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1. SUMMARY

WPC Resources Inc. (WPC) has signed a Letter ofntn{LOI) with Inukshuk
Exploration Incorporated (“Inukshuk”), a private B€gistered company, to purchase all
of the outstanding shares of Inukshuk. The LOlisject to review by the TSX Venture
Exchange and subject to their determination. Inuksturrently holds title over the Hood
River Property through a 20-year renewable Miné&ngbloration Agreement (“MEA”)
dated June 01, 2013, issued by Nunavut Tunngaeirprorated (“NTI”).

The HOODRIVER-001 MEA covers an area (8,015 heesjaoser the southern portion
of the High Lake Volcanic Belt ("HLVB”). The HLVBd one of 26 linear volcanic
greenstone belts surrounded by granitic batholititkin the Slave Structural Province.
The property is approximately 523 km north-northezsYellowknife, NWT, 210 km
southeast of Kugluktuk, Nunavut, and 340 km sousiived Cambridge Bay, Nunavut.
The property lies 1.2 kilometres east of the Fldadie gold deposit on the Ulu mining
lease, currently held by Elgin Mining Inc. and appmately 130 km and 105 km north-
northeast of the past producing Lupin Gold andcBeriDiamond Mines, respectively.
WPC has also recently signed an option agreemeearto up to an 80% interest in the
Ulu mining lease from Elgin Mining Inc. and its w@ss subsidiaries, subject to the TSX
Venture Exchange.

The Hood River Property covers 22 known gold shgainidentified in available
historical assessment reports. Mineralization @ dhea was initially identified in 1969
with a subsequent major exploration focus beingetiaten between 1989 and 1993. No
further gold exploration was undertaken on the priypuntil 2004 and 2006 with limited
sampling which verified previous work.

Numerous gold-bearing showings in the North Folds&JdPenthouse North, Penthouse
South, Blackridge, Crown, Ulu Lake, Last, Pro ammut8ern Fold Areas have been
identified on the property indicating the potentifdr hosting significant gold
mineralization. A 1m wide quartz vein at the NoFbld Nose returned surface grab
samples of 66 g/t Au and 27.5 g/t Au which waslidglin 1990 and returned 6.88m @
9.16 g/t Au. A surface grab sample from Penth&meth returned 220.09 g/t Au; here a
2m wide silicified shear zone is reported to bededble for over 200m. A reported chip
sample from Blackridge returned 7.5 g/t Au across €hip samples from trenches at
Crown returned 24 g/t Au over 1m. The Hood Riveyderty also has reported other sites
of shear-hosted gold with values of 13 g/t Au oer (chip) and 130 g/t Au, 176 g/t Au,
76.8 g/t Au and 21.2 g/t Au from grab samples.

The exploration target for the property is sheastéd gold mineralization similar to the
Flood Zone gold deposit on Elgin Mining Inc.’s azkat Ulu mining lease. The Flood
Zone gold deposit has a N143-101 reported (Jun2@¥1) resource of 751,000 tonnes of
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indicated mineral resource at 11.37 g/t Au and @1®,tonnes of inferred mineral
resource at 10.61 g/t Au that have been estimated $urface to a vertical depth of 360
meters (using a 2.5 g/t Au cut-off).

There are no known reserves or mineral resourcéiseoHood River Property.

It is recommended that WPC, should the deal witlk$huk finalize, focus on expanding
and delineating the 22 known gold showings on tbedRiver Property with the aim to
discover a new multi-million ounce gold deposit. tho-stage success-contingent
exploration program is recommended. The Phasedramis designed for the 2015 field
season, should include geologic mapping, samplingluding channel cutting) and
prospecting for an estimated cost of $300,000. ét2agstimated to cost $950,000 is
designed for the 2016 field program and should $oocn further mapping, prospecting
and sampling to define additional drill targetsntiged in Phase 1 as well as conduct a
1,500 metre diamond drill program on the best tardeveloped from Phase 1 and 2. The
proposed Phase 1 and 2 programs and their budgetswo years are reasonable and
warranted.

2. INTRODUCTION

The author has been contracted by WPC ResourcegVIfiRC) to provide this detailed
compilation of the historic exploration work dor@ fyold and base metals, on the Hood
River Property plus recommended exploration prograas part of the qualifying
documents required and reviewed by the TSX Venfixehange for the completion of
the contemplated transation between Inukshuk an@ WP

The author has conducted research and numerousexedsive field investigations
including mapping, prospecting, and drilling on tpaof what is now the Hood River
Property and the adjacent Ulu mining lease betw#887 and 1993. These field
investigations were supported by helicopter fronplesation field camps in the area
while employed a Project Geologist and later Pnogriglanager of the Slave Gold
Program for BHP Minerals. The field investigationsre both direct and through crew
members under the author’s supervision.

From 1960 to 1995, a variety of companies (inclgdiitho Bay Mines, BHP Minerals,
and Aber Resources) explored for gold and baselsn@taegion near, or on, the Hood
River Property now held by Inukshuk. Several golttl dase metal showings were
discovered during this period, with the Flood Zdkdu) gold deposit being the most
notable. Following the diamond staking rush ingctby the BHP Minerals/Dia Met
Minerals’ discovery of diamonds at Point Lake ie fall of 1991, most exploration work
in this region had been focused on diamond exptorafThe author has accessed and
included in this report information from all assesst reports available from the
Yellowknife Mining Recorder’s Office pertaining the above gold exploration activities.
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3. RELIANCE ON OTHER EXPERTS

Technical information in this report has been dadlifrom review of existing assessment
reports filed by previous exploration companies kimay on land that is now within
Inukshuk’s holdings, as well as government repoftse author has referenced these
documents where applicable, but cannot verify tbheueacy or completeness of the
information given in these reports. The reportsnit report Quality Assurance and
Quiality Control practises now expected in the indugiowever, the author believes that
the geologists and companies providing this infdioma have worked and reported
diligently and are of good quality.

The executed (June 1, 2013) HOODRIVER-001 Minesrgdl&ation Agreement between
Inukshuk and Nunavut Tunngavik Incorporated givingkshuk the exclusive right to
explore for all minerals within the assigned CO2QL (Inuit Owned Lands) has been
provided by Mr. Bruce Goad, President of InukshukplBration Incorporated. An
independent property title search was not conduaydtie author.

The author is aware of only one archaeologicalret the Frayed Knots River, however,
he has not conducted an search through the Prindéates Northern Heritage Center
(PWNHC). Even if the PWNHC database did not docunaohaeological sites it is
widely known that their database is considered nmaete. It should therefore be
considered that archaeological sites may exist hen land holdings. Territorial and
federal law prohibits exploration or developmentivdites within 50 metres of a known
archaeological site.

The writer has not prepared nor confirmed the Flatmhe gold deposit resource
estimation and relies on George Wahl, P.Geo. amtheRd Graham, P. Geol. as the
authors of the 2011 report and resource estimatbaie prepared the resource in
compliant with CIM guidelines.

4. PROPERTY DESCRIPTION AND LOCATION

4.1 Location

The Hood River Property is located approximately3 5Bm north-northeast of
Yellowknife NWT within the Kitikmeot Settlement Aaeof Nunavut and approximately
45 kilometres north of the Arctic Circle. The propeis centred at longitude 110° 54’
16”"W and latitude 66° 54'04”N (505,500m E, 7,42MA0ON: NADS83, Zone 12) on NTS
map sheets 76L/14 and 76L/15 (Figure 1, 2, 3 and9 closest population centers are
Kugluktuk (Coppermine) approximately 210 km to tm@thwest, and Cambridge Bay,
approximately 340 km to the northeast. The Pragesituated approximately 130 km and
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105 km north-northeast of the past producing Lupoid and Jericho Diamond Mines,
respectively. The property is situated immediatelyth of the Hood River.
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4.2 Status of the Mining Titles

On April 1, 1999, the Nunavut Land Claims Agreemelated May 28, 1993, between
the Inuit of Canada’s eastern arctic region and Majesty the Queen in right of Canada,
came into force.

Under this agreement, the Inuit were granted ovmersf approximately 360,000 square
kilometres of land in an area referred to as theaNut Settlement Area, including
ownership of subsurface rights in approximatelyp8@,square kilometres of those lands.

Third party interests in lands within the Nunavgttment Area created on or after
April 1, 1999 are granted, in the case of surfagets, by the appropriate Regional Inuit
Association (“RIA”) and, in the case of subsurfagghts, by Nunavut Tunngavik
Incorporated (“NTI”) which will hold subsurfacelgétto Inuit Owned Lands (“IOL”) and
will be additionally responsible, in consultationithw the appropriate RIA, for the
administration and management of those subsurigbtsr

Specific subsurface rights are granted to intedegparties to undertake mineral
exploration through Mineral Exploration AgreemeiftMEA”) between NTI and the
mineral explorer.

Inukshuk Exploration Incorporated has acquired 10bfierest to the Hood River

Property through a renewable, 20 year MEA with NThe Hood River Property located

within the CO-20 IOL parcel is administered by th€l through a MEA signed between

Inukshuk and NTI dated June 01, 2013. All progsrtadministered by NTI through a
MEA are maintained in good standing by paymentrofianual fee to use the land and
applying an annual work commitment or a paymeriten of work against the property

as set out by the MEA. HOODRIVER-001 tenure sumnearg property particulars are

listed as Table 1.

MEA NTS Map Agreement Anniversary MEA Area
Concession 1D Sheet Date Date Y ealHectares)

Hood River Concession

Hood River-001 76L/14 & 15 June 01, 2013 June 0152 02 8015
TABLE 1.  Tenure Summary of Inukshuk's HOODRIVER-001 MEA.

The current extent of the Hood River Property isrded to be 8015 hectares. The size of
the property may be increased or decreased at @ny gimply by contacting NTI and
payment of the required fees. The boundaries of ghaperty defined within the
underlying MEA are shown in Figure 4 and 5.

The Hood River Property has not been surveyed. dit@or is not aware of any
encumbrances on the concession.
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The adjacent Ulu mining lease boundary has beeveged and marked with survey
monuments, therefore the boundary between the togepties is well defined.

There are two internal NTI diamond properties (lfames unsurveyed) that are
completely surrounded by the Hood River Propertigyfe 4 and 5). These internal
properties are not held by Inukshuk.
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FIGURE 4. Location of the Hood River ConcessionNote the Ulu Mineral Lease (in
blue) and two internal NTI-Held Diamond MEA area&s green) within the overall CO-
20 IOL Parcel.
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The area covered by the Hood River Property wasiqusly held between 1995 and
March 31, 2012 by Tahera for its diamond potential.
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Annual fees for the Hood River Property are basedaoset rate shown in Table 2
multiplied by the size of the property (currentl@1% hectares). Each subsequent year’s
fees are due on the anniversary of the signing. diatke fees are not paid, the Mineral
Exploration Agreement will be forfeited and titke the ground will revert back to NTI.
Year One and Two Annual Fees have been paid i($6l011.25 on May 13, 2013 and
$18,033.75 on May 16, 2014) by Inukshuk accordinddcumentation.

The property has minimum annual exploration expenelicommitments required to

maintain the rights to the property. These annuakipayment commitments established
by Nunavut Tunngavik Incorporated are specifiechimitthe underlying MEA between

Inukshuk and NTI. The minimum annual commitments @ met either by actual

exploration expenditures or by making a cash paymmelieu of exploration expenditure.

Excess work expenditures can be credited to sulkségear’s requirements.

The annual work committment required is based enattmual rate charged as set out in
the Table 2, multiplied by the size (8015 hectadshe property. These annual work
commitments are due each year on the last dayeoyehr, prior to the next anniversary
of the agreement. These work commitments are filgld NTI along with the required
annual assessment report. If payment in lieu ofssssent work is required to maintain
the property, the amount due would be equal tativaial work commitment. According
to Bruce Goad, President of Inukshuk, he has stdadnit report dated May 25, 2014 with
work expenditures of $94,533 to comply with thestfiyear's work commitment. As of
the date of this revised report, NTI has not condéid acceptance of that May 25, 2014
report and its expenditures, however, e-mail cpoadence between Inukshuk and NTI
indicate that any shortfall of expenditures in tinst 2 years will be waived by NTI on
the bases of current difficult market conditions.

The Hood River Property’'s tenure maintenance datqu{red fees and work
commitments) are also listed in Table 2.
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Table 2.
NTI ANNUAL COMMITMENTS
Year Annual Fees ] Work Commitments
(Amount/ha.)  (Amount / ha.)
1 $0.75 $5.00 (Waived)
2 $2.25 $5.00 (Waived)
3 $2.50 $10.00
4 $2.50 $10.00
5 $2.50 $10.00
6 $3.00 $20.00
7 $3.00 $20.00
8 $3.00 $20.00
9 $3.00 $20.00
10 $3.00 $20.00
11 $4.00 $30.00
12 $4.00 $30.00
13 $4.00 $30.00
14 $4.00 $30.00
15 $4.00 $30.00
16 $5.00 $40.00
17 $5.00 $40.00
18 $5.00 $40.00
19 $5.00 $40.00
20 $5.00 $40.00

Any exploration program proposal will have to beteé through the Nunavut Impact
Review Board (“NIRB”). No federal land use perisitrequired as the project is entirely
within Inuit Owned Lands.

Access onto the property is granted annually by Kh& through the issuance of an
annual access permit. All mineral exploration at&és such as diamond drilling require a
Water License from the Nunavut Water Board and daSe Land Use Permit for the
KIA. An exploration camp also requires a Water ise and an Access and Land Use
Permit from the KIA. According to WPC, its expldmt plans on the Hood River
Property will not need the construction of a newmpaas they have arranged
accommodations at the adjacent Ulu mining leasgpcam

WPC Resources Inc. has signed a Letter of Intar®@K*) with Inukshuk to purchase all
of the outstanding shares of Inukshuk in exchamge8fmillion post rollback common
shares of WPC Resources Inc. The LOI is subjectetoew by the TSX Venture
Exchange and subject to their determination; aentastrictions may be imposed on the
Principles of Inukshuk with respect to whether ot their shares are restricted from
trading. The LOI may include, subject to regulat@agproval, an Advanced Royalty
Payment to the principles of Innukshuk, staged @veet period of time, as well as the
ability for WPC to purchase a percentage of thagdRg, also over a set period of time.
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In aggregate, the Advanced Royalty Payment would meaximum of $500,000. The
LOI may also include a 3% Net Smelter Royalty ofieckhWPC may purchase up to
1.5%. The LOI also includes reasonable expensebrgisements to Inukshuk for certain
expenses they may incur in the preparation of Inukgor sale.

4.3 Environmental Matters

Currently the author does not know of any mine wagg, existing tailing ponds or waste
deposits occurring on the Hood River Property. Thehor is not aware of any
environmental liabilities, although it is possiliteat there may be remains of previous
campsites and/or pre-existing (documented and wmdented) fuel caches on this
property. However, during the author’s site visitate August 2014, none were observed.
Diamond drill core from BHP’s drilling campaignsn(dhe now, Ulu mining lease and
Hood River Properties) is stored on the southwestesof Penthouse Lake in an orderly
fashion.

