during the period resulting in
realized gains for certain gas processing fees tied to AECO prices, partially offset by higher realized losses
on crude oil-based derivative instruments due to higher crude oil market prices during the period.

$149 million positive variance, primarily due to gains on NGL marketing derivatives and renewable power
purchase agreements resulting from the increase in the forward prices for natural gas and power during the
period as well as newly added contracts, and gains on crude oil marketing derivatives resulting from
contracts maturing in the period, partially offset by the change in the AECO forward prices in the period
resulting in lower unrealized gains for certain processing fees tied to AECO prices.

$39 million increase, largely due to higher long-term incentive costs primarily driven by Pembina's
performance relative to peers, combined with higher salaries and wages, consulting fees and legal fees.

$299 million decrease, primarily due to the $350 million Arrangement Termination Payment received in the
third quarter of 2021, partially offset by lower restructuring costs and lower acquisition costs.

$35 million decrease, primarily due to impairment charges of $21 million recognized on Pembina's interest
in Fort Corp in 2021 and $10 million on an advance made to Ruby in 2021 compared to nil in 2022.

$1.1 billion increase related to the gain on the PGI Transaction.

$30 million increase, primarily due to foreign exchange losses in the period compared to gains in 2021,
higher interest on long-term debt as a result of terming out variable rate debt to fixed rate debt at higher
interest rates, lower interest income, and higher losses on non-commodity derivative financial instruments,
partially offset by lower interest expense associated with tax settlements.

$10 million decrease, primarily due to the tax associated with the $350 million Arrangement Termination
Payment received in the third quarter of 2021, partially offset by higher current year earnings.

$199 million decrease, primarily due to the PGl Transaction, partially offset by higher current year earnings.

$73 million increase, primarily driven by an increase in distributions from equity accounted investees and a
change in non-cash working capital, partially offset by lower operating results driven by non-cash items, the
$350 million Arrangement Termination Payment, discussed above, an increase in taxes paid, and an
increase in share-based compensation payments.

$51 million increase, largely due to the same items impacting cash flow from operating activities, discussed
above, net of the change in non-cash working capital, taxes paid and share-based compensation payments,
combined with lower current tax expense.

$358 million increase, primarily due to higher margins on crude oil, NGL, and natural gas sales, higher
contributions due to the strong performance of the PGl assets, higher contributions from Aux Sable and
Alliance, higher volumes on the Peace Pipeline system and on the Cochin Pipeline, higher tolls due to
inflation, lower losses on commodity-related derivatives, and higher recoverable costs from the Horizon
Pipeline system. These are partially offset by lower contributions from Ruby, higher general &
administrative expense, and lower contracted volumes on the Nipisi and Mitsue Pipeline systems. Included
in adjusted EBITDA is $596 million (2021: $536 million) related to equity accounted investees.

85 mboe/d decrease, largely driven by lower volumes on the Ruby Pipeline and contract expirations on the
Nipisi and Mitsue Pipeline systems, partially offset by higher volumes on the Peace Pipeline system and
Drayton Valley Pipeline as higher crude oil and NGL market prices have resulted in increased upstream
activity, and higher interruptible volumes on the Cochin Pipeline. Volumes include 294 mboe/d (2021: 318
mboe/d) related to equity accounted investees.

Increase;

V Decrease; or

@® Noimpact;

to earnings, adjusted EBITDA, cash flow from operations, adjusted cash flow from operating
activities or total volumes.

@ Refer to the "Non-GAAP & Other Financial Measures" section of this MD&A.

Total revenue volumes. See the "Abbreviations" section of this MD&A for definition. Marketed NGL volumes are excluded from volumes to avoid double counting. Refer to

the "Marketing & New Ventures" section of this MD&A for further information.

Facilities results ex. commodity-related derivatives and Marketing & New Ventures results ex. commodity-related derivatives includes gross profit less realized and unrealized

commodity related derivative financial instruments.

Other includes other expenses and corporate.
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3. SEGMENT RESULTS

Business Overview

The Pipelines Division provides customers with pipeline transportation, terminalling, storage and rail services in key market
hubs in Canada and the United States for crude oil, condensate, natural gas liquids and natural gas. Through its wholly-owned
and joint venture assets, the Pipelines Division includes transportation capacity of 3.1 mmboe/d"”, above ground storage
capacity of 11 mmbls™ and rail terminalling capacity of approximately 105 mboe/d™ within its conventional, oil sands and
heavy oil, and transmission assets. The conventional assets include strategically-located pipelines and terminalling hubs that
gather and transport light and medium crude oils, condensate and natural gas liquids from western Alberta and northeast
British Columbia to the Edmonton, Alberta area for further processing or transportation on downstream pipelines. The oil
sands and heavy oil assets transport heavy and synthetic crude oil produced within Alberta to the Edmonton, Alberta area and
offer associated storage, terminalling and rail services. The transmission assets transport natural gas, ethane and condensate
throughout Canada and the United States on long haul pipelines linking various key market hubs. In addition, the Pipelines
Division assets provide linkages between Pembina's upstream and downstream assets across North America, enabling
integrated customer service offerings. Together, these assets supply products from hydrocarbon producing regions to
refineries, fractionators and market hubs in Alberta, British Columbia, Illinois and California, as well as other regions
throughout North America.

The Facilities Division includes infrastructure that provides Pembina's customers with natural gas, condensate and NGL
services. Through its wholly-owned assets and the joint venture, Pembina Gas Infrastructure, Pembina's natural gas gathering
and processing facilities are strategically positioned in active, liquids-rich areas of the WCSB and Williston Basin and are
integrated with the Company's other businesses. Pembina provides sweet and sour gas gathering, compression, condensate
stabilization, and both shallow cut and deep cut gas processing services with a total capacity of approximately 6.2 bef/d® for
its customers. Condensate and NGL extracted at virtually all Canadian-based facilities have access to transportation on
Pembina's pipelines. In addition, all NGL transported along the Alliance Pipeline are extracted through the Pembina-operated
Channahon Facility at the terminus. The Facilities Division includes approximately 354 mbpdm of NGL fractionation capacity,
21 mmbbls” of cavern storage capacity and associated pipeline and rail terminalling facilities and a liquefied propane export
facility on Canada's West Coast. These facilities are fully integrated with the Company's other divisions, providing customers
with the ability to access a comprehensive suite of services to enhance the value of their hydrocarbons. In addition, Pembina

owns a bulk marine import/export terminal in Vancouver, British Columbia.

The Marketing & New Ventures Division strives to maximize the value of hydrocarbon liquids and natural gas originating in the
basins where the Company operates. Pembina pursues this goal through the creation of new markets, and further enhances
existing markets, to support both the Company's and its customers' overall business interests. In particular, Pembina seeks to
identify opportunities to connect hydrocarbon production to new demand locations through the development of
infrastructure. Pembina strives to increase producer netbacks and product demand to improve the overall competitiveness of
the basins where the Company operates. Within the Marketing & New Ventures Division, Pembina undertakes value-added
commodity marketing activities including buying and selling products (natural gas, ethane, propane, butane, condensate,
crude oil and electricity), commodity arbitrage, and optimizing storage opportunities. The marketing business enters into
contracts for capacity on both Pembina's and third-party infrastructure, handles proprietary and customer volumes and
aggregates production for onward sale.

