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QUETZAL COPPER CORP. (formerly Ankh Capital Inc.)
Condensed Interim Consolidated Statements of Financial Position
(Unaudited - Expressed in Canadian dollars)

June 30, December 31,

Note 2025 2024
$ $
ASSETS
Current
Cash 32,964 1,930,411
Accounts receivable 7 125,167 24,060
Prepaid expenses and deposits 8 30,241 23,399
188,372 1,977,870
Exploration and evaluation assets 9 - 3,524,551
Total assets 188,372 5,502,421
LIABILITIES
Current
Accounts payable and accrued liabilities 946,796 961,887
Due to related parties 13 83,855 197,062
Flow-through premium liability 10 180,216 265,281
Loan payable 11 - 513,767
Total liabilities 1,210,867 1,937,997
SHAREHOLDERS’ EQUITY
Share capital 12(b) 7,130,585 6,789,747
Shares to be issued 12(e) 350,000 31,579
Reserves 1,030,325 835,298
Accumulated other comprehensive income 58,920 71,924
Deficit (9,592,325) (4,164,124)
Total shareholders’ (deficit) equity (1,022,495) 3,564,424
Total liabilities and shareholders’ equity 188,372 5,502,421

Nature of operations and going concern (Note 1)
Subsequent events (Note 16)

Approved and authorized for issue on behalf of the Board of Directors:

/s/ “Matthew Badiali”
Director

/s/ “Barry Coughlan”

Director

The accompanying notes are an integral part of these condensed interim consolidated financial statements.



QUETZAL COPPER CORP. (formerly Ankh Capital Inc.)

Condensed Interim Consolidated Statements of Loss and Comprehensive Loss
(Unaudited - Expressed in Canadian dollars, except for number of shares)

Three months ended

Six months ended

June 30, June 30,
Note 2025 2024 2025 2024
$ $ $ $
Operating expenses
Consulting fees 29,848 9,175 81,950 13,404
Exploration and evaluation expenditures 9 (88,884) 338,699 987,012 343,000
General and administrative 106,780 78,198 138,023 118,769
Investor relations - 34,951 - 55,445
Management compensation 13 54,960 57,460 109,920 112,420
Professional fees 13 94,164 240,120 345,703 373,904
Share based compensation 13 116,308 - 116,308 -
(313,176) (758,603) (1,778,916) (1,016,942)
Other income (expense)
Amortization of flow-through premium liability 10 (311) 8,631 88,780 9,061
Foreign exchange (26,572) - (28,550) -
Listing fees 5 - (25,332) - (773,645)
Impairment of exploration and evaluation assets 9 (3,709,515) - (3,709,515) -
Net loss for the period (4,049,574) (775,304) (5,428,201) (1,781,526)
Other comprehensive income
Change in foreign currency translation (248,248) 105,114 (13,004) 105,114
Net loss and comprehensive loss (4,297,822) (670,190) (5,441,205) (1,676,412)
Net loss per share:
Basic and diluted (0.08) (0.02) (0.10) (0.05)
Weighted average number of common shares:
Basic and diluted 54,661,933 40,521,284 54,855,303 36,250,360

The accompanying notes are an integral part of these condensed interim consolidated financial statements.



QUETZAL COPPER CORP. (formerly Ankh Capital Inc.)
Condensed Interim Consolidated Statements of Cash Flows
(Expressed in Canadian dollars)

Six months ended

June 30,
2025 2024
$ $
Operating activities:
Net loss for the period (5,428,201) (1,781,526)
Adjustments for:
Amortization of flow-through premium liability (88,780) (9,061)
Impairment of exploration and evaluation assets 3,709,515 -
Listing fees - 773,645
Share based compensation 116,308 -
Changes in non-cash working capital:
Amounts receivable (101,107) (38,658)
Prepaid expenses and deposits (6,842) (116,498)
Accounts payable and accrued liabilities (15,091) 150,838
Due to related parties (113,207) (110,255)
Cash used in operating activities (1,927,405) (1,131,515)
Investing activities:
Acquisition of exploration and evaluation assets (186,185) (478,375)
Acquisition of Polaris Resources - (69,224)
Cash acquired through acquisition of Polaris Resources - 1,204
Cash acquired in RTO - 868,575
RTO transaction cost - (46,114)
Cash (used in) provided by investing activities (186,185) 276,066
Financing activities:
Repayment of advances from related party - (35,010)
Proceeds from units issued in private placement 487,495 20,000
(Repayments of) proceeds from loan payable (513,767) 500,000
Proceeds from flow-through units issued in private placement 350,000 240,000
Unit issuance costs (95,802) (43,900)
Cash provided by financing activities 227,926 681,090
Change in foreign currency translation (11,783) -
Net change in cash (1,885,664) (174,359)
Cash, beginning of period 1,930,411 502,833
Cash, end of period 32,964 328,474
Supplemental cash flow information:
Fair value of shares issued for exploration and evaluation assets - 724,658
Fair value of warrants issued for finders’ fees - 9,011
Fair value of shares issued for finders’ fees - 53,888
Fair value of stock options issued 116,308 -
Fair value of shares issued in RTO - 1,405,800
Fair value of stock options issued in RTO - 81,433
Fair value of warrants issued in RTO - 52,134

The accompanying notes are an integral part of these condensed interim consolidated financial statements.



QUETZAL COPPER CORP. (formerly Ankh Capital Inc.)
Condensed Interim Consolidated Statements of Changes in Shareholders’ Equity
(Unaudited - Expressed in Canadian dollars, except number of shares)

Accumulated Total

other shareholders’

Number of Shares to be comprehensive equity

shares Share capital issued Reserves gain Deficit (deficit)

$ $ $ $ $ $

Balance, December 31, 2023 29,838,500 3,264,436 2,606 295,921 - (1,075,460) 2,487,503
Units issued in private placement 99,282 18,761 (2,606) 3,845 - - 20,000
Flow-through units issued in private placement 1,200,000 169,355 - 70,645 - - 240,000
Flow-through premium - (24,000) - - - - (24,000)
Unit issuance costs 299,378 (52,911) - 9,011 - - (43,900)
Securities issued in RTO 7,810,000 1,405,800 - 133,567 - - 1,539,367
Shares issued for exploration and evaluation assets 3,623,290 724,658 - - - - 724,658
Change in foreign currency translation - - - - 105,114 - 105,114
Net loss for the period - - - - - (1,781,526) (1,781,526)
Balance, June 30, 2024 42,870,450 5,506,099 - 512,989 105,114  (2,856,986) 3,267,216
Flow-through units issued in private placement 11,284,853 925,643 - 292,125 - - 1,217,768
Flow-through premium - (249,697) - - - - (249,697)
Unit issuance costs - (116,956) - 30,184 - - (86,772)
Shares issued for exploration and evaluation assets - 724,658 - - - - 724,658
Subscriptions received - - 31,579 - - - 31,579
Change in foreign currency translation - - - - (33,190) - (33,190)
Net loss for the period - - - - - (1,307,138 (1,307,138)
Balance, December 31, 2024 54,155,303 6,789,747 31,579 835,298 71,924  (4,164,124) 3,564,424
Flow-through units issued in private placement 185,758 26,770 (31,579) 4,809 - - -
Flow-through premium - (3,715) - - - - (3,715)
Units issued in private placement 3,249,967 413,585 - 73,910 - - 487,495
Unit issuance costs - (95,802) - - - - (95,802)
Shares to be issued for convertible loan - - 350,000 - - - 350,000
Share based compensation - - - 116,308 - - 116,308
Change in foreign currency translation - - - - (13,004) - (13,004)
Net loss for the period - - - - - (5,428,201) (5,428,201)
Balance, June 30, 2025 57,591,028 7,130,585 350,000 1,030,325 58,920  (9,592,325) (1,022,495)




QUETZAL COPPER CORP. (formerly Ankh Capital Inc.)

