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POWER CORPORATION OF CANADA 

December 31 
2017

,
 
 

Assets  
5,903

120,590
30,088
10,142

4,851
8,280

173,951
9,893
5,045
5,154
1,734

424
8,664
1,023
6,288

10,085
217,357

Total assets 445,521

Liabilities  
159,524

1,841
7,596
9,351
1,364
9,903
1,769

217,357
Total liabilities 408,705

Equity  

965
717

11,427
1,506

14,615
22,201

Total equity 36,816
Total liabilities and equity 445,521
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2017

Revenues   
 

38,284 
(4,359)
33,925 

 
6,636 
1,438 
8,074 

 
8,356 

898 
51,253 

 
Expenses  

 
 

30,801 
(2,214)
28,587 

1,800 
5,256 

35,643 
3,475 
8,260 

512 
47,890 

3,363 
214 

3,577 
543 

Net earnings  3,034 
 

Attributable to   
1,696 

52 
1,286 
3,034 

 
Earnings per participating share   

 
2.77 
2.76 
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2017

Net earnings  3,034

Other comprehensive income (loss) 
Items that may be reclassified subsequently to net earnings

344
–

(416)
19

(53)

18
(5)

405
(160)
258

(529)
–

(90)
12

(607)

490 
(2)

488

86 

Items that will not be reclassified subsequently to net earnings
(95)

–

(2)
(97)

Other comprehensive loss (11)

Comprehensive income  3,023

Attributable to 
1,594

52
1,377
3,023
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Balance, beginning of year 

Balance, end of year 965 717 11,427 185 1,321 1,506 22,201 36,816
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2017

Operating activities   
3,577 
(483) 

 
4,391 

857 
830 

(1,438) 
(842) 

6,892 
Financing activities   

 
(1,267) 

(52) 
(654) 

(1,973) 
27 
(1) 

159 
(63) 
450 

– 
1,100 

– 
(1,284) 

925 
252 

(188) 
(596) 

Investment activities   
27,723 

2,837 
4,248 

72 
(165) 
(410) 

(31,173) 
(3,559) 
(3,878) 

– 
(705) 
(526) 

(5,536) 
(39) 
721 

5,182 
Cash and cash equivalents, end of year  5,903 
  
Net cash from operating activities includes  

5,642 
624 

P O W E R  C O R P O R AT I O N  O F  C A N A DA  A  6 3

PCC_2017Com_Eng01_PCC_2018-03-21_v1.indd   A63PCC_2017Com_Eng01_PCC_2018-03-21_v1.indd   A63 18-03-22   7:42 PM18-03-22   7:42 PM



P
A

R
T

 
A

P
O

W
ER

 C
O

R
P

O
R

A
TI

O
N

 O
F 

C
A

N
A

D
A

NOTE 1   CORPORATE INFORMATION  
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NOTE 2   BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

BASIS OF PRESENTATION 
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NOTE 2   BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  

USE OF SIGNIFICANT JUDGMENTS, ESTIMATES AND ASSUMPTIONS 
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NOTE 2   BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  

 

 

 

 

 

 

 

 

REVENUE RECOGNITION 

Lifeco 
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NOTE 2   BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  

IGM Financial 

Other subsidiaries 

CASH AND CASH EQUIVALENTS 

INVESTMENTS 
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NOTE 2   BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  

Fair value measurement 

a) Bonds at fair value through profit or loss and available for sale 
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NOTE 2   BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  

b) Shares at fair value through profit or loss and available for sale 

c) Mortgage loans and bonds classified as loans and receivables 

d) Investment properties 

Impairment 
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NOTE 2   BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  

Securities lending 

TRANSACTION COSTS 

REINSURANCE CONTRACTS 

FUNDS HELD BY CEDING INSURERS / FUNDS HELD UNDER REINSURANCE CONTRACTS 
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NOTE 2   BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  

OWNER-OCCUPIED PROPERTIES AND CAPITAL ASSETS 

OTHER ASSETS 

ASSETS HELD FOR SALE 

BUSINESS COMBINATIONS, GOODWILL AND INTANGIBLE ASSETS 
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NOTE 2   BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  

Impairment testing 

SEGREGATED FUNDS  

INSURANCE AND INVESTMENT CONTRACT LIABILITIES 
Contract classification 

Insurance Contracts

Financial Instruments: Recognition and Measurement
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NOTE 2   BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  

Measurement 

DERECOGNITION OF SECURITIZED MORTGAGES 

OTHER FINANCIAL LIABILITIES 
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NOTE 2   BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  

PENSION PLANS AND OTHER POST-EMPLOYMENT BENEFITS 
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NOTE 2   BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  