5. ACCESSIBILITY, CLIMATE, LOCAL RESOURCES,
INFRASTRUCTURE AND PHYSIOGRAPHY

5.1 Accessibility

The property is remote. Access to all the areah@fproperty is by aircraft. In summer
months, float equipped aircraft can utilize locakds of accommodating size including
Penthouse Lake (unofficial name), Bristol and Eskake. In addition, an airstrip is
available for fixed wing aircraft equipped with tira tires near Elgin’s Flood Zone gold
deposit. Helicopter support is needed to mobilizespnnel to and within the property
areas. The winter road which linked Yellowknifett® Lupin mine site on Contwoyto
Lake had historically been used for economical gpantation of supplies in winter
months.

5.2 Climate

The Hood River Property is located in the treelesgic within the zone of permanent
permafrost. Vegetation consists primarily of licreerd moss. The weather in the property
areas is typical of the continental barrenlandscivhexperience cool summers and
extremely cold winters. Winter temperatures carthied5 degrees Celsius occasionally
accompanied by high winds creating extreme windl chnditions and extensive drifting
snow. Summer temperatures are generally in the B)tdegree Celsius range but can
reach the low 30's degrees Celsius. Minimum andmax temperatures recorded at the
nearest permanent weather stations ar@ &at the Lupin mines site, and £3¢ at
Coppermine. The ground remains snow covered forentoan 250 days a year. Snow
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accumulation begins in September and remains ime.JAverage annual snowfall rarely
exceeds 0.5m, most of which falls during autumn sprthg storms. Small lakes are clear
of ice usually by the third week in June (though an the larger lakes can persist into the
middle of July) and start freezing over again idru late Septembewind speeds have
been recorded in excess of 100 kilometres per hour.

5.3 Local Resources

Surficial glacial deposits on the land holdings eveleposited during the retreat of the
Laurentide ice sheet at the close of the late Wisikocontinental glaciation circa 8,000
BP to 6,500 BP. Ice flow directions are generathythe northwest at Hood River.
Quaternary surficial deposits include bouldery teamdy-silty till veneers less than 2m
thick, thicker hummocky drift sheets likely compdsef both sub-glacial and ablation
tills which obscure bedrock, and areas of extengifaeiofluvial sediments in eskers,
esker complexes and deltas, and kames such ageat [Ezke at the southwest corner of
the property.

5.4 Infrastructure

Historically a winter road existed between Yelloufknthe now closed Lupin Minesite

and the closed Jericho Minesite which had beeizedilfor economical transportation of
supplies during the winter months. In the mid 1898ctho Bay transported equipment
and materials over land from Lupin to Ulu, but ke tauthor’'s knowledge no apparent
road or trail exists nor is aware of any lastingfate disturbance from this transport
except for the immediate infrastructure arounduhesite.

The project area is remote; there is no existinglipunfrastructure. WPC has arranged
access to accommodations at the adjacent Ulu mileiage camp for its future field

exploration work. WCP has entered into an optioreagent to earn up to 80% interest
in the Ulu mining lease from Elgin. Elgin Mining mé&ains (currently on long term care

and maintenance) a fully equipped, 60-man Weatherhaxploration camp at the Ulu

Minesite. There are no personnel on that site. T,R80 metre long by 32 metre wide
gravel airstrip owned and operated by Elgin Mining. is located 3.0 kilometres west of
the western boundary of the Hood River Property ainstrip is operational.

Kugluktuk (Coppermine) is the closest communityhaiggularly scheduled air service.
First Air has scheduled flights everyday from Yellmife to Kugluktuk. The main centre
for all supplies, expediting services and transgan to the land holdings is through
Yellowknife, situated 523 kilometres southwestlad Hood River Property.

The proposed Yellowknife to Grays Bay all-weathead currently proposed by MMG

Limited that is planned to service their IZOK anijitiLake deposits and allow their ore
to reach markets through the proposed port infuaire located on the North Coast, is
designed to run directly through the Hood Riverperty. The proposed location of the
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central portion of this road is shown in Figure €omplete project review can be
downloaded from the NIRB ftp site at:
http://ftp.nirb.ca/02-REVIEWS/ACTIVE%20REVIEWS/12 MM 3-
MMG%201ZOK%20CORRIDOR/1-SCREENING/01-APPLICATION/@204-
12MNO043-Project%20Proposal-Volume%201-IA1E.pdf (Mok 1); and

http://ftp.nirb.ca/02-REVIEWS/ACTIVE%20REVIEWS/12 MM 3-
MMG%201ZOK%20CORRIDOR/1-SCREENING/01-APPLICATION/@204-
12MNO043-Project%20Proposal%20Appendices-Volume%d2dZ.pdf (Volume 2).

ROE CORRIDOR PROIECT

prp—
— —
e =

— 263

FIGURE 6. Location of MMG’s Proposed All Weather Raad; from Yellowknife to
Grays Bay - northern segment shown here. The Hawdr RProperty lies immediately
adjacent to the Ulu Mine (marked).

5.5 Physiography
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Within the Hood River Property, there is about tiétres of relief in the form of deeply
incised linear valleys bounded by steep bluffs. basgalt units form topographic plateaus,
elevated over the sediments and granitic rockstcrop density here is typically 50-60%,
with the cover consisting of north-trending lakgsassy swamps, and boulder-strewn
glacial drift. Regional drainage is easterly intatlBurst Inlet. Major rivers include James
River to the north and the Hood River which is tedaadjacent to the southern boundary
of the property. Drainage in the vicinity of the ¢tbRiver Project is poorly organized
with ponds of standing water without associatedtghbnd outlets. Locally, the property
is located within the Rio Fido watershed that idelsi Penthouse Lake which is
approximately located in the centre of the propeahd drains northeastward into Frayed
Knots River, a tributary of the Hood River. The Hdeiver valley is incised over 100 m
below the surrounding upland plateau. Hood Rivegnéwally flows into the Arctic
Ocean near Bathurst Inlet.

6. HISTORY

Borealis Exploration first evaluated the gossanghenground currently covered by the
Hood River Property during a reconnaissance prognat®867 (Ursel, 1968, 1970). Aber
Resources drilled the Blackridge Showing during exploration program in 1985
(Siddle, 1985). BHP-Utah Mines (“BHP”) began takate the southern portion of the
HLVB in 1988 and discovered gold mineralization tve Ulu gold property in 1989.
Between 1989 and 1995, a comprehensive programapipimg, drilling, geophysical,
geochemical and environmental surveys largely datied the extent of the adjacent
Flood Zone gold deposit and mineralization in ther@unding district. BHP completed
76,668 metres of drilling on the Ulu Project betwd®89 and 1995, mostly on what is
now the Ulu mining lease. The last recorded golpl@ation work on the current Hood
River Property was by BHP in 1991 after which BHfeused on the Flood Zone and
associated showings. Between 1995 and 2014, exploran the ground covered by the
current Hood River Property focused entirely onnthads exploration — with the
exception of two minor sampling programs resampkngwn gold showings by Golden
Bull Resources in 2004 and again in 2006.

Specifically focusing on the Hood River Propertybaef itemized summary of the
exploration history of the property is as follows:

» 1969/70 - Borealis Exploration undertook a regiamgdloration program
of numerous gossans. The Penthouse Pb/Zn (PC) B&howi
identified.

» 1985 - Aber Resources discovered, trenched and thsted the

Blackridge Showing with six shallow (Winkie) corelés.

» 1987 - Aber staked the Den Claims.

» 1988 - Covello, Bryan and Associates staked theadebFido Claims
which Aber then acquired.

» 1988 - BHP-Utah Mines/Aber JV undertook an expioratprogram

the included gridding on the Den Claims. BHP mappad
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prospected its Crown Property, followed by CROWNn&o

trenching and ground geophysical surveys.

BHP-Utah Mines continued exploration. Thesgablished a

base camp at Penthouse Lake and carried out mapping

prospecting, ground geophysical surveys and dianaoilichg

on Den, Crown and Ulu Claims.

Expeditor Resources undertook geological gedchemical

surveys on the adjacent Hy Claims (located southefCrown

Showings).

BHP program continued. They undertook a téchi drill

program on the North Fold Nose Zone while assedsiadJlu

Property.

BHP continues to narrow their focus onto #ugacent Ulu

Property. Three drill holes collared on the Nortbld=Nose

Zone.

Benachee / Snowpipe Resources staked the Haund to

explore the diamond potential of the area.

» 1993-97 - Lytton Minerals continued to explore themond potential of
the Hood Claims.

» January 1995 - Kennecott acquired the original HMEEA (CO20-00-03R)

and continued to explore the diamond potentiahefarea.

Lytton and Kennecott formed a JV to contindiemond

exploration on the Hood MEA.

Kennecott MEA was acquired by Tahera. Teyp&imberlite

subsequently discovered.

Golden Bull Resources (“GBR”) and Taheranibads struck

an agreement which enabled GBR to evaluate theiqugv

Hood MEA for all non-diamond minerals.

A 2 week program of regional reconnaissaresampling of

gold showings was undertaken on behalf of GBR om th

original Hood MEA.

A second 2 week re-sampling program was ntekkn by

GBR to evaluate the known gold showings on the iaig

Hood MEA.

The original MEA was transferred from Taht&yeaGBR. No

exploration was undertaken between 2006 and 2012.

Shear Diamonds; acquired the Tenacity Kilitberand

unnamed adjacent anomalous property from Tahera.

» March 22, 2012- GBR abandoned title to the origih@od MEA.

» March 22, 2012- Inukshuk Exploration submitted Expression of Interest to
NTI to acquire the current Hood River Property.

» December 2012- NTI and Inukshuk sign an MOU outtinterms of the Hood
River MEA.

» June 01, 2013 - Inukshuk Exploration Inc. sign tberrent Hood River
Mineral Exploration Agreement.

» 1989

» 1989

» 1990

» 1991

» 1993

» 1997

» 2000

» 2004

» 2004

» 2006

» 2010

» 2010
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» 2013 - Shear Diamonds collapses and all their MER-hmineral
properties revert back to NTI.

6.1 Summary of 1960’'s to 1988 Exploration
6.1.A High Lake Deposit

The High Lake Volcanic Belt (HLVB) has been chaeaizted as a “Hacket River’-type
volcanic belt (Padgham 1985) due to the predomimanicfelsic volcanic rocks. Early
exploration activity in the HLVB focussed on thetgatial for syn-volcanic massive
sulphides in intermediate to felsic volcanic rocks.

Kennarctic discovered the High Lake Cu-base medalsosit (50 kilometres north of
what became the Hood River Property) in 1955 blgaaire reconnaissance prospecting.
7149 metres of drilling in 52 drill holes in 1956161957 led to a historic resource
estimate of 3.57 million tonnes @ 4.02 % Cu in &ddito significant gold, silver and
zinc credits. Further drilling done by Aber Resasrd.td. in the early 1990s increased
the historic resource to 5.37 million tonnes @ 4%9%Cu, 2.36% Zn, 1.76 g/t Au, and
31.73 g/t Ag. Wolfden acquired the High Lake deposi2003 and conducted extensive
drilling and geophysics. In January 2005 Wolfdersd&eces Inc. reported a NI43-101
compliant resource estimate of the High Lake depeish an Indicated Resource of 14.3
million tonnes grading 2.34% Cu, 3.53% Zn, 1.01 At and 75.69 g/t Ag and an
Inferred Resource of 1.3 million tonnes grading7/%1Cu, 3.35% Zn, 0.78% g/t Au and
764.52 g/t Ag both based on a 2% Cu equivalent lamé-off and preformed by G.H.
Wahl, P.Geo. The resources are relevent as therd dlaed Holdings cover lithologies
that host the High Lake deposit.

6.1.B Hood River Area

Borealis Exploration conducted a field program @vQ in the “Penthouse” area (part of
what became the Hood River Property). The progransisted of mapping, trenching,
sampling, and drilling. Trenching on the “Penthogsessan” returned values up to 1.37
g/t Au, 92.57 g/t Ag, 6.48% Cu, and 1.10% Pb. Detaf the density and quantity of
sampling during this campaign are not available.XAray sized drillhole drilled under
the trench intersected 1.37 g/t Au, 15.09 g/t Ag) 8.18% Pb over 0.9 metres. The PH
1-13 claims were staked over this showing and thasdapsed by 1983.

The Blackridge area (on the southern part of wieaalme the Hood River Property) was
first investigated between 1965 and 1970 by Bose&kploration (Siddle, 1985).
Borealis conducted an airborne EM/ mag/ gamma pectsometer survey over their
Permit 62 (NTS 76L/15). The actual auriferous zeras discovered in 1974 by Long
Lac Minerals as the North Mare prospect duringaegi prospecting in the Hood River
area. A claim was staked here in 1975 as a refSo#fconnaissance prospecting returned
two surface grab samples of 6.86 g/t Au and 9.26Ag/ (Johnson, W., Robinson, P.,
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1975). No details are available as to the densityuantity of other samples during this
prospecting effort. Noranda Exploration Ltd. is odpd to have done airborne
geophysics and ground follow up in 1981.

Aber Resources Ltd. was the next company to haeel fassessment work for the
showing, having staked the Blackridge claim (F10283L983, along with a contiguous
claim BR1-2. A program of gridding, geophysical \sys (magnetics and VLF), and
drilling (6 holes totaling 199 metres) was undeetakn 1985. A mineralized zone was
traced for at least 700 metres northeast in a Z%m wide zone within gabbro at a
gabbro/sediment contact. No information is avadaa$ to the density and quantity of
sampling along this trend, however, a chip samplé® g/t Au across 9m was reported.
The drilling tested a 300 metre strike of the trenith 6 holes.

Hy-Tech Resources Ltd. conducted an exploratiorgnara in 1988 on the HY 17-19
claims (southern part of what became the Hood RRreperty) to the west of Aber’s
claims. These claims which belonged to Expeditosdrece Group Ltd. were staked on
January 13, 1988. The rationale for staking thésiens appears to be a 1986 report by
DIAND geologists noting a gold value of 866 ppb Aleng a sediment-volcanic contact
to the northeast of the HY 17 claim (Karchmar, Kyman, D.A., 1989). The work by
Hy-Tech included 113 grab rock samples from snialrh wide) oxidized discontinuous
gossans and 60 soil samples all over an area kin2x54.5km. Approxiamely 2/3 of the
rock samples were focused on three areas but sangénsity was still at a broad
spacing of roughly 1 per 25m strikelength testinéar gossans. Eleven rock samples
returned values between 60 and 610 ppb Au. Thevadse of 610 ppb Au (with 4.3 %
As) was located at a volcanic—sediment contadiemnsbutheast corner of historic HY 17.

6.2 Summary of 1988-1995 Exploration (Aber and BHP)

6.2.A Crown

BHP Minerals Ltd. staked the Crown and Crown 2rokain 1987 (central part of what
became the Hood River Property) following the disry of auriferous mineralization

during reconnaissance scale prospecting and tiagerGrab samples of silicified rock

with arsenopyrite and pyrrhotite at a sediment/aoic contact returned values to 4 g/t
Au. This “Main zone” was intermittently traced f800 metres. Further work on the
Crown Claims in 1988 and 1989 included 63 kilomewé gridding (Cream, Mine and

Gravy grids), geological mappin@:2,500 and 1:5,008cale), rock chip sampling (181
samples), limited soil geochemical sampling (4 das)p 55 kilometres of ground Mag-
VLF surveys and 77.5 metres of trenching (CulleD.ROrd R., 1989). BHP carried out
some drilling (up to 13 short holes) on the Crowlai@s (as witnessed by core at
Penthouse Lake) but no assessment reports welldliéé cover this drilling.