(1)
@)

Net capacity.
Net capacity; includes Aux Sable capacity; the financial and operational results for Aux Sable are included in the Marketing & New Ventures Division. Effective October 1, 2022
the total net processing capacity is approximately 5.4bcf/d subsequent to certain asset divestitures.
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Financial and Operational Overview by Division

3 Months Ended September 30

2022 2021
Reportable Reportable
Segment Segment
Earnings (Loss) Adjusted Earnings Before Adjusted
(S millions, except where noted) Volumes' Before Tax EBITDA? Volumes'”! Tax EBITDA?
Pipelines 2,531 377 535 2,563 329 503
Facilities 893 1,270 291 848 207 273
Marketing & New Ventures® - 252 180 — 91 109
Corporate - (158) (39) — 154 (35)
Total 3,424 1,741 967 3,411 781 850
9 Months Ended September 30
2022 2021
Reportable Reportable
Segment Segment
Earnings (Loss) Adjusted Earnings (Loss) Adjusted
(S millions, except where noted) Volumes' Before Tax EBITDA? Volumes'” Before Tax EBITDA?
Pipelines 2,500 1,120 1,579 2,592 987 1,554
Facilities 879 1,659 849 872 555 812
Marketing & New Ventures"” = 612 550 — 167 237
Corporate — (502) (157) — (177) (140)
Total 3,379 2,889 2,821 3,464 1,532 2,463
= Volumes for Pipelines and Facilities are revenue volumes, which are physical volumes plus volumes recognized from take-or-pay commitments. Volumes are stated in
mboe/d, with natural gas volumes converted to mboe/d from MMcf/d at a 6:1 ratio.
@ Refer to the "Non-GAAP & Other Financial Measures" section of this MD&A.
@ Marketed NGL volumes are excluded from volumes to avoid double counting. Refer to the "Marketing & New Ventures" section of this MD&A for further information.
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Pipelines

Results of Operations

(S millions, except where noted) 2022 2021 Change
Conventional revenue™®? 416 360 56
Transmission revenue™? 131 97 34
Oil Sands revenue™® 98 109 (12)

Pipelines revenue™ 645 566 79
Operating expenses(l) 175 140 35
Depreciation and amortization included in operations 97 100 (3)
Share of profit from equity accounted investees 39 21 18

Gross profit 412 347 65

Reportable segment earnings before tax 377 329 48

Adjusted EBITDA® 535 503 32

Volumes (mboe/d)"” 2,531 2,563 (32)

Distributions from equity accounted investees 77 47 30

Change in Results

Conventional revenue™® Increase largely due to higher volumes on the Peace Pipeline system as higher crude oil and certain NGL

market prices resulted in increased upstream activity, combined with higher recoverable power costs and
higher tolls largely due to inflation.
(1)(2)

Transmission revenue

Oil Sands revenue™®

Operating expenses"’

Share of profit from equity
accounted investees
Reportable segment

earnings before tax

Adjusted EBITDA®

Volumes (mboe/d)""

Distributions from equity
accounted investees

Increase primarily due to higher interruptible volumes on the Cochin Pipeline due to increased demand
resulting from wider condensate price differentials between Western Canada and the U.S. Gulf Coast and
higher volumes on the Vantage Pipeline due to planned outages during the third quarter of 2021.

Decrease largely due to lower contracted volumes on the Nipisi Pipeline system as a result of the expiration
of contracts during the fourth quarter of 2021.

Increase largely due to higher power costs, the majority of which are recovered in revenue, as a result of the
higher power pool price during the third quarter of 2022 as well as an increase in integrity spending primarily
on the Peace Pipeline system.

Increase primarily due to higher revenue from Alliance as a result of a wider AECO-Chicago natural gas price
differential, which increased demand and resulted in higher interruptible tolls, combined with higher margins
realized on the sale of linepack inventory in the third quarter of 2022.

Increase largely due to higher volumes on the Peace Pipeline system and higher tolls due to inflation,
combined with higher interruptible volumes on the Cochin Pipeline and higher contributions from Alliance,
partially offset by the expiration of contracts on the Nipisi Pipeline system, higher integrity spending, and
higher legal fees.

Increase largely due to the same items impacting reportable segment earnings before tax, discussed above,
partially offset by lower adjusted EBITDA from Ruby due to Ruby Pipeline filing for bankruptcy protection on
March 31, 2022. Included in adjusted EBITDA is $79 million (2021: $62 million) related to Alliance and nil
(2021: $24 million) related to Ruby. Refer to the "Selected Equity Accounted Investee Information" section
for further details on Ruby.

Decrease largely driven by contract expirations on the Nipisi and Mitsue Pipeline systems during the fourth
quarter of 2021, combined with Ruby Pipeline filing for bankruptcy protection on March 31, 2022, partially
offset by higher volumes on the Peace Pipeline system as higher crude oil and certain NGL market prices have
resulted in increased upstream activity, higher volumes on AEGS due to third party outages in the third
quarter of 2021, higher interruptible volumes on the Cochin Pipeline, and higher volumes on the Vantage
Pipeline. Volumes include 140 mboe/d (2021: 139 mboe/d) related to Alliance and nil (2021: 70 mboe/d)
related to Ruby.

$77 million (2021: $46 million) from Alliance. The increase in distributions from Alliance are due to the same
factors impacting share of profit from equity accounted investees discussed above.
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Change in Adjusted EBITDA (S millions)”"®

34
B
- TR
) — — 535
503 ©) 7
L T T T T T T T
Adjusted Conventional Transmission Oil Sands Operating G&A Adjusted EBITDA Adjusted
EBITDA revenue revenue revenue expenses and from equity EBITDA
Q32021 other accounted Q3 2022
investees
Change in Reportable Segment Earnings Before Tax (S mi/lions)(z)(s)
34
T E—-— s
(11) . 3 I [ 377
(35) (17)
329
T T T T T T T
Reportable Conventional Transmission Oil Sands Operating Depreciation  Share of profit G&A Reportable
segment revenue revenue revenue expenses and from and segment
earnings amortization from equity other earnings
before tax accounted before tax
Q32021 investees Q3 2022
o Includes inter-segment transactions. See Note 12 to the Interim Financial Statements.
@ Conventional, transmission and oil sands revenue include revenue generated from Pembina's conventional, transmission and oil sands and heavy oil assets within the

Pipelines Division, respectively. For further details on Pembina's assets, refer to Pembina's AIF for the year ended December 31, 2021.
@ Refer to the "Non-GAAP & Other Financial Measures" section of this MD&A.
@ Revenue volumes. See the "Abbreviations" section of this MD&A for definition.
) Other includes other expense and net finance costs.
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Results of Operations

(S millions, except where noted) 2022 2021 Change
Conventional revenue™? 1,168 1,031 137
Transmission revenue™®? 354 315 39
Oil Sands revenue™® 300 327 (27)

Total revenue™ 1,822 1,673 149
Operating expenses(l) 472 409 63
Depreciation and amortization included in operations 292 312 (20)
Share of profit from equity accounted investees 127 95 32

Gross profit 1,185 1,047 138

Reportable segment earnings before tax 1,120 987 133

Adjusted EBITDA® 1,579 1,554 25

Volumes (mboe/d)"” 2,500 2,592 (92)

Distributions from equity accounted investees 247 175 72

Change in Results

Conventional revenue™

P 1)(2
Transmission revenue( i2)

Oil Sands revenue”®?