INCOME TAXES 

Current income tax 

Deferred income tax 

DERIVATIVE FINANCIAL INSTRUMENTS 
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NOTE 2   BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  

Fair value hedges 

Cash flow hedges 
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NOTE 2   BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  

Net investment hedges 

EMBEDDED DERIVATIVES 

EQUITY 

SHARE-BASED PAYMENTS 
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NOTE 2   BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  

FOREIGN CURRENCY TRANSLATION 

Translation of net investment in foreign operations 

POLICYHOLDER BENEFITS 

LEASES 

EARNINGS PER PARTICIPATING SHARE 
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NOTE 2   BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  

FUTURE ACCOUNTING CHANGES 

New standard Summary of future changes

IFRS 15 – Revenue from 
Contracts with Customers 
(IFRS 15) 

Revenue from Contracts with Customers

IFRS 16 – Leases 
(IFRS 16) 

Leases

IFRS 17 – Insurance 
Contracts  
(IFRS 17) 

Insurance Contracts Insurance Contracts
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NOTE 2   BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  

New standard Summary of future changes

IFRS 9 – Financial 
Instruments  
(IFRS 9) 

Financial Instruments Financial 
Instruments: Recognition and Measurement

 

 

 

Insurance Contracts
Financial Instruments Insurance Contracts

 Deferral Approach:

 Overlay Approach:

 

IFRIC 23 – Uncertainty 
over Income Tax 
Treatments  
(IFRIC 23) 

Uncertainty over Income Tax Treatments
Income Taxes
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NOTE 3   BUSINESS ACQUISITIONS AND DISPOSAL 

LUMENPULSE 

WEALTHSIMPLE  

Assets acquired and goodwill 

Less: liabilities assumed 

Net assets acquired 

Consideration 

A  8 2  P O W E R  C O R P O R AT I O N  O F  C A N A DA

PCC_2017Com_Eng01_PCC_2018-03-21_v1.indd   A82PCC_2017Com_Eng01_PCC_2018-03-21_v1.indd   A82 18-03-22   7:42 PM18-03-22   7:42 PM



P
A

R
T

 
A

P
O

W
ER

 C
O

R
P

O
R

A
TIO

N
 O

F C
A

N
A

D
A

NOTE 3   BUSINESS ACQUISITIONS AND DISPOSAL  

LIFECO 
Financial Horizons Group 

Subsequent event – Retirement Advantage 

VEIN CLINICS 

SAGARD 3 

NOTE 4   CASH AND CASH EQUIVALENTS 
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NOTE 5   INVESTMENTS 

CARRYING VALUES AND FAIR VALUES 

BONDS AND MORTGAGES 
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NOTE 5   INVESTMENTS  

IMPAIRED INVESTMENTS AND ALLOWANCE FOR CREDIT LOSSES 

NET INVESTMENT INCOME 
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NOTE 5   INVESTMENTS  

INVESTMENT PROPERTIES 

TRANSFERRED FINANCIAL ASSETS 
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NOTE 6   FUNDS HELD BY CEDING INSURERS 

Carrying values and estimated fair values 

Asset quality 
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NOTE 7   INVESTMENTS IN JOINTLY CONTROLLED CORPORATIONS AND ASSOCIATES  

PARJOINTCO 
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NOTE 7   INVESTMENTS IN JOINTLY CONTROLLED CORPORATIONS AND ASSOCIATES  

CHINA AMC 

ALLIANZ IRELAND 
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NOTE 8   OWNER-OCCUPIED PROPERTIES AND CAPITAL ASSETS 
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NOTE 9   OTHER ASSETS  

ASSETS HELD FOR SALE 
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NOTE 10   GOODWILL AND INTANGIBLE ASSETS 

GOODWILL 

INTANGIBLE ASSETS 

Indefinite life intangible assets 
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NOTE 10   GOODWILL AND INTANGIBLE ASSETS 

Finite life intangible assets 
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NOTE 10   GOODWILL AND INTANGIBLE ASSETS 

ALLOCATION TO CASH GENERATING UNITS 

Lifeco 

IGM 

Other 

RECOVERABLE AMOUNT 
Lifeco 
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NOTE 10   GOODWILL AND INTANGIBLE ASSETS 

IGM Financial 

NOTE 11   SEGREGATED FUNDS AND OTHER STRUCTURED ENTITIES 
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NOTE 11   SEGREGATED FUNDS AND OTHER STRUCTURED ENTITIES  

SEGREGATED FUNDS AND GUARANTEE EXPOSURE 
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NOTE 11   SEGREGATED FUNDS AND OTHER STRUCTURED ENTITIES  