Notes to the Restated Condensed Interim Consolidated Financial Statements
For the three and six months ended June 30, 2025 and 2024

(Unaudited - Expressed in Canadian dollars, except where noted)

1. NATURE OF OPERATIONS AND GOING CONCERN

Quetzal Copper Corp., formerly Ankh Capital Inc., (“Ankh” or the “Company”) was incorporated on November 30, 2020 pursuant
to the Business Corporations Act of British Columbia. The head office, principal address and registered and records office of the
Company are located at 1723 - 595 Burrard Street, Vancouver, British Columbia, V7X 1J1, Canada. The Company currently
trades on the TSX Venture Exchange (“TSX-V”) under the symbol “Q”.

The business of mining and exploration involves a high degree of risk and there can be no assurance that current exploration
programs will result in profitable mining operations. The recoverability of exploration and evaluation expenditures is dependent
upon several factors. These include the discovery of economically recoverable reserves, the ability of the Company to obtain
the necessary financing to complete the development of these properties, and future profitable production or proceeds from
disposition of mineral properties.

a) Reverse takeover

Quetzal Copper Limited (“Former Quetzal”) was incorporated pursuant to the Business Corporations Act of British Columbia on
April 29, 2021.

On May 15, 2023, the Company announced that it entered into an amalgamation agreement (“Amalgamation Agreement”) with
Former Quetzal and 1415994 B.C. Ltd. (“Subco”), a wholly owned subsidiary of the Company. Pursuant to the Amalgamation
Agreement, Subco amalgamated with Former Quetzal to form Quetzal Copper Subsidiary Corp. (“Quetzal Subsidiary”) under
the Business Corporations Act (British Columbia), and Quetzal Subsidiary became a wholly-owned subsidiary of the Company
(the “RTO”). Each Subco common share was converted into one Quetzal Subsidiary common share and the outstanding
securities of Former Quetzal were exchanged for securities of the Company at an approximate ratio of one for 1.098 before the
completion of the RTO.

Effective March 12, 2024, the RTO closed whereby Ankh issued 7,810,000 common shares to the Former Quetzal's
shareholders. Immediately prior to completion of the RTO, the Company completed a consolidation of its common shares on the
basis of one post-consolidation share for every two pre-consolidation shares. All share and per share amounts in the financial
statements have been retroactively restated to reflect the share consolidation. Concurrently with the closing of the RTO, the
Company changed its name to Quetzal Copper Corp.

Management determined that the RTO constituted a reverse acquisition for accounting purposes whereby Former Quetzal
acquired the Company. For accounting purposes, Former Quetzal is treated as the accounting acquirer (legal subsidiary), and
the Company is treated as the accounting acquiree (legal parent) in these consolidated financial statements. As Former Quetzal
was deemed to be the acquirer for accounting purposes, its assets, liabilities and operations since incorporation are included in
these consolidated financial statements at their historical carrying values. The Company’s results of operations are included
from the RTO date, March 12, 2024. The comparative figures are those of Former Quetzal prior to the RTO date.

The financial statements have been prepared as a continuance of Quetzal Copper Limited and have been issued in the name
of the Company, being the legal parent. The RTO has been measured based on the fair value of the shares that are deemed to
have been issued to the Company’s historic shareholders. Accordingly, the RTO has been accounted for as follows:

e The historic equity of the Company has been eliminated and the excess of the fair value of the deemed equity instruments
issued over the fair value of net assets acquired has been recorded as a listing expense $773,645 in profit or loss for the
period. Immediately prior to the RTO, the Company had net assets of $599,012. The fair value of the shares issued by the
Company is $1,405,800.

e The deficit and other equity balances are the deficit and other equity balances of Quetzal Copper Limited immediately prior
to the RTO;

e The equity structure presented in these consolidated financial statements (the number and type of equity instruments issued)
reflects the equity structure of the Company, including the equity instruments issued by the Company to affect the RTO;
and

e The assets and liabilities of Quetzal Copper Limited are recognized and measured at their pre-transaction carrying amounts
and the net assets of the Company on the Transaction date have been measured at their estimated fair value.



QUETZAL COPPER CORP. (formerly Ankh Capital Inc.)

Notes to the Restated Condensed Interim Consolidated Financial Statements
For the three and six months ended June 30, 2025 and 2024

(Unaudited - Expressed in Canadian dollars, except where noted)

1. NATURE OF OPERATIONS AND GOING CONCERN (continued)
b) Going concern

These restated condensed interim consolidated financial statements for the three and six months ended June 30, 2025 and
2024 (“financial statements”) have been prepared on a going concern basis, which assumes that the Company will be able to
meet its obligations and continue its operations for at least the next twelve months. As at June 30, 2025, the Company has a
working capital deficiency of $1,022,495 (December 31, 2024 - surplus $39,873) and an accumulated deficit of $9,592,325
(December 31, 2024 - $4,164,124). For the three and six months ended June 30, 2025, the Company incurred a comprehensive
net loss of $4,297,822 and $5,441,205, respectively (2024 - $670,190 and $1,676,412, respectively). The Company had cash
used in operating activities during six months ended June 30, 2025 of $1,927,405 (2024 - $1,131,515). These factors indicate
the existence of a material uncertainty that may cast significant doubt upon the Company’s ability to continue as a going concern.
As a result, the Company may be unable to realize its assets and discharge its liabilities in the normal course of business. The
Company'’s ability to continue as a going concern is dependent upon its ability to generate positive cash flows from operations,
and/or raise adequate funding through equity or debt financing to discharge its liabilities as they become due. Management
concluded that the working capital position of the Company as at June 30, 2025 is insufficient to finance continued operations
over the next twelve months.

Should the Company be unable to continue as a going concern, asset and liability realization values may be substantially different
from their carrying values. These financial statements do not have an effect on adjustments that would be necessary to the
carrying values and classification of assets and liabilities should the Company be unable to continue as a going concern. Such
adjustments could be material.

c) Restatement of previously issued interim financial statements

Subsequent to the issuance of the unaudited condensed interim consolidated financial statements for the three and six months
ended June 30, 2025, the Company determined that stock options granted on January 15, 2025 were omitted from the
recognition of share-based payment expense and reserves.