Operating expenses'”

Depreciation and
amortization included in
operations

Share of profit from equity
accounted investees

Reportable segment
earnings before tax

Adjusted EBITDA®

Volumes (mboe/d)""

Distributions from equity
accounted investees

Increase largely due to higher volumes on the Peace Pipeline system as higher crude oil and NGL market
prices resulted in increased upstream activity, combined with higher tolls largely due to inflation and higher
recoverable costs on the Western Pipeline and Peace Pipeline system.

Increase primarily due to higher interruptible volumes on the Cochin Pipeline due to increased demand
resulting from wider condensate price differentials between Western Canada and the U.S. Gulf Coast and
higher volumes on the Vantage Pipeline due to planned outages during the third quarter of 2021.

Decrease largely due to lower contracted volumes on the Nipisi and Mitsue Pipeline systems as a result of the
expiration of contracts during the fourth quarter of 2021, partially offset by $14 million in revenue related to
higher recoverable costs on the Horizon Pipeline system related to extensive slope mitigation.

Increase largely due to an increase in power costs, the majority of which are recovered in revenue, as a result
of the higher power pool price during 2022, combined with higher recoverable geotechnical costs primarily
related to the Western Pipeline and higher integrity spending largely on the Peace Pipeline system, partially
offset by lower operating expense associated with the Nipisi and Mitsue Pipeline systems due to expiration of
contracts during the fourth quarter of 2021.

Decrease primarily due to fewer asset retirements in the first nine months of 2022 compared to the first nine
months of 2021 and a smaller asset base resulting from the impairment of the Nipisi and Mitsue Pipeline
systems and the Edmonton South Rail Terminal in the fourth quarter of 2021 due to contract expirations.
Increase primarily due to higher revenue from Alliance as a result of a wider AECO-Chicago natural gas price
differential, which increased demand and resulted in higher interruptible tolls, combined with higher margins
realized on the sale of linepack inventory in the second and third quarters of 2022 and lower interest
expenses as a result of its debt re-financing in the fourth quarter of 2021, partially offset by lower
contributions from Ruby due to Ruby Pipeline filing for bankruptcy protection on March 31, 2022. Refer to
the "Selected Equity Accounted Investee Information" section for further details on Ruby.

Increase largely due to higher volumes on the Peace Pipeline system and higher tolls due to inflation,
combined with higher contributions from Alliance, higher interruptible volumes on the Cochin Pipeline and
Vantage Pipeline, higher recoverable costs from the Horizon Pipeline system, lower depreciation and an
impairment charge of $10 million recognized during the first quarter of 2021 associated with an advance
made to Ruby compared to nil recognized in 2022, partially offset by the expiration of contracts on the Nipisi
and Mitsue Pipeline systems, lower contributions from Ruby, higher integrity costs and higher legal fees.

Increase primarily due to the same items impacting reportable segment earnings before tax, net of the
change in depreciation and impairments. Included in adjusted EBITDA is $240 million (2021: $202 million)
related to Alliance and $15 million (2021: $111 million) related to Ruby. Refer to the "Selected Equity
Accounted Investee Information" section for further details on Ruby.

Decrease largely driven by contract expirations on the Nipisi and Mitsue Pipeline systems and Ruby Pipeline
filing for bankruptcy protection on March 31, 2022, partially offset by higher volumes on the Peace Pipeline
system and Drayton Valley Pipeline as higher crude oil and NGL market prices have resulted in increased
upstream activity, higher interruptible volumes on the Cochin Pipeline, and higher volumes on the Vantage
Pipeline. Volumes include 143 mboe/d (2021: 141 mboe/d) related to Alliance and 19 mboe/d (2021: 91
mboe/d) related to Ruby.

$247 million (2021: $161 million) from Alliance and nil (2021: $13 million) from Ruby. The increase in
distributions is due to the same factors impacting share of profit from equity accounted investees discussed
above.
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Change in Adjusted EBITDA (S millions)”"®

39
137 [ | |

@) [ ]
1,554 (63) 3) - 1,579

(58)
T T T T T T
Adjusted Conventional Transmission Oil Sands Operating G&A Adjusted EBITDA Adjusted
EBITDA revenue revenue revenue expenses and from equity EBITDA
YTD 2021 other accounted YTD 2022
investees
Change in Reportable Segment Earnings Before Tax (S mil/ions)‘z)(s’
39
137 [ | . 32 1,120
@7) [ ] 20 - —
| (5)
63
987 (63)
T T T T T T T
Reportable Conventional Transmission Oil Sands Operating Depreciation ~ Share of profit G&A and other Reportable
segment revenue revenue revenue expenses and from segment
earnings amortization from equity earnings
before tax accounted before tax
YTD 2021 investees YTD 2022

(1)
&)

(3)
(a)
(5)

Includes inter-segment transactions. See Note 12 to the Interim Financial Statements.

Conventional, transmission and oil sands revenue include revenue generated from Pembina's conventional, transmission and oil sands and heavy oil assets within the
Pipelines Division, respectively. For further details on Pembina's assets, refer to Pembina's AIF for the year ended December 31, 2021.

Refer to the "Non-GAAP & Other Financial Measures" section of this MD&A.

Revenue volumes. See the "Abbreviations" section of this MD&A for definition.

Other includes other expense, impairment expense and net finance costs.
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3 Months Ended September 30 9 Months Ended September 30

2022 2021 2022 2021
Reportable Reportable Reportable Reportable
- Segment Segment Segment Segment
(s millions, except Earnings  Adjusted Earnings  Adjusted Earnings  Adjusted Earnings  Adjusted
where noted) Volumes'” Before Tax EBITDA® Volumes™ Before Tax  EBITDA® Volumes” Before Tax EBITDA® Volumes™ Before Tax  EBITDA?
Pipelines(3)
Conventional 977 261 310 918 237 281 937 760 894 891 656 802
Transmission 577 87 168 595 62 154 587 274 502 651 218 542
Oil Sands 977 31 59 1,050 30 68 976 95 192 1,050 113 210
General &
administrative!® — (2) (2) — - — = (9) (9) — — —
Total 2,531 377 535 2,563 329 503 2,500 1,120 1,579 2,592 987 1,554

o Revenue volumes in mboe/d. See the "Abbreviations" section of this MD&A for definition.

@ Refer to the "Non-GAAP & Other Financial Measures" section of this MD&A.