INVESTMENTS ON ACCOUNT OF SEGREGATED FUND POLICYHOLDERS 

INSURANCE AND INVESTMENT CONTRACTS ON ACCOUNT OF SEGREGATED FUND POLICYHOLDERS 

INVESTMENT INCOME ON ACCOUNT OF SEGREGATED FUND POLICYHOLDERS  
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NOTE 11   SEGREGATED FUNDS AND OTHER STRUCTURED ENTITIES  

INVESTMENTS ON ACCOUNT OF SEGREGATED FUND POLICYHOLDERS  
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NOTE 11   SEGREGATED FUNDS AND OTHER STRUCTURED ENTITIES  

NOTE 12   INSURANCE AND INVESTMENT CONTRACT LIABILITIES 

INSURANCE AND INVESTMENT CONTRACT LIABILITIES 

COMPOSITION OF INSURANCE AND INVESTMENT CONTRACT LIABILITIES AND RELATED SUPPORTING ASSETS 
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NOTE 12   INSURANCE AND INVESTMENT CONTRACT LIABILITIES  

A  1 0 0  P O W E R  C O R P O R AT I O N  O F  C A N A DA

PCC_2017Com_Eng01_PCC_2018-03-21_v1.indd   A100PCC_2017Com_Eng01_PCC_2018-03-21_v1.indd   A100 18-03-22   7:42 PM18-03-22   7:42 PM



P
A

R
T

 
A

P
O

W
ER

 C
O

R
P

O
R

A
TIO

N
 O

F C
A

N
A

D
A

NOTE 12   INSURANCE AND INVESTMENT CONTRACT LIABILITIES  

CHANGE IN INSURANCE CONTRACT LIABILITIES 

2017 
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NOTE 12   INSURANCE AND INVESTMENT CONTRACT LIABILITIES  

2016 
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NOTE 12   INSURANCE AND INVESTMENT CONTRACT LIABILITIES  

CHANGE IN INVESTMENT CONTRACT LIABILITIES MEASURED AT FAIR VALUE 

GROSS PREMIUM INCOME 

GROSS POLICYHOLDER BENEFITS 

P O W E R  C O R P O R AT I O N  O F  C A N A DA  A  1 0 3

PCC_2017Com_Eng01_PCC_2018-03-21_v1.indd   A103PCC_2017Com_Eng01_PCC_2018-03-21_v1.indd   A103 18-03-22   7:42 PM18-03-22   7:42 PM



P
A

R
T

 
A

P
O

W
ER

 C
O

R
P

O
R

A
TI

O
N

 O
F 

C
A

N
A

D
A

NOTE 12   INSURANCE AND INVESTMENT CONTRACT LIABILITIES  

ACTUARIAL ASSUMPTIONS 

Mortality 

Morbidity 

Property and casualty reinsurance 

Investment returns 
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NOTE 12   INSURANCE AND INVESTMENT CONTRACT LIABILITIES 

Expenses 

Policy termination 

Utilization of elective policy options 

Policyholder dividends and adjustable policy features 

RISK MANAGEMENT 
Insurance risk 
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NOTE 12   INSURANCE AND INVESTMENT CONTRACT LIABILITIES  

Reinsurance risk 
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NOTE 13   OBLIGATIONS TO SECURITIZATION ENTITIES 
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NOTE 14   DEBENTURES AND OTHER DEBT INSTRUMENTS 

DEBENTURES 
Power Corporation 

Power Financial 

Lifeco 

IGM Financial 

Total debentures 
OTHER DEBT INSTRUMENTS 
Power Corporation 

Lifeco 

Other subsidiaries  

Controlled portfolio investments 

Total other debt instruments 
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NOTE 14   DEBENTURES AND OTHER DEBT INSTRUMENTS  

POWER CORPORATION 

LIFECO 

Subsequent event 

IGM FINANCIAL 

OTHER SUBSIDIARIES 
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NOTE 15   OTHER LIABILITIES 

CAPITAL TRUST DEBENTURES 

Canada Life Capital Trust (CLCT) 

NOTE 16   INCOME TAXES 

EFFECTIVE INCOME TAX RATE 
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NOTE 16   INCOME TAXES  

Tax Reconciliation Act

Internal Revenue Code

INCOME TAXES 
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NOTE 16   INCOME TAXES  

DEFERRED TAXES 

 

A  1 1 2  P O W E R  C O R P O R AT I O N  O F  C A N A DA

PCC_2017Com_Eng01_PCC_2018-03-21_v1.indd   A112PCC_2017Com_Eng01_PCC_2018-03-21_v1.indd   A112 18-03-22   7:42 PM18-03-22   7:42 PM