As a result, the Company has restated the interim financial statements to record the fair value of these options in accordance
with IFRS 2 Share-based Payment. The restatement increased share based compensation expense by $116,308 for the three
and six months ended June 30, 2025, increased reserves by $116,308, and increased the deficit by $116,308. There was no
impact on cash flows.

2. BASIS OF PREPARATION
a) Statement of compliance
These financial statements were approved by the Board of Directors and authorized for issue on September 10, 2025.

These financial statements have been prepared in accordance with International Financial Reporting Standards (“IFRS
Accounting Standards”) as issued by the International Accounting Standards Board and interpretations of the International
Financial Reporting Interpretations Committee applicable to the preparation of interim financial statements, including
International Accounting Standard 34 Interim Financial Reporting. These financial statements do not include all disclosures
required for annual audited financial statements. Accordingly, they should be read in conjunction with the notes to the Company’s
audited financial statements for the years ended December 31, 2024 and 2023 (the “Annual Financial Statements”).

b) Basis of presentation

These financial statements have been prepared using the historical cost basis, except for certain financial assets and liabilities
which are measured at fair value as specified by IFRS Accounting Standards for each type of asset, liability, income, and expense
as set out in the accounting policies below. In addition, these financial statements have been prepared using the accrual basis
of accounting except for cash flow information.

c) Functional and presentation currency

These financial statements are presented in Canadian dollars (“CAD”), which is the Company’s functional and presentation
currency. References to “MXN” are to Mexican Pesos and “US$” are to US Dollars.



QUETZAL COPPER CORP. (formerly Ankh Capital Inc.)

Notes to the Restated Condensed Interim Consolidated Financial Statements
For the three and six months ended June 30, 2025 and 2024

(Unaudited - Expressed in Canadian dollars, except where noted)

2. BASIS OF PREPARATION (continued)

d) Basis of consolidation

These financial statements include the accounts of the Company and its subsidiaries. Subsidiaries are consolidated from the
date on which the Company obtains control over the subsidiary. Control occurs when the Company is exposed to, or has right
to, variable returns from its involvement with an investee and has the ability to affect those returns through its power over the
investee. All intragroup balances and transactions have been eliminated in consolidation.

A summary of the Company’s subsidiaries included in these financial statements as at June 30, 2025 are as follows:

Country of Functional
Name of subsidiary incorporation Holding currency Principal activity
Quetzal Copper Subsidiary Corp. Canada 100% CAD Mineral exploration
Polaris Resources, S.A. de C.V. Mexico 100% MXN Mineral exploration

3. MATERIAL ACCOUNTING POLICIES

In the preparation of these financial statements, the Company used the same accounting policies as those applied and disclosed
in the Annual Financial Statements.

4. SIGNIFICANT JUDGMENTS AND SOURCES OF ESTIMATION UNCERTAINTY

The preparation of financial statements requires management to make judgments, estimates and assumptions that affect the
application of policies and reported amounts of assets, liabilities, revenue and expenses.

The estimates and associated assumptions are based on historical experience and various other factors that are believed to be
reasonable under the circumstances and which form the basis of making judgments about carrying values of assets and liabilities
that are not readily apparent from other sources. Actual results may differ from these estimates. The estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period in which the
estimate is revised, if the revision affects only that period, or in the period of the revision and further periods if the revision affects
both current and future periods.

Significant judgments exercised by management in applying the Company’s accounting policies that have the most significant
effect on the amounts recognized in the consolidated financial statements are consistent with the Annual Financial Statements
except for the following:

a) Business combination versus asset acquisition

Judgment is used in determining whether an acquisition is a business combination or an asset acquisition. The assessment
requires management to evaluate if the significant inputs, processes and outputs of the acquiree constitute a business. Pursuant
to the assessment, the RTO and the acquisition of Polaris Resources were considered to be asset acquisitions (Note 5 and 6).

b) Control

At the time of acquisition, the Company assesses whether it has control over the acquiree. Control exists when the Company
has power over an entity, when the Company is exposed, or has rights, to variable returns from the entity and when the Company
has the ability to affect those returns through its power over the entity. Where control exists, the Company consolidates the
results of the acquired entity. In the acquisition of Former Quetzal, it was determined that control resides with Former Quetzal
as the former shareholders of Former Quetzal became the majority shareholders of the combined entity. As a result, the RTO
was accounted for as a reverse takeover.

c) Fair value of consideration in RTO

The fair value of consideration to acquire the Company in the RTO comprised of common shares, stock options and warrants,
which were fair valued on the date of issuance. The Company applied IFRS 2 Share-based Payment in accounting for the RTO.



QUETZAL COPPER CORP. (formerly Ankh Capital Inc.)

Notes to the Restated Condensed Interim Consolidated Financial Statements
For the three and six months ended June 30, 2025 and 2024

(Unaudited - Expressed in Canadian dollars, except where noted)

5. REVERSE TAKEOVER TRANSACTION

Quetzal Copper Limited (“Former Quetzal”) was incorporated pursuant to the Business Corporations Act of British Columbia on
April 29, 2021.

On May 15, 2023, the Company announced that it entered into an amalgamation agreement (“Amalgamation Agreement”) with
Former Quetzal and 1415994 B.C. Ltd. (“Subco”), a wholly owned subsidiary of the Company. Pursuant to the Amalgamation
Agreement, Subco amalgamated with Former Quetzal to form Quetzal Copper Subsidiary Corp. (“Quetzal Subsidiary”) under
the Business Corporations Act (British Columbia), and Quetzal Subsidiary became a wholly-owned subsidiary of the Company
(the “RTO”). Each Subco common share was converted into one Quetzal Subsidiary common share and the outstanding
securities of Former Quetzal were exchanged for securities of the Company at an approximate ratio of one for 1.098 before the
completion of the RTO.

Effective March 12, 2024, the RTO closed whereby Ankh issued 7,810,000 common shares to the Former Quetzal's
shareholders. Immediately prior to completion of the RTO, the Company completed a consolidation of its common shares on the
basis of one post-consolidation share for every two pre-consolidation shares. All share and per share amounts in the financial
statements have been retroactively restated to reflect the share consolidation. Concurrently with the closing of the RTO, the
Company changed its name to Quetzal Copper Corp.

Management determined that the RTO constituted a reverse acquisition for accounting purposes whereby Former Quetzal
acquired the Company. For accounting purposes, Former Quetzal is treated as the accounting acquirer (legal subsidiary), and
the Company is treated as the accounting acquiree (legal parent) in these consolidated financial statements. As Former Quetzal
was deemed to be the acquirer for accounting purposes, its assets, liabilities and operations since incorporation are included in
these consolidated financial statements at their historical carrying values. The Company’s results of operations are included
from the RTO date, March 12, 2024. The comparative figures are those of Former Quetzal prior to the RTO date.