@ Includes values attributed to Pembina's conventional, transmission and oil sands and heavy oil assets within the Pipelines Division. Refer to Pembina's AIF for the year ended
December 31, 2021.
@ Includes general & administrative expenses related to engineering & construction, systems & operations, and business development within the Pipelines Division. These
expenses were included at the asset level in 2021 and elevated to the divisional level as at January 1, 2022.
(1)

Pipelines continues to focus on the execution of various system expansions. The projects in the following table were recently

placed into service.

Significant Projects In-service Date
NEBC Montney Infrastructure February 2021
Phase VIl Peace Pipeline Expansion June 2022

The following outlines the projects and new developments within Pipelines:

Phase VIl Peace Pipeline Expansion
Capital Budget: $530 million In-service Date: First half of 2024 Status: On time, trending on budget

This expansion will enable segregated pipeline service for ethane-plus and propane-plus NGL mix from Gordondale, Alberta, which is centrally
located within the Montney trend, into the Edmonton area for market delivery. The project includes new 10-inch and 16-inch pipelines, totaling
approximately 150 km, in the Gordondale to La Glace corridor of Alberta, as well as new mid-point pump stations and terminal upgrades located
throughout the Peace Pipeline system. Phase VIII will add approximately 235 mbpd of incremental capacity between Gordondale, Alberta and La
Glace, Alberta, as well as approximately 65 mbpd of capacity between La Glace, Alberta and the Namao hub near Edmonton, Alberta. Procurement
activities have commenced and site clearing activities are expected to begin in the fourth quarter of 2022.

Phase IX Peace Pipeline Expansion

Capital Budget: $120 million In-service Date: Fourth quarter of 2022  Status: On time, trending on budget

This expansion includes new 6-inch and 16-inch pipelines debottlenecking the corridor north of Gordondale, Alberta as well as upgrades at one
pump station. In addition, this expansion will see existing pipelines, which are currently batching, converted to single product lines. Phase IX also
includes a pump station in the Wapiti-to-Kakwa corridor that was previously part of the Phase VIl project scope. Construction of the Wapiti-to-
Kakwa pump station was completed in July 2022. Mainline pipeline construction is complete and commissioning activities have begun on schedule.

= For further details on Pembina's significant assets, including definitions for capitalized terms used herein that are not otherwise defined, refer to Pembina's AIF for the year
ended December 31, 2021 filed at www.sedar.com (filed with the U.S. Securities and Exchange Commission at www.sec.gov under Form 40-F) and on Pembina's website at
www.pembina.com.
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Facilities

Results of Operations

(S millions, except where noted) 2022 2021 Change
Gas Services revenue'® 136 172 (36)
NGL Services revenue™? 178 169 9

Facilities revenue™ 314 341 (27)
Operating expenses(l) 132 121 11
Cost of goods sold™ 4 1 3
Depreciation and amortization included in operations 27 56 (29)
Realized gain on commodity-related derivative financial instruments (3) (2) (1)
Unrealized loss (gain) on commodity-related derivative financial instruments 3 (45) 48
Share of profit from equity accounted investees 15 23 (8)

Gross profit 166 233 (67)

Reportable segment earnings before tax 1,270 207 1,063

Adjusted EBITDA® 291 273 18

Volumes (mboe/d)"” 893 848 45

Distributions from equity accounted investees 18 32 (14)

Changes in Results

Gas Services revenue!”®?

NGL Services revenue™?)

Operating expenses"’

Depreciation and amortization
included in operations

Unrealized loss (gain) on
commodity-related derivatives

Share of profit from equity
accounted investees

Reportable segment earnings
before tax

Adjusted EBITDA®

Volumes (mboe/d)"

Distributions from equity
accounted investees

V Decrease largely due to the change in ownership of Pembina's formerly wholly-owned Field-based Gas
Processing Assets as of August 15, 2022 as part of the PGl Transaction. The revenue from these assets are
included in share of profit from equity accounted investees. Refer to the "About Pembina — Pembina Gas
Infrastructure" section of this MD&A. This is partially offset by higher recoveries as a result of higher power

v

\4

and fuel costs.

Increase primarily due to higher recoveries as a result of higher power and fuel costs and higher volumes

at the Redwater complex.

Increase largely due to an increase in power and fuel costs, the majority of which are recovered in

revenue, as a result of higher power pool prices and AECO prices in the third quarter of 2022, partially

offset by lower operating expenses due to the PGI Transaction.

Decrease primarily due to a smaller asset base following the PGl Transaction.

Unrealized loss on commodity-related derivatives primarily due to the decrease in the forward AECO
natural gas prices, partially offset by contracts maturing in the period, compared to unrealized gains
recognized during the third quarter of 2021 when forward AECO prices were significantly increasing.

Decrease primarily due to the PGI Transaction resulting in higher depreciation, interest expense, and an
unrealized loss on commodity-related derivatives, partially offset by higher revenue due to the strong

performance of the PGl assets.

Increase primarily due to the $1.1 billion gain recognized on the PGI Transaction, partially offset by the
unrealized loss on commodity-related derivatives in the third quarter of 2022 compared to gains in the

third quarter of 2021.

Increase primarily due to higher contributions as a result of the strong performance of the PGl assets.

Included in adjusted EBITDA is $31 million (2021: $52 million) related to Veresen Midstream and

$71 million (2021: nil) related to PGI.

Increase primarily due to higher volumes at the Redwater complex and at Younger due to less outage days
during the third quarter of 2022. Volumes include 50 mboe/d (2021: 89 mboe/d) related to Veresen

Midstream and 165 mboe/d (2021: nil) related to PGI.

$16 million (2021: nil) from PGI, $2 million (2021: $1 million) from Fort Corp, and no distributions (2021:
$31 million) from Veresen Midstream. The change in distributions is due to the PGI Transaction.
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Change in Adjusted EBITDA (S millions)”"®

49 291
273
_— - ) ! -
(3)
(36) (11)
T T T T T T T
Adjusted Gas NGL Cost of goods Operating Realized G&A Adjusted Adjusted
EBITDA Services Services sold expenses commodity- and other EBITDA EBITDA
Q32021 revenue revenue related from equity Q3 2022
derivatives accounted
investees
Change in Reportable Segment Earnings Before Tax (S mi//ions)(z)
1,110 8 1,270
207 9 29 12
. f— —_— —_— — — - —
(36) 3) (11) (47) (8)

T T T T T T T T T T T T
Reportable Gas NGL Cost of Operating Depreciation Realized &  Share of G&A Gain on PGl Net Reportable
segment services services  goodssold expenses and Unrealized profit from and Transaction  finance segment
earnings revenue revenue amortization commodity-  equity other costs earnings
before tax related accounted before tax
Q3 2021 derivatives investees Q3 2022

(1)
(2)

Includes inter-segment transactions. See Note 12 to the Interim Financial Statements.
Gas services and NGL services revenue include revenue generated from Pembina's gas services and NGL services assets within the Facilities operating segment, respectively.

For further details on Pembina’s assets, refer to Pembina's AIF for the year ended December 31, 2021.
@ Refer to the "Non-GAAP & Other Financial Measures" section of this MD&A.