6.2.B Den

Aber Resources staked the DEN 1 to 16, 19 and abnGlin 1987 (the northern part of
what became the Hood River Property). They weratémtto the west of BHP’s Crown
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Claims. Covello, Bryan, and Associates then stakedJEB 1-3 and FIDO 1-3 Claims
(further north) during 1988 which were also incldde the Aber Claim Group. Work by
Covello, Bryan and Associates in 1988 included djrig, mapping, sampling, VLF and
Mag. A total of 262 rock samples were taken duthig program within an area of 6km
by 24km. All rock samples were grab samples. Widihsampled material were not
generally given in the filed assessment reportocBemical results of 59 of the 262
(22.5%) samples returned gold values greater thagih Au and 17 samples were greater
than 5 g/t Au. Elevated values (up to 15.63 ozitflom grab samples) were returned
from these claims (Siddle, 1988) which prompted BBRnter into a joint venture with
Aber. Between 1989 and 1991 BHP drilled 951.87resetn eighteen diamond drill
holes and took 253 drill core samples, 1109 rockptas and 573 soil samples. During
the 1989 program reconnaissance-scale exploratidmere focused exploration work
on three grids, Penthouse, Last and Pro, returr@/% of the grab samples with greater
that 2 g/t Au with a high grade sample of 33.9A1t Gossan / vein widths of material
sampled are again generally not described in teesament reports. The 1990 surface
reconnaissance and grid area rock sampling progetumned 15% of the grab samples
greater that 1 g/t Au but rarely above 3 g/t Aue dompletion of 55 kilometres of grid
layout allowed for 56 kilometres of Magnetic surseyp3.3 kilometres of VLF, EM
surveys, and 9.9 kilometres of pole-dipole IP sysv@Hewdqill et al., 1990, Cullen et al.,
1992). The Longspur / North Penthouse Grid wareléd 700 metres to the east.
Several of the northernmost claims were relinqudsfrem the Joint Venture after the
1990 field season including FIDO 1-2, JEB 1-3, dD#N 3-9 Claims. Despite
recommendations for further drilling on the Spentl &ro Zones and receiving results
from surface grab samples which returned 76.8 g/taAd an intersection of 7.8 g/t Au
over 0.5 metres in drilling, BHP did not recomméeping the DEN claims in the Aber
Joint Venture (Cullen et al., 1992).

6.2.C Ulu

The Ulu claims were staked in 1988 (the historia diaims covered all of what is now
the Ulu mining lease and the north and west pafte/ttat became the Hood River
Property). The Flood Zone gold deposit on the Uhints was discovered in 1989, which
now lies exclusively on Elgin’s Ulu mining leaseuliSequently, BHP Minerals Ltd.
mapped the Ulu claims at 1:5,000 scale and seleateds were mapped at 1:1,000.
Geochemical surveys included humus and B horizdnsampling. A limited trenching
program exposed mineralization in a 45 metre bymidire section in the northwest
portion of the Flood Zone. Geophysical surveys grakd over the mineralized zones
included: Total Field Magnetics, Very Low Frequetkigectromagnetics (VLF-EM),
Very Low Frequency-Resistivity (VLF-Resistivity)nduced Polarization (IP), Applied
Potential, and Radiometrics. Comprehensive enviemtal baseline studies were carried
out on the Ulu Property beginning in 1990 (see Aeja Properties section for more
information on the Flood Zone gold deposit). Nunodosr auriferous zones were
discovered and delineated by BHP on the Ulu claimesides the Flood Zone deposit.
Several of these zones (North Fold Nose and Ulwe) &kter were covered by the Hood
River Property and are detailed in the Mineral@asection.
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6.2.D Hy

BHP Minerals Ltd. evaluated the HY 17-19 claimsan agreement with the claim
owners (Consolidated Envirowaste Industries Int.1992. Nineteen grab rock samples
and one soil sample were taken from three sep&r@@m long gossans generally <0.4m
wide. Generally, sample spacing was broad, rougjldgmple per 50m or more. The best
result was 2.87 g/t Au from a grab sample of giédi gabbro (or coarse basalt). Several
other grab samples were anomalous (7 samples >pal®dAu) and these corresponded
with areas of silicification and arsenopyrite. Tém@omalous zones that trend northeast
across the historic HY 18 claim may represent anstdke continuation of the
mineralization found on the HY 17 claim.

The 1993 Nunavut Land Claims Agreement came infecebn April 1, 1999. Under

this agreement the Inuit were granted surface ostmgrof about 360,000 square
kilometres of land, of which they have the subsigfaights for approximately 37,500
square kilometres. Nunavut Tunngavik Incorpora(il) is the entity through which

these subsurface rights are administered. The aheasBHP worked on in the Hood
River Property (CROWN, DEN, FIDO and ULU Claims)ns® time after 1995 were
ultimately incorporated into NTI lands, with theception of the original Ulu 1 Claim

which was brought to lease by Echo Bay Mines Ltd.

Helicopter magnetic/EM surveys were flown over pineperty in 1996 and again in 1997
for the previous operators of the Hood MEA groufidHera / Kennecott). Flight lines

were flown at 50m (1996) and 100m (1997) line spaciThese surveys were flown to
identify potential diamond-bearing kimberlite irgfans. The data were never utilized to
evaluate any mineralization other than diamondsrtiay occur on the property. The data
as currently compiled are shown below as Figurés &nd (b).

6.3 Summary of 2004 — 2006 Exploration (GBR)

Between 1995 and 2003, the area now covered bytiwel River Property was only
evaluated for its diamond-bearing potential. In £20GBR and Tahera Diamond Corp.
reached an agreement whereby GBR could explofieakra’s land holdings for all non-
diamond mineralization. GBR focused on the southmortion of the HLVB held by

Tahera’s CO-20-00-03R IOL MEA Agreement in 2004.R58ent a 4 person crew onto
the property for a 2-3 week period to evaluatekih@wvn gold showings. That company
took 357 chip and grab samples on ground now covaeyehe Hood River Property from
6 showings and confirmed previous gold tenor aneréxof known trends. 10% of the
367 samples returned values greater than 3 g/oA7 78 g/t Au and are tabled below.
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TABLE 3.  Highlights of 2004 Sampling Results Compilation of all chip and grab
sample results greater than 3.0 g/t Au (37 of 3tained by Golden Bull Resources in
2004. Chip sample results are highlighted in yello

With the positive results of the 2004 sampling pamg, a follow-up, short gold
exploration program was undertaken again by GBRngu2006. The purpose of this
evaluation was to confirm the results obtained ruthe 2004 program and potentially
identify additional gold mineralized areas on theperty. A total of 342 samples were
taken on the Hood MEA in 2006 from 4 showings. ©& 342 samples taken, 10%
returned values greater than 3 g/t Au to 70.47Aglt The 2006 results supported the
gold-bearing tenor of previous sampling on the prop(Table 4).
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TABLE 4. nghllghts of 2006 Sample ResultsCompllatlon of all grab sample
results greater than 3.0 g/t Au (33 of 342) obtaibg Golden Bull Resources in 2006,
sorted in descending order of gold content.

On January 08, 2008, Tahera entered receiversdii&R subsequently acquired title to
the Hood MEA. This fact, compounded by the subsetjsevere market turndown
hindered further access to the property. In Mar€i2? GBR terminated all their
Canadian exploration efforts and returned the ptgge NTI.

7. GEOLOGICAL SETTING AND MINERALIZATION

The Slave Structural Province encompasses aniedligtrea 500 kilometres wide by 750
kilometres long and is located between Great Slake to the south and the Coronation
Gulf to the north. It is bounded to the west by Bear Province (Proterozoic strata of the
Wopmay Orogen 1950-1840 Ma.), to the south andhagite Churchill Province (the

Thelon Orogen 2020-1910 Ma.) and to the north bynger Proterozoic sedimentary
rocks. Rocks within the Slave Structural Province assigned to three lithotectonic
assemblages identified as: an early assemblagen@$sgs, granitic rocks and quartz
arenites; Yellowknife Supergroup greywackes, muassp volcanic rocks and

synvolcanic intrusions; and a younger sedimentéutepic assemblage of clastic
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sediments and granitic rocks. The distribution diramafic rocks in the Slave is
volumetrically insignificant when compared to Arelmecratons of a similar age (i.e., the
Superior Province). Another significant differenisethe greater percentage of turbidite
domains within the Slave.

The earliest assemblage includes the ca. 4.03 GastA gneisses (oldest known intact
rocks on earth — Stern and Bleeker, 1998), 2.82-Ga15 Ga. granitoid gneisses (Van
Breemen et al., 1996) as well as a 2.85 Ga. gqtedtbainded iron formation group (Cairns,
2003) generally found west of 171Matitude. The Yellowknife Supergroup is exposed as
twenty-six linear volcanic belts surrounded by giiarbatholiths (Padgam, 1985). These
volcanic belts are typically isoclinally folded atatrgely range in age from 2715-2671
Ma. (Mortensen et al., 1988 and Isachsen et a@119%adgham (1985) has divided the
greenstone belts in mafic volcanic-dominated (YeMoife-type) and felsic volcanic-
dominated (Hackett River-type). Yellowknife-type le@nic belts are dominated by
massive to pillowed tholeiitic basalt flows withs&e=r amounts of calc-alkaline felsic
volcanic and volcaniclastic rocks, clastic sedimentocks and occasionally synvolcanic
conglomerate and carbonate units (Sherlock e2@03). The Hackett River-type belts
are defined by the abundance of calc-alkaline detsid intermediate volcanic rocks
intercalated with turbidite.

A late (2.62 — 2.60 Ga.) volcanic and sedimentasemblage consisting of felsic to
intermediate volcanic rocks associated with congli@te and sandstone (“Timiskaming-
type”) has been identified overlying some of thécaaic belts (Villeneuve et al., 1997).
A pan-Slave deformation event is recorded in ghraarustal rocks by the presence of at
least greenschist facies mineral assemblages. Higk&amorphic grades, indicated by
the presence of cordierite and andalusite, aregresed in some belts.

Granitoid rocks that are coeval with, or postd&ie supracrustal assemblages comprise
greater than 50% of the Slave Province. Synvolcaanitoid rocks are typically
tonalites, diorites, and granodiorites, and theaeehbeen dates at 2.70 to 2.64 Ga.
(Villeneuve et al.,, 1997). Late to post-deformasibmgranitoids include megacrystic
biotite granodiorite and two-mica granites and mmgage from 2605 to 2580 Ma. (Van
Breemen, 1996).

At least five episodes of Proterozoic diabase dgkearms” (2400 Ma — 600 Ma.) have

been recorded in the Slave Structural Province (MwuGand Henderson, 1972). These
include the northeasterly trending 2.23 Ga. Mallekes, the east-west Mackay suite of
2.21 Ga., the north trending 2.02 Ga. Lac de Giesd(2.02 Ga.) and the north-

northwest-trending 1.27 Ga. Mackenzie set. Thede dets form local positive relief

where they intrude easily eroded lithologies suslthe metaturbidites and negative relief
in areas where they are juxtaposed with granitdsyaeisses.

Proterozoic metasedimentary cover rocks, havingtdonaerial extent in the Slave
Structural Province, are located near Rockinghduslee and northeast of Contwoyto
Lake, straddling the Burnside River, and extendiagBathurst Inlet. These rocks
comprise the Goulburn and Epworth groups and reptesratonic and marginal
geosynclinal environments and lie unconformablyAochean basement (Bostock, 1980).
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A compilation of the geology mapping of the SlaveatGn was published in 1993 by
Hoffman and Hall (Hoffman and Hall, 1993), reprodddelow as Figure 7.

Over 300 kimberlites have been discovered in theesince 1991 (John Armstrong, C.S.
Lord Centre 2003, pers. comm.). They range in ema Eocene (47 Ma.) at Lac de Gras,
through to Cambrian (539 Ma.) at Kennedy Lake (&arlet al, 1999). Intrusions of
kimberlite are also represented at several inténgetime periods including Paleocene
and Cretaceous (Lac de Gras field), Jurassic @@@riSilurian (Orion), and Ordovician
(Cross). The majority of kimberlite pipes in thea® are in the 1 to 5 hectare surface
area range (Carlson et al, 1999) though largerspgoeh as the 11 hectare Ranch Lake
and the 31 hectare Drybones Bay kimberlite are ptesent. There are currently three
operating diamond mines (Ekati, Diavik, and Snakel)an the Slave Structural Province.
De Beers Canada’s Gahcho Kue project continuesrtbp@duction. The Jericho mine
is no longer operating.
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Figure 7. General Geology of the Slave Structural#®vince (Hoffman and Hall, 1993).
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7.1 Regional Geology

Inukshuk’s Hood River Property covers part of tleatcal portion of the Archean-aged
High Lake Volcanic Belt (HLVB) in the northern paot the Slave Structural Province.
The High Lake Volcanic Belt (HLVB) has been chaeaizted as a “Hacket River’-type
volcanic belt (Padgham 1985) due to the predomimanicfelsic volcanic rocks. Early
exploration activity in the HLVB focussed on thetgatial for syn-volcanic massive
sulphides in intermediate to felsic volcanic rockkis belt is 7 — 15 kilometres wide and
135 kilometres long extending in a north-south m@éon almost to the Coronation Gulf.
Government mapping includes work by Fraser (19&&ston (1982), Jackson et al.,
(1985 and 1986) and Henderson et al., (1993, 19945, 1996). Henderson’s mapping
and age dating by Villeneuve established that thezghree domains in the belt.

The oldest domain is the felsic-dominated westentian of the belt which produced an
age date of 2.70 Ga. (Henderson et al., 1995).dbatk-rich sediments and banded iron
formation are also found in the Western domain. High Lake Volcanogenic Massive
Sulphide deposit is found in rhyolitic flows an@dmental volcanics of this domain. The
eastern domain with basalt, andesite, and dacitiwsf and tuffs yielded the next
youngest age of 2.67 Ga. Interestingly, the youndemain is located in the sediment
dominated centre of the belt. A dacite sample, fobatween greywacke and graphitic
argillite yielded an age of 2.62 Ga. (Villeneuveatt 1997). The basalt-hosted Flood
Zone gold deposit (Ulu) is found in the centraltgetof the belt.

The HLVB has been subject to greenschist to amfitebgrade metamorphism
(Henderson et al., 1993). The northerly trendingracrustal rocks in the HLVB are
surrounded and intruded by 2.62-2.58 Ga. granilitcops and batholiths. High-grade
deformed-metamorphosed rocks (including bandedgrtiess and paragniess) are found
on the western boundary of the central part oHh¥B (Kleespies 1994).

There are three main deformation events recordeerHLVB. Evidence for Pis an
early cleavage that parallels and is folded aloith Wwedding (9) in later Iy folds (F).
This second deformation event; Produced north-trending isoclinag folds which lack
an axial planar cleavage (Henderson et al., 1993)ell developed northeast-trending
penetrative fabric records a third major deformagoent, . This S fabric postdates,F
folding and predates the emplacement of the graisiiileespies 1994)

Post-Yellowknife Supergroup plutonic rocks inclugtanodiorites and leucogranites. The
coarse-grained granodiorites form the bulk of theégmic rocks and have been dates at
2605 Ma. (Villeneuve et al., 1997). Biotite and midende are present as the principle
accessory phases. Leucogranites, with biotite anscavite as accessory minerals, are
found as small coarse-grained plutons. One sudomllocated east of Ulu Lake in the

central domain, has been dated at 2588 Ma. (Vileaet al., 1997).