The financial statements have been prepared as a continuance of Former Quetzal and have been issued in the name of the
Company, being the legal parent. The RTO has been measured based on the fair value of the shares that are deemed to have
been issued to the Company’s historic shareholders. Accordingly, the RTO has been accounted for as follows:

e The historic equity of the Company has been eliminated and the excess of the fair value of the deemed equity instruments
issued over the fair value of net assets acquired has been recorded as a listing expense $773,645 in profit or loss for the
period. Immediately prior to the RTO, the Company had net assets of $599,012. The fair value of the shares issued by the
Company is estimated at $1,405,800.

e The deficit and other equity balances are the deficit and other equity balances of Former Quetzal immediately prior to the
RTO;

e The equity structure presented in these consolidated financial statements (the number and type of equity instruments issued)
reflects the equity structure of the Company, including the equity instruments issued by the Company to affect the RTO;
and

e The assets and liabilities of Former Quetzal are recognized and measured at their pre-transaction carrying amounts and the
net assets of the Company on the Transaction date have been measured at their estimated fair value.

The number of shares outstanding as at December 31, 2023, has been pro-rated as follows:

Former Quetzal Quetzal Copper Corp.

(Accounting acquirer) (Legal parent)

Balance, December 31, 2022 15,690,159 9,018,216
Shares issued for exploration and evaluation assets 5,700,000 3,276,183
Units issued in private placement 5,152,645 2,961,580
Flow-through units issued in private placement 633,334 364,021
Balance, December 31, 2023 27,176,138 15,620,000

10



QUETZAL COPPER CORP. (formerly Ankh Capital Inc.)

Notes to the Condensed Interim Consolidated Financial Statements
For the three and six months ended June 30, 2025 and 2024
(Unaudited - Expressed in Canadian dollars, except where noted)

5. REVERSE TAKEOVER TRANSACTION (continued)
Upon the closing of the RTO on March 12, 2024, the following occurred:

e The Company issued 7,810,000 common shares to Former Quetzal’s shareholders at the fair value of $0.180 per common
share for a total fair value of $1,405,800.

e The Company incurred $21,196 in transaction costs prior to the closing of the RTO and the amount is allocated as part of
the consideration.

e  The Company issued 1,200,000 flow-through units at a price of $0.20 per flow-through unit for gross proceeds of $240,000.
Each flow-through unit consists of one common share of the Company and one common share purchase warrant. Each
warrant entitles the holder thereof to acquire one additional common share of the Company at a price of $0.30 per share for
a period of two years. The Company paid a cash finder’s fee equal to $43,900 and issued 120,000 finder's warrants. The
securities issued were on a post-consolidation basis. In addition, the Company issued 299,378 common shares of the
Company to PI Financial Corp. for finder's fees.

As a result of the RTO, Former Quetzal obtained control of the Company and is considered to have acquired the Company. The
RTO was accounted for as a reverse acquisition in accordance with the guidance provided in IFRS 2 Share-based payment and
IFRS 3 Business combinations. The RTO did not qualify as a business combination in accordance with the definition of IFRS 3
as the significant inputs, processes, and outputs, that together constitute a business, did not exist in the Company at the time of
acquisition. Accordingly, no goodwill or intangible assets were recorded with respect to the RTO. These financial statements
reflect the assets, liabilities, and operations of Former Quetzal since its incorporation and the Company from March 12, 2024.

The fair value of the consideration paid by Former Quetzal, net of transaction costs, less the fair value of net assets of the
Company acquired by Former Quetzal, constitutes a listing expense which was recognized in profit or loss. These consolidated
financial statements reflect the assets, liabilities, and operations of Former Quetzal since its incorporation and the Company
from March 12, 2024.

A summary of the Company’s consideration and net assets acquired on the RTO date of March 12, 2024, is as follows:

$
Consideration

Fair value of Ankh common shares issued (7,810,000 shares at $0.18) 1,405,800
Bridge loan and accrued interest settled (213,238)
Fair value of Ankh existing stock options (781,000 stock options expiring October 15, 2026) 81,433
Fair value of Ankh existing warrants (500,000 warrants expiring October 15, 2026) 52,134
1,326,129

Net assets acquired:
Cash 868,575
Prepaid expenses 541
Accounts receivable 20
Accounts payable and accrued liability (270,538)
598,598
RTO costs (legal fees and exchange fees concurrent with the listing) 46,114
Listing expense 773,645

The RTO with Former Quetzal resulted in the Company acquiring a 100% interest in the following mineral properties and
resuming all the rights, duties, liabilities and obligations related to the properties set out under their respective option agreements:

e  Princeton, located in British Columbia, Canada;

e Big Kidd, located in British Columbia, Canada; and
DOT, located in British Columbia, Canada

11



QUETZAL COPPER CORP. (formerly Ankh Capital Inc.)

Notes to the Condensed Interim Consolidated Financial Statements
For the three and six months ended June 30, 2025 and 2024
(Unaudited - Expressed in Canadian dollars, except where noted)

6. ACQUISITION OF POLARIS RESOURCES

Polaris Resources, S.A. de C.V. (“Polaris Resources”) holds an option to acquire a 100% interest in the Cristinas copper project
located in the state of Chihuahua, Mexico (the “Cristinas”), subject to fulfillment of certain underlying payments to be made to
the underlying property vendors (the “Vendors”).

On April 11, 2024, the Company paid $69,224 (US$50,000) and acquired all of the issued and outstanding shares of Polaris
Resources. As a result of the acquisition, the Company assumed the option to acquire a 100% interest in the Cristinas project
from the Vendors (Note 9(c)).

The acquisition of Polaris Resources was accounted for by the Company as an asset acquisition. The acquisition did not qualify
as a business combination under IFRS 3 Business Combinations, as the significant inputs, processes, and outputs, that together
constitute a business, did not exist in Polaris Resources at the time of acquisition. Therefore, the acquisition was accounted for
as an asset acquisition in accordance with the guidance provided in IFRS 2 Share-based Payment. Accordingly, no goodwill
was recorded with respect to the acquisition.

A summary of the Company’s consideration and net assets acquired as at the April 11, 2024 acquisition date is as follows:

$
Consideration
Cash paid (US$50,000) 69,224
Net assets acquired:
Cash 1,204
Amounts receivable 32,535
Exploration and evaluation asset (Cristinas project) 273,139
Accounts payable (237,654)
69,224

7. ACCOUNTS RECEIVABLE
Accounts receivable consist of sales tax receivable on operating and exploration expenses spent during the period.

A summary of the Company’s accounts receivable is as follows:

June 30, December 31,

2025 2024

$ $

GST/HST receivable 81,102 24,060
VAT credit receivable 44,065 -
125,167 24,060

8. PREPAID EXPENSES AND DEPOSITS

Prepaid expenses consist of advance payments for marketing media and advisory services, listing fees and deposits for capital
markets services.