P
A

R
T

 
A

P
O

W
ER

 C
O

R
P

O
R

A
TIO

N
 O

F C
A

N
A

D
A

NOTE 17   STATED CAPITAL 

AUTHORIZED 

ISSUED AND OUTSTANDING 

 
Non-Participating Shares 

Participating Shares 

Total Participating Shares 
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NOTE 17   STATED CAPITAL  

Non-Participating Shares 

Non-cumulative, fixed rate 

Participating Shares 
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NOTE 18   SHARE-BASED COMPENSATION 

STOCK OPTION PLAN 

Compensation expense 
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NOTE 18   SHARE-BASED COMPENSATION  

PERFORMANCE SHARE UNIT PLAN 

DEFERRED SHARE UNIT PLAN 

EMPLOYEE SHARE PURCHASE PROGRAM 

OTHER SHARE-BASED AWARDS OF SUBSIDIARIES 
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NOTE 19   NON-CONTROLLING INTERESTS 

Balance sheet 

Comprehensive income 

Cash flows 
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NOTE 20   CAPITAL MANAGEMENT 

 
 

 

LIFECO 
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NOTE 20   CAPITAL MANAGEMENT  

 
Insurance Companies Act

 

 

 

IGM FINANCIAL 
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NOTE 21   RISK MANAGEMENT 
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NOTE 21   RISK MANAGEMENT  

POWER CORPORATION, POWER FINANCIAL AND OTHER SUBSIDIARIES 

Liquidity risk 

Credit risk 
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NOTE 21   RISK MANAGEMENT  

Market risk 

a) Foreign exchange risk 
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NOTE 21   RISK MANAGEMENT  

b) Interest rate risk 

c) Equity risk 

LIFECO 

Liquidity risk 
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NOTE 21   RISK MANAGEMENT  

Credit risk 

 

 
 

 

 

 

 

a) Maximum exposure to credit risk  

A  1 24  P O W E R  C O R P O R AT I O N  O F  C A N A DA

PCC_2017Com_Eng01_PCC_2018-03-21_v1.indd   A124PCC_2017Com_Eng01_PCC_2018-03-21_v1.indd   A124 18-03-22   7:42 PM18-03-22   7:42 PM



P
A

R
T

 
A

P
O

W
ER

 C
O

R
P

O
R

A
TIO

N
 O

F C
A

N
A

D
A

NOTE 21   RISK MANAGEMENT  

b) Concentration of credit risk  
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NOTE 21   RISK MANAGEMENT  

c) Asset quality 

d) Loans past due, but not impaired 
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NOTE 21   RISK MANAGEMENT  

e) Future asset credit losses 

Market risk 
a) Foreign exchange risk 

 

 

 

 

 

b) Interest rate risk 
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NOTE 21   RISK MANAGEMENT  
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NOTE 21   RISK MANAGEMENT  

Change in interest rates 

c) Equity risk 

Change in equity values 

Change in best estimate return assumptions for equities 
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NOTE 21   RISK MANAGEMENT  

IGM FINANCIAL 

Liquidity risk 
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NOTE 21   RISK MANAGEMENT  

Credit risk 
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NOTE 21   RISK MANAGEMENT  
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NOTE 21   RISK MANAGEMENT  

Market risk 
a) Foreign exchange risk 

b) Interest rate risk 

 

 

c) Equity risk 

Risks related to assets under management 
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NOTE 22   OPERATING AND ADMINISTRATIVE EXPENSES 

RESTRUCTURING AND OTHER 
LIFECO – Canadian Business Transformation 

IGM 

NOTE 23   FINANCING CHARGES 
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NOTE 24   PENSION PLANS AND OTHER POST-EMPLOYMENT BENEFITS 

CHARACTERISTICS, FUNDING AND RISK 
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NOTE 24   PENSION PLANS AND OTHER POST-EMPLOYMENT BENEFITS  

PLAN ASSETS, BENEFIT OBLIGATION AND FUNDED STATUS 

Change in fair value of plan assets 

Change in defined benefit obligation 

Funded status 
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NOTE 24   PENSION PLANS AND OTHER POST-EMPLOYMENT BENEFITS  

The Limit on a Defined Benefit 
Asset, Minimum Funding Requirements and their Interaction

PENSION AND OTHER POST-EMPLOYMENT BENEFIT EXPENSE 
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NOTE 24   PENSION PLANS AND OTHER POST-EMPLOYMENT BENEFITS  