Three orientations of diabase dykes exist in th&BILThe dominant NW trending (340
dykes are interpreted to be correlative to the 15A7 Mackenzie swarm. East-northeast
(070 trending dykes are less common and may correspmiide similarly orientated
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swarm in the Lac de Gras area. The third diabase dgt is east-west striking and
plagioclase phyric. This set might be related ®Nuackay suite of 2.21 Ga.

One kimberlite pipe, Tenacity, is known to occuthin the High Lake Volcanic Belt.

The surface expression is approximately 80m by 10Denacity has a preliminary age
date of 540 Ma. This pipe is covered by the soutitere internal Mineral Exploration
Agreement (MEA) held by the NTI, surrounded by Ishitk’s Hood River Property
(HOODRIVER-001 MEA, Figures 4 and 5).

The southeastern internal MEA property that exastein Inukshuk’'s HOODRIVER-001
MEA protects a known heavy mineral anomaly butatecho source kimberlite intrusion
has yet been identified. This internal MEA propestalso held by the NTI.

Quaternary surficial deposits in the Hood River &neclude glaciofluvial boulders, thin
sandy-silty till deposits less than 2m thick andaldy thicker hummocky drift sheets
composed of subglacial tills. These are interlayevéh areas of extensive glaciofluvial
sediments in eskers and deltas and kames.

Technical Report on the Hood River Property, Nunavut, Canada Page 27



LEGEND ITNUKERUK EXPLORATION INCORPORATED

PROPERTY GEOLOGY
— |rukahﬁlhﬂ'|1=td:gm1 MEA Hﬂlﬂﬂ River-001 MEA
1 NTIkeld MEA (Within IOL Farcel CO-20)
ULU Mining Lease

Nunavut, Canada.

il 1 Ly nd Xna

Figure 8a. General Geology of the Hood River Propéy Area.

Technical Report on the Hood River Property, Nunavut, Canada Page 28



LEGEND

CENOQZOIC
Quatesrnary
Unconsolidated Sediments (3)

PROTEROZOIC
: . Driabase Dikes (Pd), Diabase Sills (P=5)
ARCHEAN
Leucogranie (Ag)

s | HomblendeBiotite Granite (Aod)
B Gatieo (Aoh)
= | State, Sistone (Ash)
L= Markbie (Ack)
- Iran Formaton (Aif)
Meta-greywacke (Pow)
* | Felsic Meta-yolcanics (Af)

& Imtermediate Meta-volcanics (A)

- Mafic Meta-volcanics and Contemporanecous Dikes
and Sills (Am)

FIGURE 8 (b). Legend to Map (Figure 8a) The geological map which accompanies this
legend, was adapted after Henderson et al. (2000).

Helicopter magnetic/EM surveys were flown over pineperty in 1996 and again in 1997
by previous operators of the Hood River ground €Fah/ Kennecott). The data as
currently compiled are shown below as Figures 9af@& (b) and support geological
interpretations of lithological units and their prctions.
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7.2 Property Geology

The Hood River Property is located in the centi@ndin on the western margin of the
HLVB. The property covers three lobes of foldedegischist to amphibolite facies mafic
volcanic and sedimentary rocks separated by a dgaoite plug (informally named the
“Peanut Intrusion”) and surrounded by granitic ksofFigure 8a). These supracrustal rocks
consist of a sequence of basalts, greywackes aiatae sills that have been folded into a
series of Fanticlines and synclines. There are no felsicaratcrocks on the property. Late
stage feldspar porphyry, quartz diorite and dialides locally intrude this sequence. To
the east of the folded lobes, is a distinct nasiding linear terrain consisting of
intermediate volcanics, subordinate mafic volcaarmd a marble unit.

High-iron tholeitic basalt units, 0.2 — 1.0 km thiéorm topographically dominant plateaus.
Remnant pillow structures are evident to indicatenging direction. These fine-grained
mafic rocks display a lower amphibolite facies mmigohic mineral assemblage of
ferrohornblende + plagioclase + ilmenite with asoeg quartz and epidote (Carpenter
1994).

Sedimentary rocks underlie approximately 40% ofptaperty, but given that they weather
recessively, exposure is, for the most part, ettito frost-heaved blocks. These rocks
form intervals tens to hundreds of metres thick emdsist of primarily quartz-biotite +/-
cordierite schist (metamorphosed turbiditic greyedoeds, with thin argillitic interbeds.
Andalusite, muscovite, and almandine garnets as® ahinor components in the
sedimentary rocks.

Gabbroic sills, 150-300m thick were intruded priorthe main folding event. They are
uniform, massive, medium to coarse-grained bodiéh Wiotite metacrysts and are
occasionally feldspar phyric.

Northeast-trending, medium to coarse-grained gdeldspar porphyry dykes, 3 to 30m

wide, locally intrude the volcanic package. Thesmrtz-feldspar porphyry dykes are

considered to have been emplaced very close terttleof the mineralising event. They

appear to crosscut Au-As mineralized zones, buttbamselves be weakly sheared and
contain minor arsenopyrite. The bulk of the welbesed granitoids near the Hood River
Property are typical S-type peraluminous granites.

The second type of mafic intrusive present areelfoabic diabase dykes. These medium-
grained dykes have a strong magnetic signaturetypieally 5—20m thick, and generally
trend 160.

The 5 kilometre long FUlu fold is a particularly important fold in theea. This south
plunging synformal fold is covered to the southtly Ulu mining Lease and the north by
Hood River Property. The part of the fold on theoHdRiver ground is referred to as the
North Fold Nose area.
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The Tenacity Kimberlite Pipe, the only kimberlitadwn to occur within the High Lake
Belt to date, is located on the southwestern iateRMEA that exists within Inukshuk’s
Hood River Property. The surface expression ofpipe is approximately 80m by 100m.
Tenacity has a preliminary age date of 540 Ma.

7.3 Mineralization

The Hood River Property covers 22 known gold shg&iwithin an 11 by 8 kilometre
area identified from available historical assesdnreports. Mineralization in the area
was initially identified in 1969 with a subsequemtajor exploration focus being
undertaken between 1989 and 1993. No further gobdbeation was undertaken on the
property until 2004 and 2006 with limited samplimgich verified previous work.

The 22 gold-bearing showings in the North Fold NdBenthouse North, Penthouse
South, Blackridge, Crown, Ulu Lake, Last, Pro ammutSern Fold Areas have been
identified on the property indicating the potentifdr hosting significant gold
mineralization. Table 5 lists the areas and shosvisugd Figure 10 locates the areas and
showings on a map.

Examples from the showings are as follows. A 1mendggiartz vein at the North Fold
Nose returned surface grab samples of 66 g/t Au2and g/t Au which was drilled in
1990 and returned 6.88m @ 9.16 g/t Au. A surfaed gample from Penthouse South
returned 220.09 g/t Au; here a 2m wide silicifidebar zone is reported to be traceable
for at least 200m. A chip sample from the 700m lamgrmittent exposed Blackridge
Showing returned 7.5 g/t Au across 9m. Chip samiptea the 800m long intermittently
exposed Main Zone at Crown returned 24 g/t Au dver The Hood River Property also
has reported other sites of shear-hosted gold waililes of 13 g/t Au over 2m (chip), and
130 g/t Au, 176 g/t Au, 76.8 g/t Au and 21.2 g/t #som grab samples.

These showings are located adjacent to the Flooe fold deposit on Elgin Mining’s
Ulu mining lease. The showings are principally tedaon either side of the “Peanut”
Leucogranite plug in folded metavolcanics and nestasents. One grouping of
showings is assocated with the BLU anticline (which hosts the Flood Zone gold
deposit). There exists a close spatial associaifoiime gold-arsenopyrite zones (Flood
Zone and others) on the ULU mining lease with thialarace of the FULU anticline.
The Hood River Property covers the northernmost twometres of this fold axis
(Figure 23). The second grouping of showings liestite east of the “Peanut”
Leucogranite. The mineral prospects on the HookiRRroperty occur in rocks of the
same age and composition as those hosting theeadj&tood Zone gold deposit. In
most cases, gold occurs in brecciated basaltic wak clasts which are replaced by
acicular arsenopyrite + quartz + potassium feldspar
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Gold Areas and Showings

Base Metal Showings

SOUTH PENTHOUSE Area

a. Longspur South Showing (220 g/t Au Area
b. Spent Showing

c. Spent West Showing

d. Spent East Showing

e. PC Showing

1. FRAYED KNOTS
Centennial Showing

NORTH PENTHOUSE Area

a. Longspur North Showing (130 g/t Au)
b. Pump Lake Area

c. Second Lake Showing

d. Scorodite Cliffs Showing

2. PENTHOUSE COPPER
Showing

ULU LAKE Area

CROWN Area
a) Main Zone

b) “B” Zone

c) Eastern Zone
d) Fold Zone

e) Western Zone

BLACKRIDGE Area
a) Blackridge Trench Showing
b) Blackridge North Showing

NORTH FOLD NOSE Area)
a) Vein Showing
b) Apex Showing

7.

LAST Area
a) “RT” Showing

PRO Zone

8.
9.

SOUTHERN FOLD Area

TABLE 5: Known Areas and Showings Within the Hood Rver Property.
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of the Hood River Property, after Henderson. Tablédelow provides the G.S.C.
corresponding showing names to the numbered ocwarna Figure 11.
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TABLE 6.  List of Mineral Occurrences in the Area by GSC; The “ INUKSHUK®
designation in the first column (NTS) indicatesttti@e showing is located within the
Hood River Property.

Five principal styles of mineralization are curtgntecognized on the Hood River
Property as reported in filed property assessnegurts, principally with a gold-arsenic
association. They are:

» Auriferous, silicified sediments hosting arsenofgyri

» Auriferous arsenopyrite-bearing quartz veins whackur at the mafic volcanic -
sediment contact.

» Auriferous, poly-metallic quartz veins which traosethe mafic volcanic
stratigraphy.

» Stratabound, massive sulphide mineralization at rtiedic volcanic-sediment
contact.

» Auriferous, poly-metallic quartz veins hosted withthe sedimentary units but
adjacent to a mafic volcanic-sedimentary contact.
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All these areas and a summary of geochemical/assaijts received by all parties to date
will be described in detail in the appropriate setbelow.

7.3A Penthouse Area

The grouping of showings on the Hood River Propédythe east of the “Peanut”
Leucogranite was explored and identified by Abed @88 under their “Longspur grid”
and subsequently further evaluated by BHP in 198®tlunder their “Penthouse grid”.
Both names appear in the literature which can bd#using. The sampling from both
exploration groups’ grids are shown in Figures 4@ &3 as progressive exploration steps
of evaluating the area. Later the areas were sigghmto Penthouse North and South
areas by BHP and further detailed into various shgsvwithin those two areas.

The original sampling for Aber Resources Ltd. oa tongspur grid returned values of
23.9t0 220.1 g/t Au (Siddle, 1988). Thirty gralongdes were taken during this campaign
with sample spacing generally >50 metre apart.7524) of the samples returned >1 g/t
Au and 10 (33%) returned >5 g/t Au. The highest@anaken by Aber here was from a
silicified north-trending shear zone which was dignuously traceable for 200m on the
south part of their Longspur grid (South Penthouaea)ortheast-trending shear, traceable
for 250m on the north part of their Longspur gitb(th Penthouse) produced a value of
130.1 g/t Au from narrow (0.1 — 0.5m wide) arsemndpybearing veins.
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FIGURE 12. 1988 Aber Sampling on Longspur Grid(Penthouse Area); generated the
Penthouse South and North areas (later subdivideddatailed by BHP). All assay
values are in g/t Au. Data from the 1988 AssessiReport 082738; Map 3.

BHP originally focused their exploration toward theriferous silicified zones with
arsenopyrite in sediments and at mafic volcanigrsedt contacts. The sediment-hosted
mineralization was found in narrow intercalatioAs0(— 4.5m wide) within basalt along
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750m of the main western sediment-basalt contaddem 16 and 19 (Normin database
“South Penthouse” detailed showing report). BHRorepthat gold values for this style
were “generally in the 2-10 g/t Au range with aolaged value of 33.1 g/t Au that came
from a massive arsenopyrite sample on the soutRemthouse grid.”(Hewgill et al.,
1990). Alteration included silicification, biotit@ctinolite, and small almandine garnets
accompanied by blocky and acicular crystals ofraopgrite in the sediments. Up to 3%
pyrrhotite was noted in the adjacent basalt.

Auriferous polymetallic quartz veins became theuiof exploration for BHP in 1990.
Several 090 - 110 trending quartz veins/silicified zones were dissred in a 250m x
200m area. These veins contained up to 5% arsetmp3® galena, 1% sphalerite, and
1% pyrrhotite + pyrite. Average gold values were reported to range from92g#t Au
with highs up to 21,200 ppb Au. Highly elevated vajues up to 473 g/t Ag were noted
in the galena-rich samples along with anomalous, Ziead, cadmium, and antimony
values. This style of mineralization is very simita the auriferous polymetallic quartz
vein at the Northern Fold Nose on the historic U2dlaim. The 21,200 ppb Au sample
was from a silicified shear at a basalt-gabbro acintand contained 10% acicular
arsenopyrite with strong actinolite alteration. &a other showings of fine-grained
acicular arsenopyrite mineralization were discoglereluding grab samples of 3.29 and
4.28 g/t Au on the North Penthouse grid and 9.6 2(hd g/t Au along an 80m strike on
the Southern Penthouse grid.

The area between Penthouse North and South isem\sr overburden and Rio Fido
alluvium and has the potential of hosting buriedenalization.
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7.3A.1 Penthouse South Area

The South Penthouse Area includes the LongspurhS@20g/t Au showing), Spent,
Spent West, Spent East, and PC showings. Thisi@teeated north of Penthouse Lake
and abuts up to the central “Peanut” Leucogranitihe west. Disseminated arsenopyrite
locally occurs along the sediment/volcanic contadjacent to contact of “Peanut’
Intrusion. The sediments in the South Penthousslaghtly hornfelsed, very ferruginous

and well folded.
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FIGURE 14. 1990/1991 BHP Sampling in South PenthoesArea; rock chip (and

random soil) gold results from AR083089, Map 3.
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Three shallow (<82m) exploration diamond drill I®oi89DD-5 through 89DD-7) were
collared in the South Penthouse Area by BHP retgrdithin (0.5-1.0m) low grade (0.47
—1.48 g/t Au) intercepts. The 235m of NQ core idriiholes tested surface anomalies to
33 g/t Au. Holes 89DD-05 and 6 tested unnamed sdgedinears. 89DD-05 returned
0.47 g/t Au across 1m. Hole 89DD-06 returned 1.A8Ag across 0.5m from silicified
sediment intercalations within basalt. Hole 89Diegted the Longspur South Showing
(220 g/t Au site).