A summary of the Company’s prepaid expenses is as follows:

June 30, December 31,

2025 2024

$ $

Prepaid expenses 20,241 13,399
Deposits with suppliers 10,000 10,000
30,241 23,399

12



QUETZAL COPPER CORP. (formerly Ankh Capital Inc.)

Notes to the Condensed Interim Consolidated Financial Statements

For the three and six months ended June 30, 2025 and 2024
(Unaudited - Expressed in Canadian dollars, except where noted)

9.

EXPLORATION AND EVALUATION ASSETS AND EXPENDITURES

A summary of the Company’s exploration and evaluation assets is as follows:

Princeton Big Kidd Cristinas DOT Total
$ $ $ $ $
Balance, December 31, 2023 370,000 180,000 - 1,490,000 2,040,000
Acquisition costs — Fair value of shares issued 724,658 - - - 724,658
Acquisition costs - Excess of consideration
distributed to mineral property (Note 6) - - 273,139 - 273,139
Acquisition costs 120,028 200,000 116,726 50,000 486,754
Balance, December 31, 2024 1,214,686 380,000 389,865 1,540,000 3,524,551
Acquisition costs 50,000 - 136,128 - 186,128
Currency translation adjustment - - (1,164) - (1,164)
Impairment of exploration and evaluation assets  (1,264,686) (380,000) (524,829)  (1,540,000) (3,709,515)

Balance, June 30, 2025

A summary of the Company’s exploration and evaluation expenditures for the six months ended June 30, 2025 is as follows:

Princeton Big Kidd Cristinas DOT Total
$ $ $ $ $
Geological consulting 732,701 759 58,531 16,211 808,202
Permit - - 94,570 - 94,570
Salary and wages - - 9,562 - 9,562
Vehicle and tool rental - 4,159 - - 4,159
Other 803 - 69,716 - 70,519
Total 733,504 4,918 232,379 16,211 987,012
A summary of the Company’s exploration and evaluation for the six months ended June 30, 2024 is as follows:
Princeton Big Kidd Cristinas DOT Total
$ $ $ $ $
Geological consulting 9,767 38,855 220,979 5,308 274,909
Permit - - - 8,506 8,506
Vehicle and tool rental - 1,993 3,702 426 6,121
Other 463 5,105 47,896 - 53,464
Total 10,230 45,953 272,577 14,240 343,000
a) Princeton

On April 29, 2022, the Company entered into an option agreement (the “Agreement”) with Princeton Copper Corp. to acquire an
80% interest in certain mineral claims located in British Columbia (“Princeton”).

Under the Agreement the Company is required to make the following acquisition payments:

$120,000 on July 6, 2022 (paid);

(]
e $10,000 on the first day of each month commencing May 1, 2022 until June 1, 2028 ($360,000 paid up to and including May

1, 2025); and
e $260,000 on July 1, 2028 (terminated)

Additionally, under the Agreement, the Company is required to issue an aggregate of 12,681,516 common shares as follows:

e 1,646,950 common shares on June 14, 2022 (issued);

3,623,290 common shares on April 29, 2024 (issued, Note 12(b)); and

7,411,276 common shares on April 29, 2026 (terminated)
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QUETZAL COPPER CORP. (formerly Ankh Capital Inc.)

Notes to the Condensed Interim Consolidated Financial Statements
For the three and six months ended June 30, 2025 and 2024
(Unaudited - Expressed in Canadian dollars, except where noted)

9. EXPLORATION AND EVALUATION ASSETS AND EXPENDITURES (continued)

Commencing April 29, 2022, the Company is required to incur minimum expenditures of $15,000,000 on or before April 29, 2030
or the date of the exercise of the option (“Option Period”), with the minimum expenditures of $1,000,000 to be incurred during
the period from April 29, 2022 to June 30, 2025 and during each year thereafter until the end of the Option Period. The Company
can extend the Option Period for one or more 12-month periods (“Extended Period”) by incurring expenditures of at least
$750,000 in each such Extended Period.

During the six months ended June 30, 2025, the Company incurred exploration and evaluation expenditures of $733,504 (2024
- $10,230), related to Princeton project.

Subsequent to the six months ended June 30, 2025, the company signed termination agreement with Princeton Copper Corp to
terminate the option agreement. In consideration for the termination, the Company agreed to:

e pay $20,000 in cash to Princeton Copper Corp;
e transfer exploration permit and the associated remediation bond of $10,000 to Princeton Copper Corp; and
e complete remediation of exploration work conducted on the property by October 31, 2025.

As a result of the termination, all obligations of the Company under the Option Agreement were released upon completion of the
above payments and actions, and no further amounts, obligations, or liabilities are owed by the Company in connection with the
property. The carrying value of $1,264,686 related to the Princeton Property was written off during the six months ended June
30, 2025.

b) Big Kidd

On November 4, 2022, the Company entered into an option agreement with South Atlantic Gold Inc. to acquire a 100% interest
in certain mineral claims located in British Columbia (“Big Kidd”). Under the option agreement, as subsequently amended, the
Company assumed the following option obligations:

$10,000 on November 14, 2022 (paid);

$10,000 on January 4, 2023 (paid);

$20,000 on March 9, 2023 (paid);

$130,000 on May 29, 2023 and upon completion of a qualifying financing by the Company, which is an equity financing for
gross proceeds of minimum $500,000 on or before January 3, 2023 (paid);

$200,000 on January 4, 2024 (paid);

$200,000 on January 4, 2025 (terminated);

$200,000 on January 4, 2026 (terminated);

$200,000 on January 4, 2027 (terminated), and

$350,000 or issue common shares with an aggregate value of $350,000 on January 4, 2028 (terminated).

The parties may extend the payment date of the committed amount a further 60 days (the “Extension”) of the Second Amendment
Agreement subject to additional payments by the Company $10,000 on or before 90 days of the Second Amendment (paid) and
$10,000 on or before 120 days of the Second Amendment Agreement.

Additionally, the Company must fulfil the milestone commitments in the form of cash payments or issuances of the Company’s
publicly traded common shares, as follows:

e  $300,000 or issue common shares with an aggregate value of $300,000 following the completion of 40,000 meters of drilling
on the property (terminated);

e $1,200,000 or issue common shares with an aggregate value of $1,200,000 following the filing of a pre-feasibility study on
the property (terminated); and

e $2,000,000 or issue common shares with an aggregate value of $2,000,000 following the filing of a feasibility study on the
property (terminated).

During the six months ended June 30, 2025, the Company incurred exploration and evaluation expenditures of $4,918 (2024 -
$45,953), related to Big Kidd project.

Subsequent to the six months ended June 30, 2025, the Company decided not to proceed with the option agreement. As a
result, the carrying value of $380,000 related to the Big Kidd property was written off as at the six months ended June 30, 2025.
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9. EXPLORATION AND EVALUATION ASSETS AND EXPENDITURES (continued)
c) Cristinas

The 685-hectare Cristinas project is located in northeastern Chihuahua state, Mexico, approximately 2 hours by car from
Chihuahua City. The Cristinas project includes a historic copper mine that operated in the 1970s on shallow copper oxide
mineralization.