(@)

Revenue volumes. See the "Abbreviations" section of this MD&A for definition.
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Results of Operations

(S millions, except where noted) 2022 2021 Change
Gas Services revenue™®? 487 503 (16)
NGL Services revenue™®? 544 511 33

Facilities revenue™ 1,031 1,014 17
Operating expenses“) 407 344 63
Cost of goods sold™ 6 7 (1)
Depreciation and amortization included in operations 162 158 4
Realized gain on commodity-related derivative financial instruments (20) (2) (18)
Unrealized gain on commodity-related derivative financial instruments (48) (62) 14
Share of profit from equity accounted investees 59 59 —

Gross profit 583 628 (45)

Reportable segment earnings before tax 1,659 555 1,104

Adjusted EBITDA®! 849 812 37

Volumes (mboe/d)™ 879 872 7

Distributions from equity accounted investees 86 95 (9)

Changes in Results

Gas Services revenue'”®

NGL Services revenue™?

Operating expenses"’

Depreciation and amortization
included in operations

Realized gain on commodity-
related derivatives

Unrealized gain on commodity-
related derivatives

Share of profit from equity
accounted investees

Reportable segment earnings
before tax

Adjusted EBITDA®

Volumes (mboe/d)""

Distributions from equity
accounted investees

V Decrease largely due to the change in ownership of Pembina's formerly wholly-owned Field-based Gas

Processing Assets as of August 15, 2022 as part of the PGl Transaction. The revenue from these assets are
included in share of profit from equity accounted investees. Refer to the "About Pembina — Pembina Gas
Infrastructure" section of this MD&A. This is partially offset by higher recoveries as a result of higher
power and fuel costs.

Increase primarily due to higher recoveries at the Redwater Complex as a result of higher power and fuel
costs and the Prince Rupert Terminal being placed into service in March 2021.

Increase largely due to an increase in power and fuel costs, the majority of which are recovered in
revenue, as a result of higher power pool prices and higher AECO prices during 2022 and higher integrity
costs, partially offset by lower operating expenses due to the PGl Transaction.

Consistent with the prior period. Higher asset retirements in the first nine months of 2022, combined with
the Prince Rupert Terminal being placed into service in March 2021 were largely offset by a smaller asset
base following the PGI Transaction, discussed above.

Certain gas processing fees are tied to AECO prices and the increase in the AECO price resulted in higher
realized gains for the first nine months of 2022.

Lower unrealized gains on commodity-related derivatives primarily due to the change in the AECO
forward prices in the first nine months of 2022 relative to the same period in 2021 when AECO forward
prices were significantly increasing.

Consistent with prior period. The strong performance of the PGl assets resulted in higher revenue that
was largely offset by higher depreciation, interest expense, and an unrealized loss on commodity-related
derivatives.

Increase primarily due to the $1.1 billion gain recognized on the PGI Transaction and a $21 million
impairment charge recognized on Pembina's interest in Fort Corp. in 2021 compared to nil in 2022,
partially offset by higher integrity costs.

Increase primarily due to higher contributions as a result of the strong performance of the PGl assets and
higher realized gains on commodity-related derivatives recognized during the period were partially offset
by higher integrity costs. Included in adjusted EBITDA is $135 million (2021: $148 million) related to
Veresen Midstream and $71 million (2021: nil) related to PGI.

Consistent with the prior period. Volumes include 76 mboe/d (2021: 86 mboe/d) related to Veresen
Midstream and 56 mboe/d (2021: nil) related to PGlI.

$66 million (2021: $92 million) from Veresen Midstream, $16 million (2021: nil) from PGI, and $4 million
(2021: $3 million) from Fort Corp. The change in distributions are due to the PGI Transaction.
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Change in Adjusted EBITDA (S millions)”"®

59 849
33 1
| 18 5
|
& -
(63)
T T T T T T T
Adjusted Gas NGL Cost of goods Operating Realized G&A Adjusted Adjusted
EBITDA Services Services sold expenses commodity- and other EBITDA EBITDA
YTD 2021 revenue revenue related from equity YTD 2022
derivatives accounted
investees
Change in Reportable Segment Earnings Before Tax (S millions)™
1,110 9 1,659
555 33 1 4 8 22
J— — [ - _—
(16) (63) (4)

- I T T T T T T T T T T L
Reportable Gas NGL Cost of Operating Depreciation Realized & G&A Impairments Gain on PGl Net Reportable
segment services services  goodssold expenses and Unrealized and Transaction  finance segment
earnings revenue revenue amortization commodity- other costs earnings
before tax related before tax
YTD 2021 derivatives YTD 2022

(1)
(2)

Includes inter-segment transactions. See Note 12 to the Interim Financial Statements.

Gas services and NGL services revenue include revenue generated from Pembina's gas services and NGL services assets within the Facilities operating segment, respectively.
For further details on Pembina’s assets, refer to Pembina's AIF for the year ended December 31, 2021.

Refer to the "Non-GAAP & Other Financial Measures" section of this MD&A.

Revenue volumes. See the "Abbreviations" section of this MD&A for definition.

3)
(@)
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3 Months Ended September 30 9 Months Ended September 30

2022 2021 2022 2021
Reportable Reportable Reportable Reportable
. Segment Segment Segment Segment
(s millions, except Earnings  Adjusted Earnings  Adjusted Earnings  Adjusted Earnings  Adjusted
where noted) Volumes"”) BeforeTax EBITDA® Volumes™ Before Tax EBITDA® 'Volumes® Before Tax EBITDA® Volumes™ Before Tax  EBITDA?
Facilities™
Gas Services 686 1,186 183 660 129 160 675 1,424 524 666 322 468
NGL Services 207 84 108 188 78 113 204 240 330 206 233 344
General &
administrative® - - — — — — - (5) (5) — — —
Total 893 1,270 291 848 207 273 879 1,659 849 872 555 812

@ Revenue volumes in mboe/d, with natural gas volumes converted to mboe/d from MMcf/d at a 6:1 ratio. See the "Abbreviations" section of this MD&A for definition.

@ Refer to the "Non-GAAP & Other Financial Measures" section of this MD&A.

@ Includes values attributed to Pembina's gas and NGL services assets within the Facilities operating segment. For a description of Pembina's gas and NGL assets, refer to
Pembina's AIF for the year ended December 31, 2021.

Includes general & administrative expenses related to engineering & construction and business development within the Facilities operating segment. These expenses were

included at the asset level in 2021 and elevated to the divisional level as at January 1, 2022.

(1)

(4)

Facilities continues to build-out its natural gas and NGL processing and fractionation assets to service customer demand. The

projects in the following table were recently placed into service.

Significant Projects In-service Date
Vancouver Wharves Expansion June 2021
Prince Rupert Terminal March 2021
Hythe Developments March 2021

During the third quarter, construction of the Empress Cogeneration Facility was completed, and commissioning activities
began. The project is expected to be brought into service in November 2022, on-time and on-budget. The facility will use
natural gas to generate up to 45 megawatts of electrical power, thereby reducing overall operating costs by providing
electricity and heat to the existing Empress NGL Extraction Facility. All the power will be consumed on site, thereby supplying
up to 90 percent of the site's electrical requirements. Further, this project will contribute to annual greenhouse gas emission
reductions at the Empress NGL Extraction Facility through the utilization of the cogeneration waste heat and the low-emission

power generated.