7.3A.1 (a) Longspur South Showing (220.09 g/t Au Site)

This showing is located on the 1988 Aber Longspud Gt L340N / 570W; (AR082738;
Map 3). The area was identified and describeditgl& (1988) in AR082738 (Pg. 16) as
follows:

“The best gold sampl220.09 g/t Au(Sample #6748), was from a north-trending shear
zone on the southwest part of the grid. This skeae is located within a draw, and is
for the most part, covered by overburden. It catrbeed for over 200 metres. It appears
to be a silicified zone 2 metres wide, fairly stgepast dipping and variably
mineralized.”

A second sample, apparently taken from the samar stene and approximately 60m
south of the 220 g/t Au sample site returned 1264Au (Assessment Report 082738;
Map 3).

BHP’s hole 89DD-07 tested the Longspur South Shgwi20 g/t Au site) 200m south
of that showing but did not return any significartercept.

Attempts were made to follow up on this zone by GBR2006. Their sampling (16
samples) in the Longspur South Showing Area idiedti& rubble zone (width not given
in reports) of massive arsenopyrite in the axianpl of a poorly exposed fold which
returned two elevated gold values of 3.92 g/t A8 @/t Au (even though 13 samples
returned >3,000 ppm arsenic) and could only besttaseveral metres into overburden.
Due to time limitations, and overburden, the stidagth of this zone was not evaluated.
Further prospecting, mapping and sampling in thesias required to identify and follow
the mineralized zone identified by Aber and BHP.

This area is a top priority exploration target.
7.3A.1 (b) Spent Zone

The “Spent” showing is at the south edge of thetls®enthouse grid where a north
trending 1m wide weakly mineralized arsenopyritel gold-bearing black quartz vein
has been traced over 200m essentially parallélddReanut” Leucogranite contact. The
selvages of the vein were also silicified up to rB0mto the host basalt. Three grab
samples from the moderate to strongly-silicifiedtirelite-altered mafic volcanic

marginal to the vein returned between 9.6 and 8&.@u (Cullen et al., 1992). A chip

sample returned 15.1 g/t Au across 0.20m. All odamples in this trend returned <1 g/t
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Au. Total width of the zone varies from 1.5 to 2meluding the quartz vein. There is no
indication in the assessment reports that the Sfame was drilled.

In addition, ‘On the southern Penthouse grid, samples 89DHT-66 &®DHT-88
returned gold values of 9.6 g/t and 20.4 g/t, resipely, within similar style
mineralization to that seen on the northern Pensigogrid with lower but anomalous Ag
and base metal values. Additional sampling in 1890rned anomalous but uneconomic
values ranging up to 2340 ppb Au. The zone is obdchy overburden to the solth
(AR082985 page 20). This anomalous BHP samplisgeeported by Hewgill, Ashley
and Cullen (1992), appears to be in the SPENT ARE&wever, the exact location
cannot be verified without a ground site visit.

GBR sampling in 2006 traced the Spent vein inteéemity for over 300m with a width of
up to 2m. Numerous samples were taken along thenapgrite trend but only one
sample returned elevated gold values of 9.41 g/t Buee samples of the vein only,
returned assays of 1.05 g/t Au, 39.79 g/t Au and &2/t Au. This showing is poorly
exposed and requires trenching plus additional 8agip This showing too, is a top
priority exploration target.
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FIGURE 15. Photograph of the Spent Vein mineralization; theucture is cut by
secondary silica veinlets with disseminated arseritgpthroughout.

7.3A.1(c) SpentWest Zone

Limited sampling in the Spent West Area identifee80m wide zone of arsenopyrite and
silica-flooding that occurs in the meta-sedimefitsis zone is barely evident in a poorly
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exposed area of talus rubble southwest (200m)efient Showing and adjacent to the
contact of the “Peanut” Leucogranite Intrusion. GBRmpling at this site returned
several, elevated arsenic values (>10,000 ppm Asweak gold (484 ppb Au). As a
result of the very poor exposure and the presehstrang arsenopyrite mineralization,
this area should be evaluated further.

7.3A.1(d) SpentEast Area

BHP assessment reports and accompanying maps (AB988/1ap 3) indicate that a

second, parallel quartz vein 0.5m wide, is locapgdroximately 100m to the east of the
Spent Vein and can be traced intermittently forro8@0m. Sampling of this parallel

structure is recommended.

7.3A.1(e) PC Showing

Massive sulphide pods in volcanics at the north @nthe South Penthouse Zone have
been trenched and named the PC Showing. Massighidalmineralization is present as
discontinuous pods up to 1.5m thick along the wasbasalt-sediment contact on the
South Penthouse grid. Four grab samples spaced abm returned values of 1.2 to
15.4% Zn and 0.2 to 2.1% Cu. No drilling was calreut on this showing by BHP,
though they noted that it had been trenched byigusvworkers. This may be from
Borealis Exploration’s work in 1970 which returnednch values of 1.37 g/t Au, 92.57
g/t Ag, 6.48% Cu, and 1.10% Pb%. An auriferous reedt-hosted polymetallic quartz
vein 10 — 15cm wide found adjacent to the massiveghgde horizons returned a value of
5.84 g/t Au, 1.6% Pb, 0.9% Cu, 0.5% Zn, and 16&\g!t

Cullen, Jopson and Ashley (1992) reported on theSRGwing in the BHP Assessment
Report AR083089.“The PC Showing of semi-massive to massive sphaleri
chalcopyrite, galena, pyrrhotite and trace arsenatgyis described, from trenching and
X-ray drilling to be up to three feet thick runnifg4 ounces gold per ton, 0.44 ounces
silver, 0.52% Cu, 0.18% Pb and 2.58% Zn. Surfacepdiag by BHP personnel returned
grab sample results of 0.16% Cu, 10% Zn, 11.2 g/ad 7.9 g/t Au.”

“The PC Zone, hosted in medium-grained (pelitic)targediments approximately 3

metres below a meta-sediment/meta-volcanic cont@gpears to be a stratabound

massive sulfide layer (Volcanogenic Massive Sulifle@ mineralization appears to have
been remobilized by folding and now occurs in sviedd controlled lenses, separated

by gossanous but relatively barren rock. The dalfinineralization is exposed along a
scarp face, just south of the Rio Fido and as fefser in the same vicinity, separated by
200 metres in a NE/SW direction. Thickness inroptof the semi-massive to massive
mineralization is 10-20cm.”

Limited GBRsampling results from the PC Showing in 2006 amwshin Table 15.
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PC SHOWING
SAMPLE Au Au Cu Pb Zn Ag
m
NUMBER (ppb) (g/t) (ppm) (p';’ (ppPM) (PPM)
167520 1127 1.150 1886 5817 >10000 48
167521 755 -—- 3676 2326 >10000 25
167522 2699 0.600 3373 2550 6170 29

TABLE 7.  Highlights of 2006 Sampling of PC Showing Anomalous (3 of 10)
sample results.

Further work to follow this occurrence along strillerequired. Aber Resources also
reported sampling results from this showing in ARDB8; Map 3 (Figure 12).

7.3A.2 North Penthouse Area

The North Penthouse area includes the LongspurhNshiowing (130 g/t Au Area),
Pump Lake Area, Second Lake Showing and Scorodiitis Showing.

Cullen, Jopson and Ashley (1992) reported on thetiN®enthouse Area in BHP’s
Assessment Report AR083089The North Penthouse Area is associated with
silicification, arsenopyrite, trace pyrite, pyrrhtg and locally galena, sphalerite and
trace chalcopyrite mineralization. Wallrock altéi@n in mafic volcanics on the macro
scale includes hornblende to actinolite alteratipotassic alteration, growth of biotite
and local epidotization.”

“Mineralized horizons are present along sedimeritfanic contacts, within volcanics
along foliation planes, and probable north strikiagrly fault planes, and within dilatant
zones in the volcanic stratigraphy created by fuddi possibly at flow contacts.
Mineralized quartz veins are present in three lawas. (a fourth location was discovered
by Goad in 2006).. Anomalous Au is present over a 700 metre Iy Mbtre area of
volcanics and intercalated sedimehts.

BHP surface sampling in the area between 1989 88 are shown in Figure 16 and 17.
The area was later subdivided into three specdiBagwhich are decribed below.
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FIGURE 16. 1989/1990 BHP Sampling on Penthouse NabrtArea; Data from
AR082894, Map 3; DDH locations from AR082985, Map 3
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Twelve shallow, exploration diamond drill holes §9391: BHP) were collared within
the North Penthouse Area (89DDH-1 to 4; 89DDH-G#)D-9 to 13, and 91DD-14 and
15) which tested recessive linears, anomalous nfasults (to 15 g/t Au) and VLF
conductors. The showings defined in this sectiomewmot drill tested except for an
isolated hole in the Pump Lake Area which inadegjydested that area. The majority of
these holes intersected narrow zones of silicibcatt/- brecciation with up to 5%
arsenopyrite + pyrrhotite. The drilling returned g&nerally thin (0.5-1.0m +/- 5m) low
grade (0.79 — 2.3 g/t Au +/- 7.86 g/t Au) intercegiiole 89DD-02 returned 1.97 g/t Au
across 0.86m from silicified sediment intercalasionith 1 — 7 % arsenopyrite. Hole
89DD-08 returned 2.3 g/t Au across 0.7m from aanegely silicified interval at the lower
contact of a porphyry in the Pump Lake Area. H®®D-09 returned 1.38 g/t Au from
0.5m, 90DD-11 returned 1.02 g/t Au from 0.5m andBe13 returned an intercept of
1.92 g/t Au across 0.60m. The exception was a 7t8Ag / 0.5m intercept from
sulphides-rich (7% aspy + py) selvages to quarizsvie hole 90DD-15. The locations of
these holes are shown in Figure 17.

7.3A.2(a) Longspur North Showing

The Longspur North (130 g/t Au Area) Area is lochie the northern part of the 1989
BHP Penthouse Grid. The Longspur North (130 g/t Shpwing is an arsenopyrite,
quartz-bearing fracture trend that has been tratednittantly by BHP for a distance of
over 250m. Auriferous, silicified, quartz veins Yo 0.5m wide) within the fracture
system contain disseminated arsenopyrite and hetwened assays to 130.1 g/t Au
(AR082738; page 16). No information is availabletasthe density and quantity of
sampling along this trend.

During the two recent cursory evaluations (2004/@&)r samples were taken from the
Longspur North Showing, all returning anomalousdg@sults, from 1.44 g/t Au to 38.68
g/t Au. The extent of this fracture system requneegvaluation.

7.3A.2(b) Pump Lake Area

The Pump Lake Area is a widespread area of anoma@old/arsenic geochemistry 40m
east of the Longspur North and Scorodite Cliffs\8ings. It appears to host two types of
mineralization. It contains several narrow minaedi quartz veins (0.1-0.2m wide) in
addition to an area of arsenopyrite mineralizationthe silicified, sediment/volcanic
contact area potentially associated with quartns.erThese narrow quartz veins can be
traced intermittently in this area and may carrgbisl of pyrite, chalcopyrite and
arsenopyrite mineralization. Silicified basalt assdliment occurring on the north shore of
Pump Lake carry up to 5% disseminated arsenopi@ivad, 2006).

BHP identified numerous anomalous gold values is #rea. 13 samples of 58 grab
samples in this area were above 3,000 ppb Au; idieekt two values in 1989 by BHP
were 9,580 ppb Au and 12,990 ppb Au (Hewgill, Aghded Cullen AR082985). These
results are shown on Figure 16. Further work by BHR991 (AR083089) in this area
identified additional anomalies to 76,800 ppb Awwn in Figure 17.
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One hole, 89DD-08, tested the Pump Lake Area ahdned 2.3 g/t Au across 0.7m
from an intensely silicified interval at the lowawntact of a porphyry.

Geochemical results received to date suggest aspidad area (110m by 40m) of
anomalous gold values, immediately north of PumkelL&rom a generally overburden-
covered area, a grab sample from the 2006 samgéingaign returned 12.82 g/t Au with
numerous other anomalous samples in the 1.14 Bogt&u range (Figure 18).
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FIGURE 18. 2006 Sampling from Pump Lake Area Gold assay values reported as
glt.
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7.3A.2(c) Second Lake Showing

BHP returned a value of 21,200 ppb Au from a narsidigified shear that occurs along
the mafic volcanic-gabbro contact. The sample ¢oatd 0% fine-grained acicular
arsenopyrite in a strongly actinolite-altered ro¢ke contact trends under overburden
along strike in both directions but shows up weilthw/LF-EM geophysics (AR82985
page 20).

This single, anomalous gold occurrence was idewtifty BHP during reconnaissance

sampling in the North Penthouse Area. This highipraalous sample area was never
subsequently re-evaluated by BHP. The Second Lakenaly is located 700m east of

Pump Lake. This Second Lake anomaly is adjacetitetavest side of a gabbro intrusion

and also 450m west of the “RT” Showing which isigied on the east side of the same
potentially mineralizing gabbro intrusion.

7.3A.2(d) Scorodite Cliffs Showing

The Scorodite Cliffs Area is an untested, aurifer@uea of scorodite-bearing, altered
sediments, adjacent to the contact of the cenBehhut” leucogranite (Sample #147250:
8.88 g/t Au).

Goad, 2006 describes this showing d&#n area of weakly yellow, scorodite
alteration/staining is visible on the bluff face thre west side of the main ridge, south of
Fido Lake. Several samples (#147287 to 147288)tefed, arsenopyrite-bearing meta-
sediments were obtained from this location andrretd 2.61 g/t Au and 2.11 g/t Au,
respectively. The best sample from this area (24@yreturned 14,252.2 ppb / 4.21 g/t
gold.”

7.3B Ulu Lake Area

The Ulu Lake Area is located adjacent to (and imatety east of) the main ULU Flood
Zone (AR083063; page 9). This area was formerlgt bader the ULU 4 Claim (which
expired) and is currently within Inukshuk’s HoodvBi Property. The approximate
boundary of the Inukshuk HOODRIVER-001 MEA is shoasthe green dashed-dotted
line in Figure 19.
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FIGURE 19. Historical BHP Dirilling at Ulu Lake Zone and North Fold Nose Area

drill hole locations and significant assay resultata

from Flood, (1991); AR083063.
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There were four 1991 BHP diamond drill holes (919®+through 102) reported in the
Ulu Lake area and shown in Figure 19 (Flood, 1982083063) now on the Hood River
ground. Five mineralized intersections were encenaak in these holes; generally of low
grade intercepts (0.54 — 1.06 g/t Au +/- 3.65 g#) Aver variable widths from 0.5m to
5.44m. The best intersection returned 3.65 g/t #er &.44m (DDH91-VD-102), which
included 0.64m grading 25.5 g/t Au. Hole DDH91-VDB-geturned 0.54 g/t Au over
4.88m which included 0.64m grading 1.99 g/t Au. fdlbow-up drilling appears to have
been undertaken by BHP.

7.3C Crown Area

In the Crown Area, five significant gold showinge aurrently known; Main, B, Eastern,
Fold and Western zones. The Crown Area was initiapped and trenched (9 trenches)
by BHP in 1988 (AR092869). The author located @ dallars on the Crown Main Zone;
however, there is no record of this drilling haviemer been filed in the assessment files.
The better mineralization occurs within quartz-tloeones as it does at the adjacent
Flood Zone gold deposit. Reconnaissance grab saghpli 1988 returned 35% of 181
samples between 1-24.3 g/t Au over an area of &% Kkm. 1989 trenching results are
shown in Table 8. Historical assessment maps eftown Area (Cullen et al, 1989:
AR082869) are reproduced as Figures 20 and 21.

