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DENISON MINES CORP. 
Condensed Interim Consolidated Statements of Financial Position 
(Unaudited - Expressed in thousands of U.S. dollars except for share amounts) 

     
  At June 30 

2015 
 

At December 31 
2014 

ASSETS         

Current         
Cash and cash equivalents (note 4)   $ 14,864 $ 18,640 
Investments (note 7)    8,015  4,381 
Trade and other receivables (note 5)    8,023  9,411 
Inventories (note 6)    2,132  2,240 
Prepaid expenses and other    331  850 
    33,365  35,522 
Non-Current       
Inventories-ore in stockpiles (note 6)    1,679  1,760 
Investments (note 7)    463  954 
Restricted cash and investments (note 8)    2,319  2,068 
Property, plant and equipment (note 9)    249,263  270,388 
Intangibles    355  638 
Total assets   $ 287,444 $ 311,330 
       
LIABILITIES       
Current       
Accounts payable and accrued liabilities   $ 9,754 $ 10,050 
Current portion of long-term liabilities:       

Post-employment benefits (note 10)    240  259 
Reclamation obligations (note 11)    656  706 
Debt obligations    22  30 
Other liabilities (note 13)    2,044  1,935 

    12,716  12,980 
Non-Current      
Post-employment benefits (note 10)    2,436  2,662 
Reclamation obligations (note 11)    15,937  16,953 
Debt obligations    -  9 
Other liabilities (note 13)    765  841 
Deferred income tax liability     19,234  21,826 
Total liabilities    51,088  55,271 
       
EQUITY       
Share capital (note 14)    1,130,785  1,120,758 
Share purchase warrants (note 15)    24  376 
Contributed surplus    53,684  53,321 
Deficit    (906,465)  (892,537) 
Accumulated other comprehensive income (loss) (note 17)    (41,672)  (25,859) 
Total equity    236,356  256,059 
Total liabilities and equity   $ 287,444 $ 311,330 

      
Issued and outstanding common shares (note 14)   518,438,669  505,868,894 
Subsequent events (note 23) 
 
 
 

      

       
The accompanying notes are integral to the condensed interim consolidated financial statements  
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DENISON MINES CORP. 
Condensed Interim Consolidated Statements of Income (Loss) and Comprehensive Income (Loss) 
(Unaudited - Expressed in thousands of U.S. dollars except for share and per share amounts) 

  Three Months Ended  Six Months Ended 

  June 30  June 30  June 30  June 30 
  2015  2014  2015  2014 

        

REVENUES (note 19) $ 2,929 $ 2,358 $ 5,257 $ 4,532 
         
EXPENSES         
Operating expenses (note 18)  (2,380)  (2,402)  (4,368)  (4,989) 
Mineral property exploration (note 19)  (3,011)  (3,588)  (9,146)  (10,185) 
General and administrative (note 19)  (1,741)  (2,103)  (3,337)  (4,506) 
Impairment-mineral properties  -  -  -  (1,658) 
Other income (expense) (note 18)  420  (6,009)  (4,860)  (9,411) 
  (6,712)  (14,102)  (21,711)  (30,749) 
Income (loss) before finance charges  (3,783)  (11,744)  (16,454)  (26,217) 
Finance income (expense) (note 18)  (198)  (130)  (306)  (5) 
Income (loss) before taxes  (3,981)  (11,874)  (16,760)  (26,222) 
Income tax recovery (expense) (note 21)         

Deferred  (153)  310  2,832  1,991 
Net income (loss) for the period $ (4,134) $ (11,564) $ (13,928) $ (24,231) 
         
         
Items that may be reclassified to income (loss):         

Unrealized gain (loss) on investments-net of tax  3  11  -  10 
Foreign currency translation change  2,628  13,702  (15,813)  5,094 

Comprehensive income (loss) for the period $ (1,503) $ 2,149 $ (29,741) $ (19,127) 
         
         
Net income (loss) per share:       

Basic and diluted $ (0.01) $ (0.02) $ (0.03) $ (0.05) 
         
         
Weighted-average number of shares outstanding (in thousands):     