As a result of the Polaris Resources acquisition (Note 6), the Company assumed the option to acquire a 100% interest in the
Cristinas project from the Vendors as follows:

Cash payments of:

e US$100,000 on May 12, 2024 (paid);

e US$100,000 on May 12, 2025 (paid);

e US$100,000 on May 12, 2026 (terminated).

Issuance of common shares of the Company with a fair value of:
e US$500,000 on May 12, 2025 (issued);

e US$500,000 on May 12, 2026 (terminated); and

e US$500,000 on May 12, 2027 (terminated).

Complete US$1,000,000 in exploration and evaluation expenses on or before December 31, 2025 (terminated).

During the six months ended June 30, 2025, the Company incurred exploration and evaluation expenditures of $233,379 (2024
- $272,577), related to Cristinas project.

Subsequent to the six months ended June 30, 2025, the company signed termination agreement with the vendor to terminate
the option agreement. In consideration for the termination, the Company agreed to:
e pay US$100,000, plus the value added tax;

e provide the final technical report detailing all the work and/or activities carried out in the concessions.

As a result of the termination, all obligations of the Company under the Option Agreement were released upon completion of the
above payments and actions, and no further amounts, obligations, or liabilities are owing by the Company in connection with the
property. The carrying value of $524,829 related to the Cristinas Property was written off during the six months ended June 30,
2025.

d) DOT

On January 10, 2023, the Company entered into an option agreement with 1390120 B.C. Ltd. (“1390120”) to acquire a 100%
interest in the mineral claim known as the DOT Matrix property located in British Columbia (“DOT”). Subsequently, on February
17, 2023, the option agreement was amended to include a 2% net smelter royalty payable to 1390120. The Company is required
to fulfill the following obligations in order to exercise the option:

e Issue 6,258,411 common shares to 1390120 on February 28, 2023 (issued - Note 12(b)); and
e $160,000 on October 1, 2023 (paid).

Additionally, the Company is required to file a pre-feasibility study on DOT and make a cash payment of $3,000,000 on or before
February 17, 2027 (the “Final Option Requirement”). While the Final Option Requirement remains outstanding, the Company is
required to make the following payments:

$50,000 on January 1, 2024 (paid);
$75,000 on January 1, 2025 (not paid);
$100,000 on January 1, 2026; and
$125,000 on January 1, 2027.

During the six months ended June 30, 2025, the Company incurred exploration and evaluation expenditures of $16,211 (2024 -
$14,240), related to DOT project.

Subsequent to the six months ended June 30, 2025, the Company signed termination agreement with 1390120 on July 1, 2025.
The carrying value of $1,540,000 related to the DOT Property was written off during the six months ended June 30, 2025.
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10. FLOW-THROUGH PREMIUM LIABILITY

On March 12, 2024, the Company issued 1,200,000 flow-through units at $0.20 for gross proceeds of $240,000. The flow-
through units were issued at a premium of $0.02 per unit. As a result, a flow-through premium liability of $24,000 was recorded
(Note 12(b)).

On December 23, 2024, the Company issued 1,500,000 flow-through units at a price of $0.17 per flow-through unit for gross
proceeds of $255,000. The flow-through units were issued at a premium of $0.02 per unit. As a result, a flow-through premium
liability of $30,000 was recorded. Each flow-through unit consists of one flow-through share and one-half share purchase warrant
which entitles the holder to purchase one common share of the Company at a price of $0.20 per share until December 23, 2026.
Remaining proceeds were allocated using the proportionate method. As a result, $186,170 was allocated to share capital,
$38,830 was allocated to reserves and $30,000 to flow-through premium liability.

On December 24, 2024, the Company issued 9,784,853 flow-through units at a price of $0.17 per flow-through unit for gross
proceeds of $1,663,425. The flow-through units were issued at a premium of $0.02 per unit. As a result, a flow-through premium
liability of $195,697 was recorded. Each flow-through unit consists of one flow-through share and one-half share purchase
warrant which entitles the holder to purchase one common share of the Company at a price of $0.20 per share until December
24, 2026. Remaining proceeds were allocated using the proportionate method. As a result, $1,214,433 was allocated to share
capital, $253,295 was allocated to reserves and $195,697 to flow-through premium liability.

On March 12, 2025, the Company issued 185,758 flow-through units at $0.17 for gross proceeds of $31,579 received during the
year ended December 31, 2024. The flow-through units were issued at a premium of $0.02 per unit. As a result, a flow-through
premium liability of $3,715 was recorded. Each flow-through unit consists of one flow-through share and one-half share purchase
warrant. Each whole warrant entitles the holder to purchase one common share of the Company at a price of $0.15 per share
until March 12, 2027. Remaining proceeds were allocated using the proportionate method. As a result, $26,770 was allocated
to share capital and $4,809 was allocated to reserves.

During the three and six months ended June 30, 2025, the Company incurred $11,123 and $754,633 (2024 - $66,122 and
$70,423), of qualifying exploration expenditures. As a result, amortization of flow-through premium liability of negative $311
(negative balance was due to currency fluctuation) and $88,780, respectively (2024 - $8,631 and $9,061) was recorded.

A summary of the Company’s flow-through premium liability and remaining eligible expenditure obligation is as follows:

Flow-through funding and Flow-through premium

eligible expenditures liability

$ $

Balance, December 31, 2023 181,072 30,179
Flow-through funds raised 2,190,004 249,697
Eligible expenditures incurred (126,156) (14,595)
Balance, December 31, 2024 2,244,920 265,281
Flow-through funds raised 31,579 3,715
Eligible expenditures incurred (754,633) (88,780)
Balance, June 30, 2025 1,521,866 180,216

The Company has following future Flow-through shares commitments as at June 30, 2025:

Gross Remaining

Issuance date Expiry Date proceeds proceeds

$ $
September 19, 2023 September 19, 2025 125,000 -
December 22, 2023 December 22, 2025 65,000 -
March 12, 2024 March 12, 2026 240,000 -
December 23, 2024 December 23, 2026 255,000 -
December 24, 2024 December 24, 2026 1,663,425 1,490,287
March 12, 2025 March 12, 2027 31,579 31,579
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11. LOAN PAYABLE

On June 26, 2024, the Company was advanced $500,000 under a loan agreement with SilverCo Mining Corp (“Silverco”). The
loan principal and interest, at a rate of 5% per annum, is repayable the earliest of the date the Company completes an equity
financing for minimum gross proceeds of $2,000,000; or December 26, 2024. During the year ended December 31, 2024, the
Company recorded $13,767 (2024 — $nil) of interest expense. The loan was repaid in full on January 14, 2025.