During the 2004 sampling campaign, 141 samples vedsen in the Crown Area with 20
samples returning gold values above 2 g/t Au. Gamepde, a 2.0m chip sample, returned
13.47 g/t Au (Sample #145613). The best samplisglte to date at Crown have come
from the 2004 sampling campaign and are listedainld 3.

It was suggested by Cullen that potentially alefones merge at depth (Cullen et al.,
1989: AR082869). To evaluate this possibility,etailed structural analysis of this area
is required prior to drilling.

As with all other mineralization that occurs witHmukshuk’'s Hood RiveProperty and
also on the adjacent Ulu Property, consideratiaukhbe given to whether the alteration
and mineralization that are so prevalent at thev@rArea (and all other areas) may have
been caused at least in part by the heat and ¢ivtdlation associated with the central
“Peanut” Leucogranite Pluton.

When the author conducted his recent 2014 sitet, vaglditional untested silica-
arsenpyrite bearing gossans were located alonilde Zone.
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CROWN Zones; MAIN, “B”, EAST, WEST and FOLD.
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FIGURE 20. Location of Crown Area Showings Main, B, Eastern, Western and Fold
Zones, located immediately southeast of Penthoage kadjacent to the contact of unit
8c, the “Peanut” Leucogranite. Data from Cullealet(1989); AR082869.

7.3C.1Crown Main Zone

At the "Main Zone”, several highly anomalous gollues were returned from along the
2-6m wide by 800m long trend. The Main Zone is &dgn silicified and arsenopyrite-
bearing, mafic volcanic rocks. The host rock igified with small quartz stringers and
guartz-flooding. Quartz veins up to 0.5m wide octhroughout this zone. Where
sedimentary rocks are present in the Main Zonkjfgihtion, similar to that found in the
mafic volcanic rocks, occurs. The gold is accomeddy silicification + chloritization +
arsenopyrite +/- pyrrhotite + pyrite. From 77 ctligmples (0.4-3m but normally 1m
width) in seven trenches strung along the 800ndtr&d values of >1 g/t Au (mostly 1-4
g/t Au) were returned. A 24.35 g/t Au across 1npctample and values of 13.6 and 5.6
g/t Au from grab samples were also returned from ttend (Cullen and Ord, 1989).
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From the information presented in the assessmenttse the “Main Zone” remains open
to the north.

On the Main Zone, BHP (AR082869) reports that quidoding and replacement of up
to 70% of the host lithology has taken place. Dueverburden cover, the full strike
extent of this zone is unknown and as such, thenMane remains open to the north and
south. According to BHP geologists (AR082869), thein Zone occupies the hinge of a
shallow, north plunging anticline. As a result, yord very small section of the
mineralization is available for surface samplingy st the extent of mineralization
down dip, and to the north, drilling will be reqeqr.

The best 2004 sample results returned a 2m chiplsagnading 13.47 g/t Au, a 1m chip
sample grading 10.63 g/t Au and a 0.5m chip samuading 10.95 g/t Au.

A] Au 2545, 4s T277
, x
1.85m. of 00701/ ‘Au 1\3625, As 6674
}
RN
~dwt!

A Au 2465 As 5829

,i<‘nuszoi,m£|23|l\):‘ 8 ZONE

Au 2750, As 6026

0 100 200
=eep———i
METERS

FIGURE 21. Crown Main and B Zones trench locations and trench sampling results.
Maps of the individual trenches are contained withR082869 (Cullen and Ord, 1989).
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HISTORICAL CROWN TRENCH SAMPLING
BHF "Chip” Samples from "MAIN" and "B" Zone (193%9; ARDS286%9).
TRENCH SAMPLE WIDTH SAMPLE GOLD
{Mumber) {Mztres) Number {ppb)
880T -2 1.0 2 22:0
B80T -2 1.0 13 3205
880T -5 1.0 " 2415
880T -5 0.85 12 2285
880T -9 1.8 2 3525
880T -9 2.7 4 14,375

BHP-Utah Crip samples from "MAIN" and "B" Zone (1988, AR082869).

TABLE 8.  Highlights of BHP Crown Main and B Zone Trench Sampling by
Cullen and Ord (1989). The trench lengths variedhifBm to 19m long.

7.3C.2Crown B Zone

The B Zone is located 250m to the southeast of M@@n Zone. The B Zone is
approximately 400m long and terminates againstoasoutting granite dike. This zone
remains open to the north as outcrop is obscuredtawverburden cover. The B Zone
strikes parallel to the Main Zone. The structurattisg (the northeast-trending
basalt/sediment contact) and mineralogy at the BeZare similar to that observed at the
Main Zone. Four gold values greater than 1 g/t ialgding 12.4 g/t Au and 8.7 g/t Au)
from 32 grab samples were found along the expo88th4trike trend.

Within the mafic volcanic units at the B Zone, @fication has replaced up to 80% of the
rock matrix. The “B” Zone is cut by coarse granutprartz veins and quartz-enriched
bands that carry disseminated pyrrhotite and apsgiie-gold mineralization.

7.3C.3Crown Eastern Zone

BHP sampling in the Eastern Zone returned weakbyraious gold results although very
little work has been done on this zone. The metaavioc rocks host narrow (<5m wide)

beds of meta-sediment which have been intrudedemtineralized areas by quartz veins
up to 35cm wide. Arsenopyrite is present in bote Hediments and quartz veins to
concentrations of 2%. The initial BHP sample zoreswn an area 10m wide by 15m
long but was not followed along strike, leavingstizione open in all directions. A 2m

chip sample from this discovery area returned 8§20 Au and 22,132 ppm As. GBR did

not evaluate this showing in their 2004/2006 sangpbampaign.

7.3C.4Crown Fold Zone

A narrow (~100m thick) horseshoe-shaped mafic meteanic ridge is flanked by
sediments on both sides. Cullen and Ord (1989)rtethat the better BHP sampling
values were obtained within silicified mafic voleéamocks immediately adjacent to the
sediment-volcanic contact where trace to 1% arsgitep and trace pyrrhotite
disseminations occurs. One sample returned 1,1B4App A second sample returned
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1,083 ppb Au from sedimentary rocks with thin anmoke-rich (mafic tuff?) bands,
where 1% arsenopyrite is seen along the contactweba amphibole bands and
sediment.

It would appear that the gold anomalies identifteddate here are located along the
sediment-volcanic contact. Due to the limited esype, the Fold Showing will be best
tested by drilling.

7.3C.5Crown Western Zone

BHP sampling to date in the Western Zone has retugenerally low gold results. Only
two elevated gold values (1,790 ppb Au and 4,538 Ap) were obtained from 43 grab
samples from a “cryptic area of blocky felsenmeéadistinct contacts and muskeg”; they
attributed these results to the poor exposure rathen to the lack of mineralization
(Cullen and Ord, 1989; page 24). The rocks inattea are silicified basalt and sediment
which host arsenopyrite mineralization. BHP gedt®isuggest that the Western Zone
appears to be at the nose of a tight, shallow, hAatnging synform structure
(AR082869: Cullen and Ord, 1989; page 24).

The Western Zone is a recessive area underlaiediynents along the sediment/volcanic
contact. Arsenopyrite mineralization occurs in cHiéd meta-volcanic and meta-
sedimentary rocks in a poorly exposed area of fieleer and muskeg. Extensive
overburden covers most of this area. No trenchegs been cut into this zone. Due to the
limited exposure, the Western Zone will be begdegkdy drilling.

7.3D Blackridge Zone

South of the historic Crown Claims, across the lseagtern edge of the “Peanut”
Leucogranite intrusion is the North Mare/Blackrid§aowing last worked by Aber
Resources Ltd. The mineralization consists of &eredl, and locally brecciated gabbro-
hosted silicified zone with up to 20% arsenopy(te3mm laths and needles) and 10%
disseminated pyrite + pyrrhotitdVhen the dark grey and clear quartz exceeds 30, t
corresponding sulphide mineralization is typicall)-20%. Arsenopyrite varies in
concentration 1-10% within the auriferous zone witii0% and pyrrhotite 1-2%.”
(AR082273; page 5)The most pervasive quartz-flooding is associateih whe highest
sulphide contents and the best gold valu@Sunavut Geoscience Gateway Browser
Showing ID: 076LNEO0026). Alteration includes sification (dark grey to clear quartz),
biotite, chlorite, and amphibole. The principal eralized zone was reported to be
traceable intermittently on surface for 700-800na imorth northeast-trend in a 2.5 - 3.5m
wide zone mostly within a gabbro at a gabbro/sedtnoentact. Surface grab samples
were reported up to 9 g/t Au. No information isiéalzle as to the density and quantity of
sampling along this trend.

A trench was cut across the zone by Aber. The expos the trench is now poor as it
has been infilled with blasted material. The trenchurs at the edge of the basalt ridge
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along a depression, so the mineralized zone caulsm’traced any distance. A chip
sample of 7.5 g/t Au across 9m is reported (Nunavabscience Gateway Browser
Showing ID: 076LNE0026), although this may be sgspehen elsewhere the zone is
reported to be only 2.5-3.5m wide.

Aber Resources drilled the Blackridge trend withsitort (each 68-233 feet) X-Ray
diamond drill holes in 1985 for a total of 662tf¢&R082273) over a 300m strike length
as shown on Figure 22. Only two holes returnedestlg/t Au. Hole 85-02 returned
1.07m grading 10.3 g/t Au and 85-03 returned 0.3adigg 3.91 g/t Au (Siddle, 1985).
All six of the drillholes intersected the mineraidzzone.

Much of the GBR 2004 surface sampling in this zappears to be random grab samples
of the rubble with chip samples having been talanss the larger pieces. The best GBR
2006 selected grab sample from the Blackridge Awvea taken from the trench and
returned up to 14,473 ppb /16.4 g/t Au (Sample 818). A 1.8m chip sample (Sample
#167914) across this same mineralized zone inrémeh returned 12,605 ppb / 4.44 g/t
Au. GBR sampling in 2006 along the silicified stwre, starting at a point 250m north-
east of the Blackridge trench and extending noast-éor an additional 600m, returned
numerous gold anomalies (4.8, 4.88, 2.94, 5.7%,8047, 6.21, 1.07 and 1.34 g/t Au)
along this silicified shear. The width of this sttwre was reported to vary from <1.0m to
over 2.0m.
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FIGURE 22. Blackridge Zone Trench and Drilling. From: Siddle (1985), AR082273,
Map 2.

There is potential to extend this zone along stbkéh to the south and north and to
depth. This Blackridge Trench Zone could be dewedomto a high priority drill target
by some follow-up surface exploration.

7.3D.1Blackridge North Showing

The Blackridge North Zone is a new discovery madeng the 2006 program, located
1800m northeast of the Blackridge Zone. Followihgng the strike projection of the
Blackridge mineralized zone, an area of narrow massrsenopyrite—quartz veins along
fractures was identified over a distance of apprately 100m. This may be the northern
extension of the Blackridge Zone. At this site,higrsenic values (>10,000 ppm AS)
were reported in several samples with accompangaid values of 1.91, 1.65 and 1.56
g/t Au. Additional work is required in this areadwaluate the mineralization and attempt
to trace the silicified fracture zone back towatts main Blackridge Zone.
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7.3E North Fold Nose Area

7.3E.1Vein Showing

The R Ulu Fold is a broad north-plunging anticline wihallow limbs in the south. This
geometry changes in the north to an overturnecgbtewest-inclined), tight, isoclinal

fold (south plunging synform). The core basalt ferm topographic high, elevated
approximately 25m above the underlying valley obtité schist. Regional stresses
created a series of fractures closely associatdd tve trace of the Ulu Anticline. The
competency contrast between the units of basaltb@stde schist allowed for dilatancy
along these partially delaminated contacts, pderbuin the northern section of the fold,
to be later mineralized with arsenopyrite carrygad (Flood et al., 2004). Given the
synformal nature of the North Fold Nose, the miheed zones on the limbs are
projected to converge at depth.

At the North Fold Nose Area surface grab samplewprted values of 27.7 g/t Au and
66.0 g/t Au from a 1m wide rubble zone of polymiataguartz veining which contained
arsenopyrite, pyrite, pyrrhotite, chalcopyrite, aage native copper mineralization. The
density and quantity of accompanying samples ias trend was not reported. Highly
anomalous silver and bismuth were also returnet fttese samples. This quartz vein is
variably exposed along 40 metres at the volcanirsent contact on the east limb of the
fold at the North Fold Nose. During the 2006 exatam program, values of 57,793 ppb
Au / 70.46 g/t Au (Sample # 150241) and 40,704 ppid 46.06 g/t Au (Sample
#150245) were also obtained from surface grab ssmpf the 1m wide polymetallic
guartz vein.

BHP tested the North Fold Nose Area with 5 diamadnidl holes in 1990 and 1991.

Diamond drill hole 90VD-81 tested the vein on tletdimb and returned 6.03m grading
7.31 g/t Au, including 25.63 g/t Au over 1.54m (Ashand Flood, 1991; estimated true
width 95% of intercept) at a vertical depth of 60r81VD-111 was drilled underneath
90VD-81 the following year and intersected 9.16Ayitover 6.88m, including 54.94 g/t

Au over 0.95m and 0.25m grading 18.2 g/t Au (estiddrue width 85% of intercept) at
a vertical depth of 95m below surface. The veinai@s concordant to the contact which
changes dip from -#5west at the 60m level to 73vest at the 95m level. This

mineralization is open at depth. 91VD-113 alsoe@gt10m south of holes 90VD-81 and
91VD-111. This hole intersected the contact withraarcept of 1.13m grading 0.47 g/t
Au.

Diamond drill hole 91VD-112 which tested 160m al@tigke to the northwest at the fold
hinge returned 0.8 g/t Au over 1.05m (true widthneste). This mineralization was again
at the brecciated contact, which dipped déuth. Gold mineralization is also present on
the west limb of the fold. A 1m wide shear zondasalt returned surface values of 5.0
g/t Au to 9.0 g/t Au. The density and quantity afcampanying samples were not
reported. Drill hole 90VD-85 on the west limb irdected 9.2 g/t Au over 0.8m
(estimated true width) in a silicified basalt with5% disseminated arsenopyrite
mineralization. This intercept was at the sedinfdalt contact on the western limb at
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the 80m level below surface. This contact is digpastward at 42 Of 55 core samples
split in the 1990 reported drill program 12 retudrgold values >1 g/t Au with a high of
44 g/t Au. Core samples were generally 0.5m to lirDkength.

Further mineralized zones were discovered in thre ob the North Fold Nose. A gold
value of 176 g/t Au was produced from a grab saraplerrow quartz-pyrite vein rubble
taken from within a northeast linear by BHP. Thasiy and quantity of accompanying
samples were not reported. BHP did more drillinghe North Fold Nose (E. Flood
pers.comm.) than is outlined here but this wonkdsdocumented in assessment reports.

Following the 1991 drilling program of the Northl&dNose, Flood (1991) suggested that
the drilling results warranted continuing follow-wmrk. In particular, he recommended
that a fairly close step-out drilling program stibbe undertaken, and suggested collaring
a hole 50m on either side of 91-VD-111 (AR083063ge 24). These recommendations
were never followed and this zone remains untesiedaddition, “The geophysical
results over the Styx Grid suggests a continuitgusfferous mineralization targeted by
drilling. Due to the positive results, the geopbgksurveys should be completed over an
enlarged grid: (Ashley and Flood, 1990; AR082984; page 29). Stheecommendations
were never followed.