Basic and diluted  510,439  487,017  508,391  485,636 
        

The accompanying notes are integral to the condensed interim consolidated financial statements 
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DENISON MINES CORP. 
Condensed Interim Consolidated Statements of Changes in Equity 
(Unaudited - Expressed in thousands of U.S. dollars) 

    Six Months Ended 

      June 30  June 30 
     2015  2014 

        

Share capital         
Balance-beginning of period     $ 1,120,758 $ 1,092,144 
Shares issued-net of issue costs    11,324  (46) 
Flow-through share premium    (2,028)  - 
Shares issued on acquisition of Rockgate Capital Corp    -  3,034 
Shares issued on acquisition of International Enexco Limited    -  11,979 
Shares issued to settle payable and accrued liability obligations    -  610 
Share options exercised-cash    5  517 
Share options exercised-non cash    4  426 
Share purchase warrants exercised-cash    406  298 
Share purchase warrants exercised-non cash    316  220 
Balance-end of period      1,130,785  1,109,182 
         
Share purchase warrants         
Balance-beginning of period      376  616 
Warrants issued on acquisition of International Enexco Limited    -  61 
Warrants exercised    (316)  (220) 
Warrants expired    (36)  - 
Balance-end of period      24  457 
         
Contributed surplus         
Balance-beginning of period      53,321  52,943 
Stock-based compensation expense      331  416 
Share options issued on acquisition of International Enexco Limited    -  102 
Share options exercised-non cash    (4)  (426) 
Warrants expired    36  - 
Balance-end of period      53,684  53,035 
         
Deficit         
Balance-beginning of period      (892,537)  (860,834) 
Net loss       (13,928)  (24,231) 
Balance-end of period      (906,465)  (885,065) 
         
Accumulated other comprehensive income (loss)        
Balance-beginning of period      (25,859)  (7,729) 
Unrealized gain (loss) on investments       -  10 
Foreign currency translation realized in net income      (10)  - 
Foreign currency translation      (15,803)  5,094 
Balance-end of period      (41,672)  (2,625) 
         
         
Total Equity         
Balance-beginning of period     $ 256,059 $ 277,140 
Balance-end of period     $ 236,356 $ 274,984 
        

The accompanying notes are integral to the condensed interim consolidated financial statements 
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DENISON MINES CORP. 
Condensed Interim Consolidated Statements of Cash Flow 
(Unaudited - Expressed in thousands of U.S. dollars) 

    Six Months Ended 

      June 30  June 30 
CASH PROVIDED BY (USED IN):      2015  2014 

       
OPERATING ACTIVITIES         
Net income (loss) for the period     $ (13,928) $ (24,231) 
Items not affecting cash:         

Depletion, depreciation, amortization and accretion      1,510  1,048 
Impairment-mineral properties      -  1,658 
Stock-based compensation      331  416 
Losses (gains) on asset disposals      (67)  (449) 
Losses (gains) on investments and restricted investments    480  (119) 
Deferred income tax expense (recovery)      (2,832)  (1,991) 
Foreign exchange      4,257  10,053 

Change in non-cash working capital items (note 18)      1,195  1,782 
Net cash provided by (used in) operating activities      (9,054)  (11,833) 
         
INVESTING ACTIVITIES         
Acquisition of assets, net of cash and cash equivalents acquired:       

Rockgate Capital Corp      -  (57) 
International Enexco Limited      -  (141) 

Sale of investments      4,033  9,525 
Purchase of investments      (8,134)  (92) 
Expenditures on property, plant and equipment      (855)  (644) 
Proceeds on sale of property, plant and equipment      97  265 
Decrease (increase) in restricted cash and investments    (399)  (239) 
Net cash provided by (used in) investing activities      (5,258)  8,617 
         
FINANCING ACTIVITIES           
Increase (decrease) in debt obligations      (14)  (37) 
Issuance of common shares for:         

New share issues-net of issue costs      11,324  (46) 
Share options exercised      5  517 
Share purchase warrants exercised      406  298 