12. SHARE CAPITAL

a)

Authorized share capital

The Company is authorized to issue an unlimited number of common shares without par value.

b)

Issued and outstanding

During the six months ended June 30, 2025, the Company had the following share capital transactions:

On February 18, 2025, the Company issued 3,249,967 non-flow-through units (“NFT Units”) at a price of $0.15 per NFT
Unit, for gross proceeds of $487,495.05. Each NFT Unit consists of one non-flow-through common share (the "NFT Share")
and one-half of a warrant. Each whole warrant entitles the holder to purchase one common share of the Company at a price
of $0.15 per share until February 18, 2027. Remaining proceeds were allocated using the proportionate method. As a result,
$350,319 was allocated to share capital and $137,176 was allocated to reserves.

On March 12, 2025, the Company issued 185,758 flow-through units at $0.17 for gross proceeds of $31,579 received during
the year ended December 31, 2024. The flow-through units were issued at a premium of $0.02 per unit. As a result, a flow-
through premium liability of $3,715 was recorded. Each flow-through unit consists of one flow-through share and one-half
share purchase warrant. Each whole warrant entitles the holder to purchase one common share of the Company at a price
of $0.15 per share until March 12, 2027. Remaining proceeds were allocated using the proportionate method. As a result,
$26,770 was allocated to share capital and $4,809 was allocated to reserves.

During the year ended December 31, 2024, the Company had the following share capital transactions:

On January 5, 2024, the Company issued 99,282 units at $0.228 per unit for gross proceeds of $22,606. Each unit consists
of one common share and one-half share purchase warrant. Each whole warrant entitles the holder to purchase one
common share of the Company at a price of $0.360 per share until January 5, 2026. Proceeds were allocated using the
proportionate method. As a result, $18,761 was allocated to share capital and $3,845 was allocated to reserves.

On March 12, 2024, the Company consolidated the number of common shares at an approximate rate of 1.098. The
historical share data in these financial statements has been retrospectively updated to present the shares on a post-
consolidation basis.

On March 12, 2024, pursuant to closing the RTO, the Company issued 7,810,000 common shares of the Company to the
Former Quetzal’s shareholders (Note 5).

On March 12, 2024, the Company issued 1,200,000 flow-through units at a price of $0.20 per flow-through unit for gross
proceeds of $240,000. The flow-through units were issued at a premium of $0.020 per unit. As a result, a flow-through
premium liability of $24,000 was recorded. Each flow-through unit consists of one flow-through share and one share
purchase warrant which entitles the holder to purchase one common share of the Company at a price of $0.30 per share
until March 12, 2026. Remaining proceeds were allocated using the proportionate method. As a result, $169,355 was
allocated to share capital and $70,645 was allocated to reserves. The Company paid a cash finder’s fee equal to $43,900,
issued 299,378 common shares at $0.18 per share for a fair value of $53,888 and issued 120,000 finder’s warrants with a
fair value of $9,011. Each finder’s warrant entitles the holder to purchase one common share of the Company at $0.30 per
share and expires on March 12, 2026.

On May 30, 2024, the Company issued 3,623,290 common shares at $0.200 per share for a fair value of $724,658 to
Princeton Copper Corp. as a payment under the Agreement (Note 9(a)).

In December 2024, the Company issued 11,284,853 flow-through units at a price of $0.17 per flow-through unit for gross
proceeds of $1,918,425. The flow-through units were issued at a premium of $0.020 per unit. As a result, a flow-through
premium liability of $225,697 was recorded. Each flow-through unit consists of one flow-through share and one-half share
purchase warrant which entitles the holder to purchase one common share of the Company at a price of $0.20 per share.
Of the one-half share purchase warrant, 1,500,000 and 9,784,853 expire until December 23 and 24, 2026, respectively.
Remaining proceeds were allocated using the proportionate method. As a result, $1,400,603 was allocated to share capital,
$292,125 was allocated to reserves and $225,697 to flow-through premium liability.
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12. SHARE CAPITAL (continued)

e  Forthe December 23 and 24, 2024 private placements, the Company paid a cash finder’s fee equal to $116,957 and issued
482,353 finder’'s warrants with a fair value of $30,182. Each finder's warrant entitles the holder to purchase one common

share of the Company at $0.15 per share and expires on December 24, 2026.

c) Warrants

In addition to the warrants attached to the units issued as noted above (Note 12(b)), on March 12, 2024, the Company issued
500,000 warrants in connection with the RTO (Note 5). The exercise price of the 500,000 warrants is $0.20 per share with the

expiry date of October 15, 2026 with a fair value of $52,134.

A summary of the Company’s weighted average inputs used in the Black-Scholes option pricing model for the warrants issued
during the six months ended June 30, 2025 and year ended December 31, 2024 is as follows:

2025 2024

Share price $0.15 $0.16

Exercise price $0.25 $0.26

Expected life 2 years 2 years

Risk-free interest rate 3.90% 4.16%

Expected volatility 100.00% 100.00%

Expected annual dividend yield 0.00% 0.00%

A summary of the Company’s warrant activity is as follows:

Weighted

Number of average

warrants exercise

price

# $

Balance, December 31, 2023 3,186,945 0.36

Issued 7,994,422 0.25

Balance, December 31, 2024 11,181,367 0.26

Issued 1,717,862 0.25

Balance, June 30, 2025 12,899,229 0.26
A summary of the Company’s warrants outstanding as at June 30, 2025 is as follows:

Weighted

Weighted average = Number of warrants average

exercise price remaining life

$ # Years

September 19, 2025 0.37 837,727 0.22

October 26, 2025 0.36 421,037 0.32

December 22, 2025 0.36 1,928,181 0.48

January 5, 2026 0.36 49,642 0.52

March 12, 2026 0.28 1,320,000 0.70

October 15, 2026 0.20 500,000 1.29

December 23, 2026 0.20 750,000 1.48

December 24, 2026 0.20 5,374,780 1.48

February 20, 2027 0.20 1,624,983 1.64

March 12, 2027 0.20 92,879 1.70

0.26 12,899,229 1.14
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12. SHARE CAPITAL (continued)
d) Stock options

The Company’s stock option plan (the “Option Plan”) was approved by the Company’s Board of Directors and shareholders on
April 30, 2022. The Company established the Option Plan for the benefit of employees, officers, directors, and consultants of
the Company and its affiliates. The maximum number of outstanding options available under the Option Plan is limited to 10%
of the issued common shares and the options are exercisable within a maximum of ten years from the grant date. The Board of
Directors has the exclusive power over the granting of stock options, the exercise price, the term, and their vesting and
cancellation provisions.

On January 15, 2025, the Company issued 1,500,000 stock options that are fully vested. The exercise price of the options is
$0.16 per option with the expiry date of January 15, 2030 with a fair value of $116,308.

On March 12, 2024, in connection with the RTO (Note 5), the Company acquired 781,000 stock options that are fully vested.
The exercise price of the options is $0.20 per option with the expiry date of October 15, 2026 with a fair value of $81,433.