ASSET ALLOCATION BY MAJOR CATEGORY WEIGHTED BY PLAN ASSETS 

DETAILS OF DEFINED BENEFIT OBLIGATION 
Portion of defined benefit obligation subject to future salary increases 

Allocation of defined benefit obligation by membership 

CASH FLOW INFORMATION 
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NOTE 24   PENSION PLANS AND OTHER POST-EMPLOYMENT BENEFITS  

ACTUARIAL ASSUMPTIONS AND SENSITIVITIES 
Actuarial assumptions 

Range of discount rates 

Weighted average assumptions used to determine 
benefit cost  

Weighted average assumptions used to determine accrued 
benefit obligation at year-end  

Weighted average healthcare trend rates  

Sample life expectancies based on mortality assumptions 
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NOTE 24   PENSION PLANS AND OTHER POST-EMPLOYMENT BENEFITS  

Impact of changes to assumptions on defined benefit obligation 

Defined benefit pension plans: 

Other post-employment benefits: 
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NOTE 25   DERIVATIVE FINANCIAL INSTRUMENTS 

Derivatives not designated as 
accounting hedges 

Cash flow hedges 

Net investment hedges 
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NOTE 25   DERIVATIVE FINANCIAL INSTRUMENTS  

Derivatives not designated as 
accounting hedges 

Cash flow hedges 

Net investment hedges 

Fair value hedges 
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NOTE 25   DERIVATIVE FINANCIAL INSTRUMENTS  

INTEREST RATE CONTRACTS 

FOREIGN EXCHANGE CONTRACTS 

OTHER DERIVATIVE CONTRACTS 

ENFORCEABLE MASTER NETTING AGREEMENTS OR SIMILAR AGREEMENTS 
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NOTE 25   DERIVATIVE FINANCIAL INSTRUMENTS  

Financial instruments (assets) 

Financial instruments (liabilities) 

Financial instruments (assets) 

Financial instruments (liabilities) 
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NOTE 26   FAIR VALUE MEASUREMENT 

Assets 

Liabilities 
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NOTE 26   FAIR VALUE MEASUREMENT 

Assets 

Liabilities 
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NOTE 26   FAIR VALUE MEASUREMENT  
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NOTE 26   FAIR VALUE MEASUREMENT  
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NOTE 26   FAIR VALUE MEASUREMENT  

Type of asset Valuation approach 
Significant 
unobservable input Input value 

Inter-relationship between 
key unobservable inputs and 
fair value measurement 
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NOTE 27   OTHER COMPREHENSIVE INCOME 

NOTE 28   EARNINGS PER SHARE 

Earnings 

 
Number of participating shares  

Net earnings per participating share 
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NOTE 29   RELATED PARTIES 

PRINCIPAL SUBSIDIARIES, CONTROLLED PORTFOLIO INVESTMENTS AND JOINTLY CONTROLLED 
CORPORATIONS 

TRANSACTIONS WITH RELATED PARTIES  

P O W E R  C O R P O R AT I O N  O F  C A N A DA  A  1 5 1

PCC_2017Com_Eng01_PCC_2018-03-21_v1.indd   A151PCC_2017Com_Eng01_PCC_2018-03-21_v1.indd   A151 18-03-22   7:42 PM18-03-22   7:42 PM



P
A

R
T

 
A

P
O

W
ER

 C
O

R
P

O
R

A
TI

O
N

 O
F 

C
A

N
A

D
A

NOTE 29   RELATED PARTIES  

KEY MANAGEMENT COMPENSATION 

 

NOTE 30   CONTINGENT LIABILITIES 

LIFECO 
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NOTE 31   COMMITMENTS AND GUARANTEES 

GUARANTEES 

LETTERS OF CREDIT 

INVESTMENT COMMITMENTS 

PLEDGING OF ASSETS FOR REINSURANCE AGREEMENTS 

COMMITMENTS 
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NOTE 32   SEGMENTED INFORMATION 
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NOTE 32   SEGMENTED INFORMATION  
CONSOLIDATED NET EARNINGS 

Revenues 

Expenses 

Net earnings 

Attributable to 

TOTAL ASSETS AND LIABILITIES  

 

TOTAL ASSETS AND TOTAL REVENUES BY GEOGRAPHIC LOCATION 
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NOTE 32   SEGMENTED INFORMATION  
CONSOLIDATED NET EARNINGS 

Revenues 

Expenses 

Net earnings 

Attributable to 

TOTAL ASSETS AND LIABILITIES  

TOTAL ASSETS AND TOTAL REVENUES BY GEOGRAPHIC LOCATION 
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Management’s Responsibility for the Consolidated Financial Statements 

Auditor’s Responsibility 

Opinion 
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