Net cash provided by (used in) financing activities      11,721  732 
         
Increase (decrease) in cash and cash equivalents      (2,591)  (2,484) 
Foreign exchange effect on cash and cash equivalents    (1,185)  (168) 
Cash and cash equivalents, beginning of period      18,640  21,786 
Cash and cash equivalents, end of period     $ 14,864 $ 19,134 

 
 

 
The accompanying notes are integral to the condensed interim consolidated financial statements 

 



 

 - 5 - 

 

DENISON MINES CORP.  
Notes to the Condensed Interim Consolidated Financial Statements for the six months ended June 30, 2015  
(Unaudited - Expressed in U.S. dollars except for shares and per share amounts)  
  

1. NATURE OF OPERATIONS 
 
Denison Mines Corp. and its subsidiary companies and joint arrangements (collectively, the “Company”) are 
engaged in uranium mining and related activities, including acquisition, exploration and development of uranium 
bearing properties, extraction, processing and selling of uranium.   

 
The Company has a 22.5% interest in the McClean Lake Joint Venture (“MLJV”) (which includes the McClean 
Lake mill) and a 25.17% interest in the Midwest Joint Venture (“MWJV”), both of which are located in the 
Athabasca Basin of Saskatchewan, Canada.  The McClean Lake mill provides toll milling services to the Cigar 
Lake Joint Venture (“CLJV”) under the terms of a toll milling agreement between the parties.  In addition, the 
Company has varying ownership interests in a number of development and exploration projects located in 
Canada, Mali, Namibia, Zambia and Mongolia.   
 
The Company provides mine decommissioning and decommissioned site monitoring services to third parties 
through its Denison Environmental Services (“DES”) division and is also the manager of Uranium Participation 
Corporation (“UPC”), a publicly-listed investment holding company formed to invest substantially all of its assets 
in uranium oxide concentrates (“U3O8”) and uranium hexafluoride (“UF6”).  The Company has no ownership 
interest in UPC but receives fees for management services and commissions from the purchase and sale of 
U3O8 and UF6 by UPC. 
 
Denison Mines Corp. (“DMC”) is incorporated under the Business Corporations Act (Ontario) and domiciled in 
Canada.  The address of its registered head office is 595 Bay Street, Suite 402, Toronto, Ontario, Canada, M5G 
2C2. 
 
 

2. BASIS OF PRESENTATION 
 

These condensed interim consolidated financial statements have been prepared in accordance with International 
Financial Reporting Standards (“IFRS”) as issued by the International Accounting Standards Board (“IASB”) 
applicable to the preparation of interim financial statements, including IAS 34, Interim Financial Reporting.  The 
condensed interim consolidated financial statements should be read in conjunction with the audited annual 
consolidated financial statements for the year ended December 31, 2014. 

 
The Company’s presentation currency is U.S. dollars. 
 
These financial statements were approved by the board of directors for issue on August 5, 2015. 
 
 

3. SIGNIFICANT ACCOUNTING POLICIES 
 
The significant accounting policies followed in these condensed interim consolidated financial statements are 
consistent with those applied in the Company’s audited annual consolidated financial statements for the year 
ended December 31, 2014. 

 
Accounting Standards Issued But Not Yet Applied 
 
The Company has not yet adopted the following new accounting pronouncements which are effective for fiscal 
periods of the Company beginning on or after January 1, 2016: 
 
International Financial Reporting Standard 9, Financial Instruments (“IFRS 9”) 
 
In July 2014, the IASB published the final version of IFRS 9 Financial Instruments (“IFRS 9”), which brings 
together the classification, measurement, impairment and hedge accounting phases of the IASB’s project to 
replace IAS 39 Financial Instruments: Recognition and Measurement.  IFRS 9 replaces the multiple 
classifications for financial assets in IAS 39 with a single principle based approach for determining the 
classification of financial assets based on how an entity manages its financial instruments in the context of its 
business model and the contractual cash flow characteristics of the financial assets.   The new standard also 
requires a single impairment method to be used, replacing the multiple impairment methods in IAS 39.   The final 
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version of IFRS 9 is effective for periods beginning on or after January 1, 2018; however, it is available for early 
adoption. 
 