A summary of the Company’s weighted average inputs used in the Black-Scholes option pricing model for the stock options is
as follows:

2025 2024
Share price $0.11 $0.16
Exercise price $0.16 $0.26
Expected life 5 years 2 years
Risk-free interest rate 2.87% 4.16%
Expected volatility 100.00% 100.00%
Expected annual dividend yield 0.00% 0.00%

The weighted average remaining life in years represents the remaining period of the options granted are expected to remain
unexercised. The expected volatility is based on the historical volatility of comparable companies. The risk-free interest rate is
based on Canada government bonds with a term similar to the expected life of the stock options.

A summary of the Company’s stock option activity is as follows:

Number of stock

options Exercise

Price

# $

Balance, December 31, 2023 2,348,567 0.05
Granted 781,000 0.20
Balance, December 31, 2024 3,129,567 0.08
Granted 1,500,000 0.16
Balance, June 30, 2025 4,629,567 0.11

A summary of the Company’s stock options outstanding and exercisable as at June 30, 2025 is as follows:

Weighted Number of stock options Weighted

average outstanding and exercisable average

exercise price remaining life

$ # Years

October 15, 2026 0.20 781,000 1.29
April 30, 2027 0.05 2,348,567 1.83
January 15, 2030 0.16 1,500,000 4.55
0.11 4,629,567 2.62

e) Shares to be issued

On June 25, 2025, the Company borrowed $350,000 under a loan agreement with an arms-length third party. The loan shall be
repayable with the issuance of common shares at a price of $1.60 per share on or before August 31, 2026.
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13. RELATED PARTY TRANSACTIONS

Key management personnel include those persons having the authority and responsibility of planning, directing and executing
the activities of the Company. The Company has determined that its key management personnel consist of executive and non-
executive members of the Company’s Board of Directors and corporate officers.

Unless otherwise noted, related party transactions were incurred in the normal course of operations and measured at the amount
established and agreed upon by the related parties.

A summary of the Company’s related party transactions is as follows:

Three months ended Six months ended

June 30, June 30,

2025 2024 2025 2024

. $ $ $ $

Management compensation 54,960 54,960 109,920 109,920
Professional fees 6,000 18,287 30,000 36,181
Share based compensation 53,501 - 53,501 -
114,461 73,247 193,421 146,101

As at June 30, 2025 $83,855 (December 31, 2024 - $197,062) is owed to the Company’s related parties. The amounts are
unsecured, due on demand and are non-interest bearing.

14. CAPITAL MANAGEMENT

The Company's objectives when managing capital are to safeguard the Company’s ability to continue as a going concern, so
that it can provide returns for shareholders and benefits for other stakeholders, and to bring its mineral properties to commercial
production.

The capital structure of the Company currently consists of shareholders’ deficit, which was $1,022,496 as at June 30, 2025
(December 31, 2024 — equity of $3,564,424). The Company manages its capital structure and makes adjustments to it for
changes in economic conditions and the risk characteristics of the underlying assets, being mineral properties.

In order to maintain or adjust its capital structure, the Company may issue new shares through equity offerings or sell assets to
fund operations. Management reviews the Company’s capital management approach on a regular basis. The Company is not
subject to externally imposed capital requirements.

The Company invests all capital that is surplus to its immediate operational needs in short-term, liquid, and highly-rated financial
instruments, such as cash, which is held with major financial institutions. There have not been changes to the Company’s capital
management policy for the six months ended June 30, 2025.

15. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

The Company classifies its cash, deposits, accounts payable and accrued liabilities, loan payable as well as due to related
parties at amortized cost. As at June 30, 2025 the Company believes that the carrying values of cash, deposits, accounts payable
and accrued liabilities, loan payable, as well as due to related parties approximate their fair values because of their nature and
relatively short maturity dates or durations.

The Company is exposed to certain financial risks by its financial instruments. The risk exposures and their impact on the
Company’s financial statements are summarized below.
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15. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (continued)
a) Creditrisk

Credit risk is the risk of financial loss to the Company if a customer or counterparty fails to meet an obligation under contract. As
at June 30, 2025 and December 31, 2024, the Company’s credit risk relates primarily to cash and deposits. The Company
minimizes its credit risk related to cash by placing cash with major financial institutions. The Company considers the credit risk
related to cash and deposits to be minimal.

b) Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations when they become due. As a result,
the Company is exposed to liquidity risk through accounts payable and accrued liabilities as well due to related parties. To
mitigate this risk, the Company has a planning and budgeting process in place to determine the funds required to support its
ongoing operations and capital expenditures.

As at June 30, 2025, the Company’s cash balance of $32,964 (December 31, 2024 - $1,930,411) is not sufficient to meet its
obligations related to its accounts payable and accrued liabilities balance of $946,797 (December 31, 2024 - $961,887), loan
payable balance of $Nil (December 31, 2023 - $513,767), as well as due to related parties $83,855 (December 31, 2024 -
$197,062).

c) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market interest rates. The Company is not exposed to interest rate risk as at June 30, 2025 and December 31, 2024 as its
financial instruments are not subject to variable interest rates.

d) Foreign currency risk

Foreign currency risk is the risk that the fair values of future cash flows of a financial instrument will fluctuate because they are
denominated in currencies that differ from the respective functional currency. The Company is exposed to foreign currency risk,
as certain monetary financial instruments are denominated in MXN and USS$.

16. SUBSEQUENT EVENTS

On July 11, 2025, the Company borrowed $150,000 under a loan agreement with an arms-length third party. The loan shall be
repayable with $1.60 per share with accrued interest on or before August 31, 2026. The loan bears simple interest of prime plus
1% per annum and payable upon repayment of the loan, or any portion thereof.

On August 13, 2025, the Company, Silverco and a newly-formed subsidiary of the Company ("Quetzal Subco") incorporated
under the Business Corporations Act (British Columbia) (the "BCBCA"), entered into the Amalgamation Agreement, which
provides for, among other things, a three-cornered amalgamation (the "Amalgamation") pursuant to which (i) Quetzal Subco will
amalgamate with Silverco under the BCBCA to form one corporation, and (ii) the securityholders of Silverco will receive securities
of Quetzal in exchange for their securities of Silverco at an exchange ratio of 1.88 common shares of Quetzal (the "Quetzal
Shares") for each outstanding share of Silverco (subject to adjustments in accordance with the Amalgamation Agreement).
Pursuant to the Amalgamation, Quetzal will issue a total of 31,727,854 Quetzal Shares at a deemed price of $1.60 per share.
The completion of the RTO is subject to the satisfaction of various conditions, including but not limited to satisfactory completion
of due diligence byQuetzal and Silverco, the approval of the RTO by the Quetzal shareholders, the approval of the listing of the
Resulting Issuer Shares on the TSX-V, and other conditions customary for a transaction of this nature.

As part of the RTO, and subject to any required shareholder and regulatory approvals, the Company will: (i) change its name to
"Silverco Mining Ltd." or such other name as may be requested by Silverco; (ii) reconstitute the board of directors and
management of the Resulting Issuer; (iii) adopt a new equity compensation plan; and (iv) consolidate the Company’s Shares on
a 100 to1 basis (the "Proposed Shares Consolidation").
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