Subsequent to the third quarter, on October 1, 2022, Pembina closed a transaction with Plains Midstream Canada ULC
("Plains") to sell Pembina's interest in certain assets currently part of the Empress NGL Extraction Facility, namely, the
Empress | Plant, Empress | Expansion Plant, and the Empress VI Plant in exchange for a processing agreement that provides
Pembina the right to first priority for gas processing at all Plains-operated assets at Empress.

Following the PGI Transaction, there are approximately $80 million, net to Pembina, of capital projects underway at the
former Energy Transfer Canada gas processing facilities, with spending to occur throughout the remainder of 2022 and 2023.

@ For further details on Pembina's significant assets, including definitions for capitalized terms used herein that are not otherwise defined, refer to Pembina's AIF for the year
ended December 31, 2021 filed at www.sedar.com (filed with the U.S. Securities and Exchange Commission at www.sec.gov under Form 40-F) and on Pembina's website at

www.pembina.com.
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Marketing & New Ventures

Results of Operations

(S millions, except where noted) 2022 2021 Change
Marketing revenue'” 1,979 1,393 586
Cost of goods sold¥ 1,824 1,268 556

Net revenue!™® 155 125 30
Depreciation and amortization included in operations 12 13 (1)
Realized loss on commodity-related derivative financial instruments 22 45 (23)
Unrealized (gain) on commodity-related derivative financial instruments (105) (2) (103)
Share of profit from equity accounted investees 69 31 38

Gross profit 295 100 195

Reportable segment earnings before tax 252 91 161

Adjusted EBITDA? 180 109 71

Volumes (mboe/d)® 184 177 7

Distributions from equity accounted investees 43 27 16

Change in Results

Net revenue!”®

Realized loss on commodity-related
derivatives

Unrealized (gain) on commodity-
related derivatives

Share of profit from equity
accounted investees

Reportable segment earnings before
tax

Adjusted EBITDA?

Volumes (mboe/d)"®

Distributions from equity accounted
investees

Higher margins on crude oil resulting from the increased crude oil market price environment
contributed to a significant quarter-over-quarter increase for the marketing business, combined with
contributions from natural gas marketing, where higher margins resulted from the increase in Chicago
natural gas prices, partially offset by lower NGL margins as a result of lower propane prices and higher
input natural gas prices.

The realized loss is primarily due to a $14 million (2021: $42 million) loss on NGL-based derivative
instruments due to the change in NGL market prices during the third quarter of 2022.

Unrealized gain on commodity-related derivatives primarily due to gains on NGL and crude oil
marketing derivatives due to the decrease in the forward prices for propane and crude during the
third quarter of 2022.

Increase largely due to higher revenues at Aux Sable as a result of a wider AECO-Chicago natural gas
price differential and an unrealized gain on commodity-related derivatives for the third quarter of
2022.

Increase largely due to the gain on commodity-related derivatives for the third quarter of 2022
compared to losses recognized during the third quarter of 2021, higher margins on crude oil and
natural gas sales, and a higher contribution from Aux Sable, partially offset by lower NGL margins,
discussed above, higher net finance costs related to higher losses on non-commodity derivative
financial instruments and foreign exchange losses in the period compared to gains in 2021 and a
project write-off due to reduced commercial opportunities.

Increase largely due to the same items impacting reportable segment earnings before tax, discussed
above, net of the unrealized gain on commodity-related derivatives, net finance costs and the project
write-off cost. Included in adjusted EBITDA is $59 million (2021: $36 million) related to Aux Sable.

Consistent with the prior period. Revenue volumes include 36 mboe/d (2021: 35 mboe/d) related to
Aux Sable.

$43 million (2021: $27 million) from Aux Sable. Increase largely due to the same factors impacting
share of profit from equity accounted investees discussed above.
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Change in Adjusted EBITDA (S millions)™

21 180
23
—
(3)
30
109

Adjusted Net revenue Realized G&A Adjusted EBITDA Adjusted
EBITDA commodity-related and other from equity accounted EBITDA

Q3 2021 derivatives investees Q3 2022

Change in Reportable Segment Earnings Before Tax'*' ($ millions)
586
38
126 — — 252
. (18) (15)
91
- 55
L T T T T T T DL
Reportable Revenue Cost of goods Realized & Share of profit ~ Net finance costs G&A Reportable
segment earnings sold Unrealized from and segment earnings
before tax commodity- from equity other before tax
Q3 2021 related accounted Q3 2022
derivatives investees

(1)
(2)
(3)
(4)

Includes inter-segment transactions. See Note 12 to the Interim Financial Statements.
Refer to the "Non-GAAP & Other Financial Measures" section of this MD&A.
Marketed NGL volumes. See the "Abbreviations" section of this MD&A for definition.
Other includes other expense and depreciation & amortization.
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Results of Operations

(S millions, except where noted) 2022 2021 Change
Marketing revenue™ 6,550 3,827 2,723
Cost of goods sold™ 5,948 3,463 2,485

Net revenue™® 602 364 238
Depreciation and amortization included in operations 34 38 (4)
Realized loss on commodity-related derivative financial instruments 135 166 (32)
Unrealized (gain) loss on commodity-related derivative financial instruments (144) 19 (163)
Share of profit from equity accounted investees 96 44 52

Gross profit 673 185 488

Reportable segment earnings before tax 612 167 445

Adjusted EBITDA®? 550 237 313

Volumes (mboe/d)® 189 190 (1)

Distributions from equity accounted investees 105 63 42

Change in Results

Net revenue'”®

Realized loss on commodity-related
derivatives

Unrealized (gain) loss on
commodity-related derivatives

Share of profit from equity
accounted investees

Reportable segment earnings before
tax

Adjusted EBITDA?

Volumes (mboe/d)"

Distributions from equity accounted
investees

Higher margins on crude oil and NGL sales as a result of the increased crude oil and NGL price
environment contributed to a significant year-over-year increase for the marketing business,
combined with contributions from natural gas marketing, where higher margins resulted from the
increase in Chicago natural gas prices.

The realized loss is primarily due to a $82 million (2021: $35 million) loss on crude oil-based derivative
instruments and a $52 million (2021: $124 million) loss on NGL-based derivative instruments due to
the change in NGL and crude oil and market prices during the first nine months of 2022.

Unrealized gain on commodity-related derivatives primarily due to gains on NGL marketing
derivatives and renewable power purchase agreements resulting from the increase in the forward
prices for natural gas and power during the period as well as newly added contracts, combined with
gains on crude oil marketing derivatives resulting from contracts maturing in the period.

Increase largely due to higher revenues at Aux Sable as a result of a wider AECO-Chicago natural gas
price differential during 2022 and higher NGL margins, partially offset by an unrealized loss on
commodity-related derivatives for the period.

Increase largely due to higher margins on crude oil, NGL, and natural gas sales, the gain on
commodity-related derivatives for the period compared to losses recognized during the first nine
months of 2021, and a higher contribution from Aux Sable, partially offset by higher net finance costs
related to foreign exchange losses in the period compared to gains in 2021 and higher losses on non-
commodity derivative financial instruments.