The Company has not evaluated the impact of adopting this standard. 
 
International Financial Reporting Standard 15, Revenue from Contracts with Customers (“IFRS 15”) 
 
IFRS 15 deals with revenue recognition and establishes principles for reporting useful information to users of 
financial statements about the nature, amount, timing and uncertainty of revenue and cash flows arising from an 
entity’s contracts with customers.  Revenue is recognized when a customer obtains control of a good or service.  
The standard replaces IAS 18 “Revenue” and IAS 11”Construction Contracts” and related interpretations.  The 
standard is effective for annual periods beginning on or after January 1, 2018 and earlier application is permitted. 
 
The Company has not evaluated the impact of adopting this standard. 

 
 
4. CASH AND CASH EQUIVALENTS  
 

The cash and cash equivalent balance consists of: 
 
    At June 30  At December 31 
(in thousands)    2015  2014 

       
Cash   $ 1,847 $ 2,265 
Cash in MLJV and MWJV    1,762  885 
Cash equivalents    11,255  15,490 
   $ 14,864 $ 18,640 

 
 
5. TRADE AND OTHER RECEIVABLES 
 

The trade and other receivables balance consists of: 
 
    At June 30  At December 31 
(in thousands)    2015  2014 

       
Trade receivables-other   $ 2,708 $ 2,138 
Receivables in MLJV and MWJV  5,197  7,127 
Sales tax receivables    106  131 
Sundry receivables    12  15 
   $ 8,023 $ 9,411 

 
 
6. INVENTORIES 

 
The inventories balance consists of: 
 
    At June 30  At December 31 
(in thousands)    2015  2014 

       
Uranium concentrates and work-in-progress   $ 426 $ 433 
Inventory of ore in stockpiles    1,679  1,834 
Mine and mill supplies in MLJV    1,706  1,733 
   $ 3,811 $ 4,000 
       
Inventories-by duration:       

Current   $ 2,132 $ 2,240 
Long-term-ore in stockpiles    1,679  1,760 

   $ 3,811 $ 4,000 
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7. INVESTMENTS 
 

The investments balance consists of: 
 

    At June 30  At December 31 
(in thousands)    2015  2014 

       
Investments:       

Equity instruments-fair value through profit and loss $ 447 $ 932 
Equity instruments-available for sale    16  22 

       Debt instruments-fair value through profit and loss   8,015  4,381 
   $ 8,478 $ 5,335 
       
Investments-by duration:       

Current   $ 8,015 $ 4,381 
Long-term    463  954 

   $ 8,478 $ 5,335 
 

During the six months ended June 30, 2015, the Company purchased debt instruments at a cost of $8,134,000.  
In addition, $4,029,000 of debt instruments matured and the proceeds were transferred to cash and equivalents. 

  
 
8. RESTRICTED CASH AND INVESTMENTS 
 

The Company has certain restricted cash and investments deposited to collateralize a portion of its reclamation 
obligations.  The restricted cash and investments balance consists of: 

 
    At June 30  At December 31 
(in thousands)    2015  2014 

       
Cash   $ 133 $ 42 
Cash equivalents    401  104 
Investments    1,785  1,922 
   $ 2,319 $ 2,068 
       
Restricted cash and investments-by item:       

Elliot Lake reclamation trust fund   $ 2,319 $ 2,068 
   $ 2,319 $ 2,068 

 
Elliot Lake Reclamation Trust Fund 

 
During the six months ended June 30, 2015, the Company deposited an additional $696,000 (CAD$864,000) into 
the Elliot Lake Reclamation Trust Fund and withdrew $298,000 (CAD$368,000). 
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9. PROPERTY, PLANT AND EQUIPMENT 
 

The property, plant and equipment balance consists of: 
 

    At June 30  At December 31 
(in thousands)    2015  2014 

       
Plant and equipment:       

Cost   $ 78,606 $ 82,980 
Construction-in-progress    5,056  6,960 
Accumulated depreciation    (11,894)  (12,205) 

Net book value   $ 71,768 $ 77,735 
       
Mineral properties:       