7.3E.2 Apex Showing

The Apex Showing is another acicular arsenopythtasng with associated gold located
approximately 2km south along the féld axis from the Vein Showing (E. Flood pers.
comm.). The Apex Showing lies on or near the bomndéathe Elgin’s Ulu mining lease
with Inukshuk’s Hood River Property. It is uncentavith the available maps on which
property the showing occurs on. BHP drilled the X&@howing in 1993. Seven holes
were collared for a total core length of 615m. Dimdy significant intersection reported
was 4.3 g/t Au over 0.59m (Elgin Technical Repaortel 27, 2011; page 29). In the Elgin
report they indicate that the Apex Showing wase$d 77m depth and has a potential of
700m long with typical surface samples of 2-11Agitover widths of <1.0m.

The 2004/2006 GBR exploration programs did notetthge area between the Apex and
the Vein Showings.

The region between the Apex and Vein Showings ef Nlorth Fold Nose is a prime
exploration target with drill targets.
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NORTH FOLD NOSE Grids.
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FIGURE 23. BHP Grids over Ulu Fold The red line highlights the 2km length
between the Vein Showing at the North Fold NosetaedApex Showing (to the south)
on the Hood River Property.

7.3F Last Zone and RT Showing

Cullen, Jopson and Ashley (1992) reported on th& Fane and “RT” Showing on the
Last Grid in BHP’s Assessment Report AR083089.

BHP established the Last Grid over the Last Zoneopghysics and very minor soll
geochemical sampling was undertaken by BHP dutliregy 1991 exploration program
Soil results ranged from 0.4 ppb to 9.5 ppb Au friinsamples along a 200m stretch of
the Last Zone.

Technical Report on the Hood River Property, Nunavut, Canada Page 61



Located along a gabbro/volcanic intrusive contabis 800m long, north-striking
silicified zone is weakly mineralized with arsendpy and gold. Arsenopyrite is present
in millimetre scale discrete bands within silicdfienorizons. Average anomalous Au
results are less than 1 g/t with spot highs to /i%wfere the zone is crosscut at a high
angle by a barren white quartz vein near its midp@ihe RT Showing). See Figure 24
for the density and spatial relationships of sangpbf the Last Zone and RT Showing.
At the RT Showing the strongly silicified and scdite-altered mafic volcanic rocks host
15 to 20% fine-grained arsenopyrite in “2cm widenkss with up to 3% coarse
arsenopyrite in the quartz vein margins. Widthstleé Last Zone vary from a few
centimetres to over one half metre where the miizataon is exposed in outcrop and the
zone may consist of more than one parallel, mimegdl horizon. Due to lack of
exposure, the zone is poorly defined. A similar N#king vein within the gabbro
proper has elevated Au anomalies (90DST-747: 21 2W).

No drilling has been undertaken in the Last Zonatdhe “RT” Showing.
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8 @ 500 - 999 ppb 1991 Grid Area 1991 (& 1990) -
—I X @ 0-49ppb Mineralized Zone After: AR0B3089: Map ##2

February 28, 2014. & AR0B3089: Map #4|

FIGURE 24. 1990/1991 BHP Sampling at Pro and Ladreas; grab sampling with
elevated gold. Data from AR083069, Map 2 and Map 4.
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7.3G Pro Zone

The Pro Zone is in a topographically subdued vallegween the Rio Fido and Frayed
Knots drainages. Within the area a large expostiraafic volcanic rock hosts several
parallel, north-striking 10 to 60cm bands of stigngilicified and biotite-altered tuff
carrying 3% to 15% fine-grained and acicular arpgmite. Numerous surface samples
were collected along a 400m trend with values ragdfiom 2 to 15 g/t Au and averaging
6 g/t Au. See the density and spatial relationstfisampling in Figure 24 (Cullen,
Jopson and Ashley, AR083089, 1992).

BHP established a grid over the Pro Zone. Limit@tlsampling was reported with 10 of
65 samples returning between 10.2 ppb Au and 66 Apb Geophysical surveys
(Magnetic and VLF EM (Fraser Filter) were also umaieen over this area in 1991.

Four diamond drill holes (91DD-16, 17, 18 & 18a)reveollared on this showing by
BHP in 1991, one of which (91DD-18) was abandon€&hree thin, low grade intercepts
were reported; 0.2m grading 1.4 g/t Au, 0.7m grgdir® g/t Au and 0.5m grading 1.65
g/t Au.

This entire area requires re-evaluation.

7.3H Southern Fold Area

The former Hy Claims partially cover this area olided mafic volcanics and sediments
immediately south of the “Peanut” Leucogranite.séropyrite mineralization is reported
from this area in old assessment files (Karchmarale 1989; MacMaster, 1993).

Nineteen grab rock samples and one soil sample ta&en from three separate 1-30m
long gossans generally <0.4m wide. Sample spaciag lvoad, roughly 1 sample per
50m or broader. The best result was 2.87 g/t Amfeograb sample of silicified gabbro.
Several other grab samples were anomalous (7 sampl@00 ppb Au) and these
corresponded with areas of silicification and aoggmite. The anomalous zones that
trend northeast across the historic HY 18 claim megyesent an on-strike continuation
of the mineralization found on the HY 17 claim. kshukhas yet to evaluate this area.

7.31 Base Metal Showings

7.31.1 Frayed Knots Area (Centennial Showing)

A copper-zinc-silver showing (CENTENNIAL) has beeported in the literature and is

identified as Occurrence #14 on Figure 11 and Té&blEhe occurrence is located in the
northeast corner of the Hood River Property onrtbegheast bank of the Frayed Knots
River. Very little information on this showing ieported in the assessment record.
Inukshukhas yet to evaluate this area.
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7.31.2 Penthouse Copper Showing

The Penthouse Copper Showing is Occurrence #20igure=11 and Table 6, on the
southeast shores of Penthouse Lake. Values o%0®2 to 6.48% Cu were reported by
Ursel (1968). BHP did not report on this base mstt@wing. GBR did not visit the site
in 2004/2006.

7.31.3 “C” Zone (Gossan U15)

This area is marked as Gossan U15 in the originate&is Prospecting Report
(AR018788: 1968) and as Grid “C” in a subsequersessment report (AR060819:
1970). The occurrence is located on Figure 11 asu@ence #11 and lies off the Hood
River Property, but on the northeast corner ofgietheastern inlying NTI MEA claim.
The “C” Zone of Borealis covers a long linear Mag/Bnomaly. The area is extensively
till drift-covered and local pyrite, pyrrhotite amthalcopyrite were noted in frost heaved
boulders. This area was not evaluated during tld&d/2006 exploration programs. It will
require further assessment to see if the zonedrentb the Hood River Property.

8. DEPOSIT TYPE

The Flood Zone on Elgin Mining Inc.’s ULU mining dgse is approximately 1.2

kilometres west of the Hood River Property’s wasteoundary. The Flood Zone gold
deposit, has a N143-101 reported (June 27, 20Eburee of 751,000 tonnes of indicated
mineral resource at 11.37 g/t gold and 418,000 @ésrof inferred mineral resource at
10.61 g/t gold that has been estimated from surface vertical depth of 360 meters
(using a 2.5 g/t cut-off and US$1250/0z Au). Theneste was made for Elgin Mining

Inc. by George Wahl, P.Geo. The study used a 2.8ut/off grade, no top cutting, a

3.0g/cc specific gravity and a 1.5 metre minimuming width.

The Flood Zone is hosted by tholeiitic basalts wislubordinate intercalated
metasediments and gabbroic sills. The zone stdit&and dips steeply (7@80°) to the
southwest. This structure, which has been traced36m on surface, is oblique to, and
west of, the F ULU fold axis. Multiple anastomosing auriferousnes have been
identified as part of the Flood Zone system. Indiingl zones range in accumulated true
width from 2.0 m to 17.9 m. The geometry of the alp resembles a large-scale
sigmoidal tension gash in cross-section. The deédptssection of mineable width is
14.9 g/t Au over 7.7 m in drillhole 90VD-75 at 6f® below surface. The close spatial
association of the Flood Zone (and other Au-As samre ULU) with the trace of the;F
ULU anticline suggests that the fold geometry sgtgnnfluenced the formation of these
mineralized zones. It is suggested that the mize@lzones have developed as steeply-
dipping tensional fractures over a progressive meftion history. The mechanical
contrast between the biotite schist unit at thes @drthe ; ULU fold, and the overlying
basalt is considered an important factor in logadishe Flood Zone structure.
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Arsenopyrite is the main sulphide in the Au-As zn@rystal habits for the arsenopyrite
include fine acicular needles (<2pm), coarser needles (>50m) and blocky
porphyroblasts (>20Qm). Arsenopyrite is the dominant sulphide in thefatous zone
occurring as disseminated needle aggregates wigoiartz veins, stringers within
fractures, and densely matted replacements of iatedc basalt wallrock fragments.
There is a direct positive correlation betweenm@ictseoncentrations and gold grades. The
highest grades (7 to greater than 30 g/t Au) amayd associated with the fine acicular
arsenopyrite crystals. Pyrrhotite is the secondtrmbgndant sulphide, with grain sizes of
a few microns to a few millimetres. This sulphide gresent as isolated crystals or
interlocked with pyrite and arsenopyrite. Pyrrhtetdommonly exceeds pyrite by a 3:1
ratio. Disseminated pyrite maintains a grain sizet-@0 microns. The least abundant
sulphide, chalcopyrite, has a grain size of 5-28rams and occurs as inclusions in quartz,
pyrrhotite, pyrite and arsenopyrite. Accessory Bigps in the auriferous zones include
very fine-grained sphalerite and galena.

Native gold grains typically range from 3-300 migsp but they tend to cluster into two
populations; 10-30 microns and 60-80 microns. Thiisénct types of gold settings are
recognised. Approximately 60% of the total gold nfsr along arsenopyrite-quartz
boundaries, 30% within quartz, and 10% in open ephltings within fractured
arsenopyrite crystals and at arsenopyrite-loellengrain boundaries. In rare occurrences,
gold is found within late fractures in pyrite. Mitiagical tests confirm that the gold is
free milling.

The most distal alteration is the presence of t@dihots or “books” in weakly altered
host rocks up to 60 m from the Flood Zone. Altenatassociated with the biotite includes
titanite (rimming corroded ilmenite grains) andrmaline. Silicification with actinolite +
carbonate + sericite + clinopyroxene (diopsidic drdzbrgite) becomes more prominent
towards the auriferous zones. High grade gold watmrespond to intense silicification
and acicular arsenopyrite mineralisation. Eachhefrineralized zones is enveloped by
distinct proximal alteration haloes, 1-20 m widéieThost basalt here is extremely
silicified (up to 86% SiO2) and has undergone mtasnrichment (biotite+microcline)
and sodic depletion (breakdown of plagioclase).ewltion minerals include biotite,
chlorite, sericite, hornblende, actinolite-tremalitand potassium feldspar (microcline)
with minor calcite, epidote, tourmaline, clinozéésiand titanite. Biotite, sericite and
titanite appear to be the earliest alteration nailseand are overprinted by clinozoisite
and arsenopyrite (Kleepsies 1994). Arsenopyrite esaks first appearance in the
proximal calc-silicate rich laminated replacemewone Arsenopyrite occurs as fine
euhedral acicular crystals, and deposition of aggrite appears to have been an early
sulphidization reaction with the wallrock.

The Ulu F, anticline can be traced northward from the Floot&, up to the northern tip
of the North Fold Nose where it disappears undeat@uary cover. Mineralized gold
zones are identified in Figure 25 on the Ulu miniegse showing the strong association
with axis and limbs of this structure.
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FIGURE 25. Mineral Showings along the Ulu Anticlire (Elgin’s Ulu mining lease);
south of the North Fold Nose Area.

9. EXPLORATION

WPC has not conducted any exploration work on thedRiver Property. Inukshuk has
only done desk top research to date on the HoodrRRvoperty. Inukshuk has not yet
conducted any physical exploration work on site.

Exploration work by previous workers is detailed the History and Mineralization

sections.
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10. DRILLING

Neither WPC nor Inukshuk have not performed anlinigion the Hood River Property
to date.

Drilling conducted by previous workers has beenaited in the History and
Mineralization Sections.

11. SAMPLE PREPARATION, ANALYSES AND

SECURITY

Neither WPC nor Inukshuk have not performed any pang on the Hood River
Property to date.

Generally, little or no information on this subjastavailable in assessment reports by
previous workers.

12. DATA VERIFICATION

The author has conducted research and numerousexedsive field investigations

including mapping, prospecting, and drilling on ardund what is now the Hood River
Property between 1987 and 1993. These 3-4 mornith ifigestigations were supported
by helicopter from exploration field camps in theea while employed a Project
Geologist and later Program Manager of the Slawgiam for BHP Minerals. The field

investigations including all sampling and drillivgere both direct and through crew
members under the author’s supervision. Thereftoe, any data or observations
pertaining to BHP exploration programs and repgrtithe author is confident as to its
very high quality and validity.

For all other reporting the author is relying otadlkom assessment reports provided by
reputable professional exploration groups. The @utias met many of the authors of
reports in the Reference section. This author refodable with their reports to be a

reasonable assessment, handled appropriately dngrofjuality.

The author has now conducted a recent site visiherHood River Property August29
and 3¢, 2014. He has re-visited the key showings to famile himself with the
showings, style of mineralization, landscape, s@faxpressions and core storage at Ulu
and Penthouse Lake. Because the bulk of the exgoran Hood River was previously
done under his supervision with BHP, the authoisda® believe that sample verification
was necessary during his recent site visit. Thdlsn2004 and 2006 sampling programs
by GBR were essentially verification sampling o garlier BHP work, which agreed to
the gold tenor found and sampled by BHP.
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13. ADJACENT PROPERTIES

The Flood Zone gold deposit is approximately 1.drketres west of the Hood River

Property. The Flood Zone deposit, has a NI43-1@bnted (June 27, 2011) resource of
751,000 tonnes of indicated mineral resource a@7Ly/t gold and 418,000 tonnes of
inferred mineral resource at 10.61 g/t gold that baen estimated from surface to a
vertical depth of 360 meters (using a 2.5 g/t ditaod US$1250/0z Au). The estimate

was made for Elgin Mining Inc. by George Wahl, FoGEhe study used a 2.5 g/t cut-off
grade, no top cutting, a 3.0 g/cc specific gragitg a 1.5m minimum mining width.

A good description of the deposit is given in Satts.0 Deposit Type. The Flood Zone
is a southeast trending, shear-controlled anastognegin/alteration system proximal to
a basalt- metagreywacke contact at the core ofUlbeanticline. Gold is intimately
associated with very fine acicular arsenopyritehimitzones of intense silicification and
guartz veins. The typical alteration assemblagéud®es quartz + biotite + amphibole
(actinolite) + titanite + epidote + clinopyroxendgourmaline.

In addition to the Flood Zone, Au-arsenopyrite matisation is also found in several

other locations along the five kilometre long tra¢¢he Ulu F, fold. Four of these zones

have defined strike lengths greater than 300m eriXia mining lease. Eighty drillholes

totalling 12,466 metres tested twelve of the masimsing targets. Several ore grade
intersections were returned but no significant uese blocks were outlined.