Increase largely due to the same items impacting reportable segment earnings before tax, discussed
above, net of the unrealized gain on commodity-related derivatives, Aux Sable's unrealized loss on
commodity-related derivatives, and higher net finance costs. Included in adjusted EBITDA is $128
million (2021: $62 million) related to Aux Sable.

Consistent with the prior period. Revenue volumes include 36 mboe/d (2021: 36 mboe/d) related to
Aux Sable.

$105 million (2021: $63 million) from Aux Sable. Increase largely due to the same factors impacting
share of profit from equity accounted investees discussed above.
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Change in Adjusted EBITDA (S millions)"®

59 550
31
o - ]
(7)
237
T T T T
Adjusted Net revenue Realized commodity- G&A Adjusted EBITDA Adjusted
EBITDA related derivatives and other from equity accounted EBITDA
YTD 2021 investees YTD 2022
Change in Reportable Segment Earnings Before Tax'*' ($ millions)
2,723
194 52 612
— _ -
167 (28) (11)

|| (2,485)

T T T T T T T L
Reportable Revenue Cost of goods Realized & Share of profit ~ Net finance costs G&A Reportable

segment earnings sold Unrealized from and segment earnings
before tax commodity- from equity other before tax
YTD 2021 related accounted YTD 2022
derivatives investees
o Includes inter-segment transactions. See Note 12 to the Interim Financial Statements.

@ Refer to the "Non-GAAP & Other Financial Measures" section of this MD&A.
o Marketed NGL volumes. See the "Abbreviations" section of this MD&A for definition.
@ Other includes other expense, depreciation & amortization, and impairment expense.
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3 Months Ended September 30 9 Months Ended September 30

2022 2021 2022 2021
Reportable Reportable Reportable Reportable
Segment Segment Segment Segment
. Earnings Earnings Earnings Earnings
(S millions, except (Loss)  Adjusted (Loss)  Adjusted (Loss)  Adjusted (Loss)  Adjusted
where noted) Volumes' Before Tax EBITDA® Volumes® Before Tax  EBITDA® Volumes” Before Tax EBITDA® Volumes® Before Tax  EBITDA?
Marketiné & New
Ventures"’
Marketing 184 260 187 177 93 111 189 631 569 190 178 246
New Ventures'! = (8) (7) — (2) (2) — (19) (19) — (11) (9)
Total 184 252 180 177 91 109 189 612 550 190 167 237

W Marketed NGL volumes in mboe/d. Marketed NGL volumes. See the "Abbreviations" section of this MD&A for definition.

@ Refer to the "Non-GAAP & Other Financial Measures" section of this MD&A.

@ Includes values attributed to Pembina's marketing activities and new ventures projects within the Marketing & New Ventures operating segment. For further details on
Pembina's marketing activities and projects, refer to Pembina's AIF for the year ended December 31, 2021.

All New Ventures projects have not yet commenced operations and therefore have no volumes.

(1)

(4)

Pembina's New Ventures group continues to advance business opportunities in liquefied natural gas ("LNG"), low-carbon
energy, and petrochemicals. New Ventures is focused on developing opportunities that integrate into Pembina's core

businesses, while progressing projects that will extend Pembina's value-chain and benefit stakeholders.

Pembina, in partnership with the Haisla First Nation, is proposing to develop the Cedar LNG Project, a floating LNG facility
strategically positioned to leverage Canada's abundant natural gas supply and British Columbia's growing LNG infrastructure
to produce industry-leading low-carbon, cost-competitive Canadian LNG for overseas markets. Cedar LNG's application for an
Environmental Assessment Certificate was submitted to the British Columbia Environmental Assessment Office in February of
2022 and is currently under review. An important milestone was reached during the third quarter with the recent conclusion
of the public comment period associated with the assessment process. Front End Engineering Design activities and
commercial discussions with a diverse group of potential customers are both underway with a final investment decision
expected to be made by the third quarter of 2023.

Pembina and TC Energy Corporation ("TC Energy") intend to develop the Alberta Carbon Grid ("ACG"), a world-leading carbon
transportation and sequestration platform that will enable Alberta-based industries to effectively manage their greenhouse
gas emissions, contribute positively to Alberta's current and future lower-carbon economy, and create sustainable long-term
value for Pembina and TC Energy stakeholders. During the first quarter of 2022, the Government of Alberta announced that
ACG was successfully chosen to move to the next stage of the province's carbon capture utilization and storage process in the
industrial heartland. During the second and third quarters, Pembina and TC Energy progressed surface and sub-surface
engineering and planning, continued with ongoing engagement with customers and stakeholders and recently signed an
evaluation agreement with the Government of Alberta. Pembina and TC Energy are exploring options to potentially create
several hubs throughout the province to gather and store carbon dioxide ("CO,") safely and cost-effectively from multiple
industries. Pembina's and TC Energy's long-term vision is to annually transport and store up to 20 million tonnes of CO,
through several hubs across Alberta.

& For further details on Pembina's significant assets, including definitions for capitalized terms used herein that are not otherwise defined, refer to Pembina's AIF for the year
ended December 31, 2021 filed at www.sedar.com (filed with the U.S. Securities and Exchange Commission at www.sec.gov under Form 40-F) and on Pembina's website at

www.pembina.com.
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Corporate

Results of Operationsm

(S millions, except where noted) 2022 2021 Change
General and administrative 51 48 3
Other income (1) (322) 321
Net finance costs 109 122 (13)
Reportable segment (loss) earnings before tax (158) 154 (312)
Adjusted EBITDA®? (39) (35) (4)

Change in Results

General & administrative )

Other income v

Net finance costs

Reportable segment (loss) \ 4
earnings before tax

Adjusted EBITDA® o

Consistent with the prior period. Lower long-term incentive costs following the decline in global equity

markets which impacted Pembina's share price during the third quarter of 2022 were largely offset by an
increase in salaries and wages and consulting fees.

Decrease primarily due to the $350 million received from the Arrangement Termination Payment in the
third quarter of 2021, partially offset by lower restructuring costs and lower acquisition costs.

Decrease primarily due to foreign exchange gains compared to losses in the third quarter of 2021,
combined with lower interest expense associated with tax settlements, partially offset by higher interest
on long-term debt as a result of terming out variable rate debt to fixed rate debt at higher interest rates.

Decrease primarily due to the proceeds received from the Arrangement Termination Payment in the third
quarter of 2021, partially offset by lower restructuring costs and lower acquisition costs and foreign
exchange gains, discussed above.

Consistent with the prior period and due to the same factors discussed above.

(1)
(2)

Includes inter-segment eliminations.

Results of Operations(l)

Refer to the "Non-GAAP & Other Financial Measures" section of this MD&A.

(S millions, except where noted) 2022 2021 Change
General and administrative 192 176 16
Other expense (income) 2 (294) 296
Net finance costs 309 297 12
Reportable segment loss before tax (502) (177) (325)
Adjusted EBITDA? (157) (140) (17)

Change in Results

General & administrative v
Other expense (income) \ 4
Net finance costs v
Reportable segment loss v
before tax

Adjusted EBITDA® v

Increase primarily due to higher long-term incentive costs driven by Pembina's performance relative to
peers and higher salaries and wages and consulting fees, partially offset due to lower share-based
incentives.