Cost   $ 177,679 $ 192,851 
Accumulated amortization    (184)  (198) 

Net book value   $ 177,495 $ 192,653 
       
Total net book value   $ 249,263 $ 270,388 

 
The property, plant and equipment continuity summary is as follows: 
 
    Accumulated   
    Amortization /  Net    
(in thousands)  Cost  Depreciation  Book Value   

       
Plant and equipment:       

Balance-December 31, 2014 $ 89,940 $ (12,205) $ 77,735 
Additions  440  -  440 
Amortization  -  (42)  (42) 
Depreciation  -  (789)  (789) 
Disposals  (226)  196  (30) 
Foreign exchange  (6,492)  946  (5,546) 
Balance-June 30, 2015 $ 83,662 $ (11,894) $ 71,768 

       
Mineral properties:       

Balance-December 31, 2014 $ 192,851 $ (198) $ 192,653 
Additions  454  -  454 
Foreign exchange  (15,626)  14  (15,612) 
Balance-June 30, 2015 $ 177,679 $ (184) $ 177,495 

 
 
Plant and Equipment - Mining 
 
The Company has a 22.5% interest in the McClean Lake mill located in the Athabasca Basin of Saskatchewan, 
Canada.  A toll milling agreement has been signed with the participants in the CLJV that provides for the 
processing of the future output of the Cigar Lake mine at the McClean Lake mill, for which the owners of the 
McClean Lake mill receive a toll milling fee and other benefits.  In determining the amortization rate for the 
McClean Lake mill, the amount to be amortized has been adjusted to include Denison’s expected share of mill 
feed related to the CLJV toll milling contract. 

 
Plant and Equipment - Services and Other 
 
The environmental services division of the Company provides mine decommissioning and decommissioned site 
monitoring services for third parties. 

 
Mineral Properties 

 
The Company has various interests in development and exploration projects located in Canada, Mali, Namibia, 
Zambia and Mongolia which are held directly or through option or various contractual agreements. 
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Canada Mining Segment 
 

In February 2015, SeqUr Exploration Inc. terminated its option to earn an interest in the Jasper Lake property. 
 
In July 2015, the Company entered into a definitive arrangement agreement to acquire all of the outstanding 
shares, options and warrants of Fission Uranium Corp (“FCU”).  FCU’s principal uranium asset is its 100% 
owned Patterson Lake South project located in Saskatchewan, Canada (see note 23).  
 
Asia Mining Segment-Mongolia 
 
In July 2015, the Company concluded its strategic review of alternatives for its interest in the Gurvan Saihan 
Joint Venture (“GSJV”) and entered into a binding agreement with Uranium Industry (“UI”), a Czech Republic 
entity, to dispose of its 85% interest in the GSJV (see note 23). 
 

 
10. POST-EMPLOYMENT BENEFITS 
 

The post-employment benefits balance consists of: 
 
    At June 30  At December 31 
(in thousands)    2015  2014 

       

Accrued benefit obligation   $ 2,676 $ 2,921 
   $ 2,676 $ 2,921 
       
Post-employment benefits liability-by duration:       

Current   $ 240 $ 259 
Non-current    2,436  2,662 

   $ 2,676 $ 2,921 
 

The post-employment benefits continuity summary is as follows: 
 
(in thousands)       

       
Balance-December 31, 2014     $ 2,921 
Benefits paid      (87) 
Interest cost      49 
Foreign exchange      (207) 
Balance-June 30, 2015     $ 2,676 
 

 
11. RECLAMATION OBLIGATIONS 

 
 The reclamation obligations balance consists of: 

 
    At June 30  At December 31 
(in thousands)    2015  2014 

       
Reclamation liability-by location:       

Elliot Lake   $ 10,470 $ 11,234 
McClean and Midwest Joint Ventures    6,105  6,406 
Other     18  19 

   $ 16,593 $ 17,659 
       
Reclamation and remediation liability-by duration:       

Current    656  706 
Non-current    15,937  16,953 

   $ 16,593 $ 17,659 
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The reclamation obligations continuity summary is as follows: 
 
(in thousands)       

       
Balance-December 31, 2014     $ 17,659 
Accretion      432 
Expenditures incurred      (239) 
Foreign exchange      (1,259) 
Balance-June 30, 2015     $ 16,593 

 
Site Restoration: Elliot Lake 

 
Spending on restoration activities at the Elliot Lake site is funded from monies in the Elliot Lake Reclamation 
Trust fund (see note 8). 
 