The Ulu property was purchased by Echo Bay in 1885, BHP Minerals. Portal
excavation and 632m of ramp and lateral developmemneé completed in 1996. A bulk
ore sample was taken for metallurgical testing fitbim 25 metre level. The -15% ramp
was extended the following year to the 155 metvelleand ore accesses were developed
on the 75, 95, 115, and 135 metre levels (Tanseg/7/)1 Between 1995 and 1997, a total
of 40,476 meters of underground and surface dyiiras conducted before the program
was shut down due to low gold prices in August,7199cho Bay produced a non-NI43-
101 resource on the Flood Zone. Echo Bay conduatdtkasibility Study in 1998.
Kinross Gold Corporation (“Kinross”) acquired thduUProperty through a corporate
merger in 2002 and subsequently sold the Projedtdliden Resources Inc. (“Wolfden”)
in February of 2004. During 2004, Wolfden completmd additional 44 drill holes
totalling 18,569 meters. In 2005 and 2006, Wolfderopened the portal at the Ulu
Project, and carried out 395 meters of lateral bgvaent work to confirm the grade and
continuity of the gold veins. In 2005, Wolfden qaeted one exploration drill hole that
returned no significant values. Wolfden had Wapdcomplete a Preliminary Economic
Assessment on Ulu in June 2006. In 2007, Wolfdes aeuired by Zinifex of Australia,
which subsequently merged with Oxiana Ltd. to bee@z Minerals. Oz Minerals was
acquired by MMG in 2009. Bonito Capital Corporati@ wholly owned subsidiary of
Elgin Mining, acquired the property in July 2011 avhad the 2011 NI 43-101 compliant
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resource estimate calculated as decribed aboveUlth&ite consists of one renewable
21-year Crown mining lease covering 947.40 hectar&be Ulu Lease predates the
Nunavut Land Claims Agreement, so the terms of ldese are under the federal
jurisdiction of the Canada Lands Act. WPC has atmently signed an option agreement
to earn up to an 80% interest in the Ulu miningsée&rom Elgin Mining Inc. and its
various subsidiaries, subject to the TSX Venturehaxge.

Similar alteration, mneralization and structurdtiags found on the Ulu mining lease are
also found on the Hood River Property; howeverresopurces have been established on
the Hood River Property. Inukshuk may not obtamilsir results as defined at the Flood
Zone Deposit from its own property.

14. MINERAL PROCESSING AND
METALLURGICAL TESTING

There are no known reserves or resources on Inklsshlood River Property. To date,
neither WPC nor Inukshuk have not undertaken arploeation work, metallurgical
testing or any other testing on the Hood River Brop

15. MINERAL RESOURCE AND MINERAL
RESERVE ESTIMATES

There are no known reserves or resources on Inidlsshiood River Property.

16. OTHER RELEVANT DATA AND INFORMATION

The author is unaware of any further data or relevaformation that could be
considered of any practical use in this report. dthor is not aware of any material fact
or material change with respect to the subjectenait the Technical Report that is not
reflected in the Technical Report, the omissiordigrlose which makes the Technical
Report misleading.

17. INTERPRETATION AND CONCLUSIONS

WPC Resources Inc. (WPC) has signed a Letter ofntn{LOI) with Inukshuk
Exploration Incorporated (“Inukshuk”), a private B&gistered company, to purchase all
of the outstanding shares of Inukshuk. The LOluisject to review by the TSX Venture
Exchange and subject to their determination. Inuksturrently holds title over the Hood
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River Property through a 20-year renewable Miné&ngbloration Agreement (“MEA”)
dated June 01, 2013, issued by Nunavut Tunngaeirprorated (“NTI”).

The HOODRIVER-001 MEA covers an area (8,015 hesjaoser the southern portion
of the High Lake Volcanic Belt ("HLVB”). The HLVBd one of 26 linear volcanic
greenstone belts surrounded by granitic batholititkin the Slave Structural Province.
The property is approximately 523 km north-northezsYellowknife, NWT, 210 km
southeast of Kugluktuk, Nunavut, and 340 km sousiived Cambridge Bay, Nunavut.
The property lies 1.2 kilometres east of the Fl@otie gold deposit on the Ulu mining
lease, currently held by Elgin Mining Inc. and appmately 130 km and 105 km north-
northeast of the past producing Lupin Gold andcherDiamond Mines, respectively.

The Hood River Property covers 22 known gold shgajnidentified in available
historical assessment reports. Mineralization @ dhea was initially identified in 1969
with a subsequent major exploration focus beingetiaten between 1989 and 1993. No
further gold exploration was undertaken on the priypuntil 2004 and 2006 from limited
sampling program which verified previous work.

Numerous gold-bearing showings in the North Folds&JdPenthouse North, Penthouse
South, Blackridge, Crown, Ulu Lake, Last, Pro ammutSern Fold Areas have been
identified on the property indicating the potentifdr hosting significant gold
mineralization. A 1 m wide quartz vein at the NoRbld Nose returned surface grab
samples of 66 g/t Au and 27.5 g/t Au which waslidglin 1990 and returned 6.88m @
9.16 g/t Au. A surface grab sample from Penth&meth returned 220.09 g/t Au; here a
2m wide silicified shear zone is reported to beddafor over 200m. A chip sample from
Blackridge returned 7.5 g/t Au across 9m. Chip damfrom trenches at Crown returned
24 g/t Au over 1 m. The Hood River Property alss heported other sites of shear-
hosted gold with values of 13 g/t Au over 2m (crapd 130 g/t Au, 176 g/t Au, 76.8 g/t
Au and 21.2 g/t Au from grab samples.

The exploration target for the property is sheastbéd gold mineralization similar to the

Flood Zone gold deposit on Elgin Mining Inc.’s azkat Ulu mining lease. The Flood

Zone gold deposit has a N143-101 reported (Jun2@¥1) resource of 751,000 tonnes of
indicated mineral resource at 11.37 g/t Au and @®,tonnes of inferred mineral

resource at 10.61 g/t Au that have been estimated $urface to a vertical depth of 360
meters (using a 2.5 g/t Au cut-off).

There are no known reserves or mineral resourcéiseoHood River Property.

A number of the Hood River Property showings cdaddome “Drill Ready” targets with
some prior exploration.
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18.

It is recommended that WPC, should the deal wittks$huk finalize, focus on expanding
and delineating the 22 known gold showings on tbedHRiver Property with the aim to
define a new multi-million ounce gold deposit digeny. A two-stage success-contingent
exploration program is recommended. The Phase draamo designed for the 2015 field
season should include geologic mapping, samplingpaospecting for an estimated cost

RECOMMENDATIONS

of $300,000. Detailed mapping and sampling of theodH River Property is

recommended as there are numerous auriferous sg®wiat could develop quickly into
drill ready targets. Trenching should be considembére possible conduct trenching to
expose the mineralization along strike. This prognaould culminate in defining and
prioritizing drill targets for Phase 2. Phase 1 {daee a technical crew of four mobilized
to Elgin’s Ulu camp to conduct a detailed mappisamnpling and prospecting program

over a 25 day period. A table itemizing the prirtiposts for that program follows.

Personnel
Days Rate/day Cost
Party Chief 25| $ 650 S 16,250
Intermediate geo 25| S 500 S 12,500
Intermediate geo 25| S 500 S 12,500
Junior geo 25| S 275 S 6,775
Cook/First Aid 25| S 450 S 11,250
Subtotal| $ 59,275
Mobilization Trips Cost/trip |Drums
flights to Yellowknife 5 S 600 S 3,000
Crew: YK to site and back 2| S 8800 S 17,600
Supply trips 2| S 8,800 S 17,600
Subtotal | $ 38,200
Fuel
Purchase: diesel and JetB S 300 40| S 12,000
Placement of fuel to site 5/S 8800 S 44,000
Subtotal | $ 56,000
Days Cost/unit |Units
Helicopter support 22| S 1,325 3.5 § 102,025
Assays S 25 1000| S 25,000
Expediting 25 S 600 S 15,000
Food 25| S 30 6l S 4,500
Subtotal | § 146,525
Total S 300,000
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Table 9: Phase 1 Cost Estimate.

Phase 2 should continue to evaluate and delinéeme2? known gold showings to
advance more of them into drill ready stage. Thié dfathis phase should continue to
focus on mapping, sampling, prospecting and tremchBy the middle of this phase a
1,500 metre diamond drill program is designed &t the higher priority drill targets
developed in Phase 1 and those potentially idedtifiom the first half of Phase 2. Phase
2 is estimated to cost $950,000 designed for tHe didld program and is itemized in
Table 10.

There are several additional areas that shouldbsidered in Phase 2.

Prospecting should be undertaken adjacent to th&até'‘Peanut” Leucogranite and
along all fold/break structures in the sedimentaiglanic package.

Numerous soil geochemical anomalies reported in hisorical record should be
prospected and the source of the gold anomaliédelndified.

Although difficult to explore, the covered lowlaadeas of Frayed Knots River and Rio
Fido Creek have potential to host buried mineréibra The Penthouse North and
Penthouse South Showings dive under cover andepaated by 1km of the Rio Fido
valley.

The large (4km diameter) circular magnetic anomaigerlying the north end of the
property (Figure 9a) has yet to be evaluated. Thea af this mag anomaly is
predominantly covered by overburden and Frayed KRater valley alluvium but could
be prospected for an explanation of the anomaly.

The TENACITY diamondiferous kimberlite has been ntiged within the overall
Inukshuk Property boundary and is currently held\dy. To date, the closest identified
kimberlite to the Tenacity Pipe is 75 kilometrestdnt. This is unusual as multiple
intrusions within kimberlite fields usually occun much closer proximity, suggesting
that additional kimberlite intrusions have yet ® ientified. In the past, Tahera had
traced kimberlite indicator minerals back onto iternal CO20-00-03R-A MEA which
is surrounded by the Hood RIVBIEA. The source kimberlite of these indicator male
has yet to be identified. In addition, numerouseated heavy mineral anomalies, within
the current Hood RiveProperty, identified by Tahera are listed in thenpany’s filed
assessment reports.

The proposed Phase 1 and 2 programs and their tsudger two years are reasonable
and warranted.
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Personnel
Days Rate/day Cost
Party Chief 45| S 650 S 29,250
Intermediate geo 45/ S 500 S 22,500
Intermediate geo 45/ S 500 S 22,500
Junior geo 45 S 325 S 14,625
Assistant 45 S 250 S 6,775
Assistant 45(S 250 S 6,775
Assistant 45 S 250 S 6,775
Cook/First Aid 45| S 450 S 20,250
Bull cook 451 S 300 S 13,500
Subtotal | $ 142,950
Mobilization Trips Cost/trip [Drums
flights to Yellowknife 9|S 600 S 5,400
Crew: YK to site and back 4| S 8,800 S 35,200
Supply trips 6| S 8,800 S 52,800
Subtotal | $ 93,400
Fuel
Purchase: diesel and JetB S 300 80| S 24,000
Placement of fuel to site 10| S 8,800 S 88,000
Subtotal | $ 112,000
Days Cost/unit|Units
Helicopter support 45| S 1,325 3.5| $ 208,688
Assays S 25 1000 $ 25,000
Expediting 25 S 600 S 15,000
Food 25| S 30 6| S 4,500
Subtotal | $ 253,188
Days Cost/unit|Units
Drilling
Mob/Demob: Crews and rig S 60,000
Direct Drilling Costs S 90 1500( $ 135,000
Consumables and Standby S 60,000
Downhole Surveying S 3,200
Fuel 300 33| $ 9,900
Food 22 30 4/ S 2,640
Placing Fuel 8800 4 S 35,200
Assays 25 500 $ 12,500
Subtotal | $ 318,440
Contingency S 30,022
Total $ 950,000

Table 10: Phase 2 Cost Estimate.
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2. This certificate applies to the technical repottitezd “Technical Report on the Hood River
Property, Nunavut, dated June 13, 2014 and revisegust 30, 2014 (the “Technical
Report”).
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August 29" and 3¢, 2014.
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Consulting Geologist
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APPENDIX A: DEN DRILLING

Summary of drilling on the Den Claims (BHP-Utah aklzkr Resources Joint Venture)
1989 - 1991
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DEN DRILLING SYNOPSIS 1989-19591

Grid Locatilen Holed Size Azimuth Angle Depth Intersection Description
{30 In gm/tonne x width

N. Penthouse 890001 LTK 300 -65 0.96x1.0m 2-5% asp, 1-3% po in guartz carb.,
15+29N 20.42m G.63x0.6m altered metasediment
1 +27W
16+]19N 830002 LTK 300 -%5 none
1 +44w l16.76m
17+75N BYLbHO3 LTK 300 -65 1.2x1.86m 3-5% asp, 5% po in guartz, carb.
1 +26W 20.42m 0.8x0."Mm altered metasediment

1.0x0.5m
17+74N 890D04 LTK 300 -65 none
0 +88W 168.58m
5. Penthouse 89DD05 NO 10 -50 0.47x1.0m 10% po, tr. sph., tr. ga in sil,
3 +25NW 81_38m metasediment
2 +52E
4 +92N BapD06 NQ 290 -60 1.5x0.5m tr. asp., tr. pe in gtz. carb.alt.
0 +50wW 78.33m 0.8%7x1.0m mafic volcanic
1 +60R 890007 NQ 272 -45 none QFP cut at 32.33m. 9m thick in
& +10W 75.24%m core.
N. Penthouse B9DLOE NQ 285 B 2.3x0.7m 5% asp., potassic alt,, 2% po, 5%
15+50K 66.1dm sph, tr. ga.
1 +00E
16+70N 500DGY ADBTHM 200 -45 1.3%x0.5m 2% asp., 1% py/po, gtz actin. alt.
3 +45E 30.78m in m. volc.
16+50N 80pDlo ADBTH 180 -45 0.79%x0.6m 2-3% asp., actin. alt. gte sulphide
3 +45E 22.2um horizon
16+75N s0DD11l ADBT 295 -58 1.0x5,0m tr-1% fg asp., actin. and potassic
2 +05E 24.38m alt. m vole. host
16+ 95N 90nbD12 ADBTM 295 -60 none
2 +20E 18.59m
17+05N a0ppl3 NG 200 -45 1.9%0.6m 3-4% ufg asp. intense sil., actin,
3 +25E 75.54m potassic alt.
16+18N 91pD14 ADBTM 245 ~45 none
1 +21w 25.91m
16+59N 91DD15 BDBETHM 245 -45 7.8x0.5m 5% ang. asp 1o sil., bilc. actin.
1 +11W 48, 46m 1.9x1.0m alt., m. vole.
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Grid Location Hole# Size Azimith Angle Dapth Intersection Dascription
{Au in gn/tonne x width)
PRO GRID 510014 [iie 047 =50 m none
L3+75H
22+50F
12+30N 510017 (i) 270 -45 1.4x%0.2m tr. fg asp. in ble. actin. alt. m.
P3+TEE 112.16m volo.
13457 OILDI8A [i2¥] 220 ~-50 121.3m 1.9x0.7m tr. asp in strongly sil. bkic alt.
DTHAEE 1.65%0. 5m m. vole. (tuff?)
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