Decrease in other income is primarily due to the $350 million received from the Arrangement Termination
Payment in the third quarter of 2021, partially offset by lower restructuring costs and lower acquisition
costs.

Increase primarily due to higher interest on long-term debt as a result of terming out variable rate debt to
fixed rate debt at higher interest rates, combined with lower interest income and lower foreign exchange
gains, partially offset by lower interest expense associated with tax settlements.

Decrease primarily due to the proceeds received from the Arrangement Termination Payment in the third
quarter of 2021, combined with higher long-term incentive costs and higher interest expense, discussed
above, partially offset by lower restructuring costs and lower acquisition costs, discussed above.

Decrease primarily due to higher long-term incentive costs and higher salaries and wages costs, discussed
above.

(1)
@

Includes inter-segment eliminations.

Refer to the "Non-GAAP & Other Financial Measures" section of this MD&A.
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4. LIQUIDITY & CAPITAL RESOURCES

Available Sources of Liquidity

September December 31,

(S millions) 30, 2022 2021
Working capital(” (741) (1,145)
Variable rate debt'?®

Senior unsecured credit facilities 342 910

Variable rate bank debt swapped to fixed (342) (316)
Total variable rate loans and borrowings outstanding (weighted average interest rate of nil (2021: 1.1%)) = 594
Fixed rate debt?

Senior unsecured medium-term notes 9,650 9,700

Variable rate bank debt swapped to fixed 342 316
Total fixed rate loans and borrowings outstanding (weighted average interest rate of 3.9% (2021: 3.9%)) 9,992 10,016
Total loans and borrowings outstanding 9,992 10,610
Cash and unutilized debt facilities 2,828 2,469
Subordinated hybrid notes (weighted average interest rate of 4.8% (2021: 4.8%) 600 600

(1)
(2)

As at September 30, 2022, working capital included $1.1 billion (December 31, 2021: $1.0 billion) associated with the current portion of long-term debt.
Face value.
@ Includes U.S. $250 million variable rate debt outstanding at September 30, 2022 (December 31, 2021: U.S. $250 million) and fully hedged at 1.45 percent.

Pembina currently anticipates that its cash flow from operating activities, the majority of which is derived from fee-based
contracts, will be more than sufficient to meet its operating obligations, to fund its dividend and to fund its capital
expenditures in the short term and long term. Pembina expects to source funds required for debt maturities from cash, its
credit facilities and by accessing the capital markets, as required. Based on its successful access to financing in the capital
markets over the past several years, Pembina expects to continue to have access to additional funds as required. Refer to
"Risk Factors — General Risk Factors — Additional Financing and Capital Resources" in Pembina's MD&A for the year ended
December 31, 2021 and Note 25 to the Consolidated Financial Statements for more information. Management continues to
monitor Pembina's liquidity and remains satisfied that the leverage employed in Pembina's capital structure is sufficient and
appropriate given the characteristics and operations of the underlying asset base.

Management may adjust Pembina's capital structure as a result of changes in economic conditions or the risk characteristics
of the underlying assets. To maintain or modify Pembina's capital structure in the future, Pembina may renegotiate debt
terms, repay existing debt, seek new borrowings, issue additional equity or hybrid securities and/or repurchase or redeem
additional common or preferred shares.

As at September 30, 2022, Pembina's credit facilities consisted of: an unsecured $1.5 billion (December 31, 2021: $2.5 billion)
revolving credit facility, which includes a $750 million (December 31, 2021: $750 million) accordion feature and matures in
June 2027 (the "Revolving Facility"); an unsecured $1.0 billion (December 31, 2021: nil) sustainability linked revolving credit
facility, which matures in June 2026 (the "SLL Credit Facility"); an unsecured U.S. $250 million (December 31, 2021: U.S. $250
million) non-revolving term loan, which matures in May 2025; and an operating facility of $20 million (December 31, 2021:
$20 million), which matures in May 2023 and is typically renewed on an annual basis (collectively, the "Credit Facilities").
There are no mandatory principal repayments due over the term of the Credit Facilities, with principal repayments not due
until maturity. Pembina is required to meet certain specific and customary affirmative and negative financial covenants under
the indenture governing its medium-term notes and the agreements governing its Credit Facilities, including a requirement to
maintain certain financial ratios. See "Liquidity & Capital Resources — Covenants" below for more information. Pembina is also
subject to customary restrictions on its operations and activities under the indenture governing its medium-term notes and
the agreements governing its Credit Facilities, including restrictions on the granting of security, incurring indebtedness and

the sale of its assets.
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Financing Activity
On March 14, 2022, Pembina's $50 million senior unsecured medium term notes, series 3A, matured and were fully repaid.

On July 27, 2022, Pembina replaced its $2.5 billion revolving credit facility with two credit facilities: the unsecured $1.0 billion
SLL Credit Facility and an amendment and restatement of the $2.5 billion revolving facility into the unsecured $1.5 billion
Revolving Facility. The SLL Credit Facility contains pricing adjustments that reduce or increase borrowing costs based on
Pembina's performance relative to a greenhouse gas ("GHG") emissions intensity reduction performance target. Previously,
Pembina announced its commitment to reduce its GHG emissions intensity by 30 percent by 2030, relative to baseline 2019
levels. The specific terms of the SLL Credit Facility include annual intermediate targets that align with Pembina's trajectory
towards its 2030 target.

With the exception of the sustainability linked adjustments to borrowing costs, the terms and conditions of the SLL Credit

Facility and the Revolving Facility, including financial covenants, are substantially similar to each other.

On August 15, 2022, Pembina fully repaid and cancelled its non-revolving term loan for a total repayment of $425 million in

the third quarter.

Subsequent to the quarter, on October 24, 2022, Pembina's $450 million senior unsecured medium term notes, series 2,

matured and were fully repaid.
Covenants

Pembina's financial covenants under the indenture governing its medium-term notes and the agreements governing the

Credit Facilities include the following:

Debt Instrument Financial Covenant”) Ratio Ratio as at September 30, 2022
Senior unsecured medium-term notes Funded Debt to Capitalization Maximum 0.70 0.37
Credit Facilities Debt to Capital Maximum 0.70 0.38

W Terms as defined in relevant agreements.

Pembina was in compliance with all covenants under the note indenture governing its medium-term notes and the
agreements governing its Credit Facilities as at September 30, 2022 (December 31, 2021: in compliance).

Credit Risk

Pembina continues to actively monitor and reassess the creditworthiness of its counterparties. The majority of Pembina's
credit exposure is to investment grade or split-investment grade counterparties. Pembina assesses all counterparties during
the on-boarding process and actively monitors credit limits and exposure across the business. Pembina may reduce or
mitigate its exposure to certain counterparties where it is deemed warranted and permitted under contractual terms. Where
warranted, financial assurances may be sought from counterparties to mitigate and reduce risk, w