Site Restoration: McClean Lake Joint Venture and Midwest Joint Venture 
 
Under the Mineral Industry Environmental Protection Regulations (1996), the Company is required to provide its 
pro-rata share of financial assurances to the province of Saskatchewan relating to future decommissioning and 
reclamation plans that have been filed and approved by the applicable regulatory authorities.  As at June 30, 
2015, the Company has provided irrevocable standby letters of credit, from a chartered bank, in favour of 
Saskatchewan Environment, totalling CAD$9,698,000 relating to an approved reclamation plan dated October 
2009.  An updated reclamation plan dated November 2014 has been submitted and is currently under review by 
the applicable regulatory authorities.  Once approved, the Company expects to increase its pro-rata share of 
financial assurances to the province by CAD$12,748,000 to approximately CAD$22,446,000. 
 

 
12. DEBT FACILITIES 
 

Line of Credit 
 

The Company’s current credit facility has a maturity date of January 31, 2016 and allows for credit to be 
extended to the Company for up to CAD$24,000,000.  Use of the facility is restricted to non-financial letters of 
credit in support of reclamation obligations (see note 11). 
 
At June 30, 2015, the Company has no outstanding borrowings under the facility (December 31, 2014 - $nil) and 
is in compliance with its facility covenants.  At June 30, 2015, approximately CAD$9,698,000 (December 31, 
2014: CAD$9,698,000) of the facility is being utilized as collateral for certain letters of credit.  During the six 
months ended June 30, 2015, the Company did not incur any interest under the facility but has incurred letter of 
credit and standby fees of $64,000 and $66,000, respectively. 

 
 
13. OTHER LIABILITIES 

 
The other liabilities balance consists of: 
 
    At June 30  At December 31 
(in thousands)    2015  2014 

       
Unamortized fair value of toll milling contracts   $ 791 $ 861 
Flow-through share premium obligation (note 14)    2,018  1,915 
   $ 2,809 $ 2,776 
       
Other long-term liabilities-by duration:       

Current   $ 2,044 $ 1,935 
Non-current    765  841 

   $ 2,809 $ 2,776 
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14. SHARE CAPITAL 
 
Denison is authorized to issue an unlimited number of common shares without par value.  A continuity summary 
of the issued and outstanding common shares and the associated dollar amounts is presented below: 

 
 Number of   
 Common   

(in thousands except share amounts) Shares   

    

Balance at December 31, 2014 505,868,894   $ 1,120,758 
    
Issued for cash:    

Share issue proceeds 12,000,000  12,069 
Share issue costs -  (745) 
Share options exercised 7,100  5 
Share purchase warrants exercised 562,675  406 

Share options exercised-fair value adjustment -  4 
Share purchase warrants exercised-fair value adjustment -  316 
Flow-through share premium liability -  (2,028) 
 12,569,775  10,027 
Balance at June 30, 2015 518,438,669 $ 1,130,785 

 
New Issues 
 
In May 2015, the Company completed a private placement of 12,000,000 flow-through common shares at a price 
of CAD$1.25 per share for gross proceeds of $12,069,000 (CAD$15,000,000).  The income tax benefits of this 
issue will be renounced to subscribers no later than December 31, 2015.  The related flow-through share 
premium liability is included as a component of other liabilities on the balance sheet at June 30, 2015. 
 
Flow-Through Share Issues 
 
The Company finances a portion of its exploration programs through the use of flow-through share issuances.  
Canadian income tax deductions relating to these expenditures are claimable by the investors and not by the 
Company. 
 
As at June 30, 2015, the Company estimates that it has incurred CAD$10,671,000 of its obligation to spend 
CAD$14,997,000 on eligible exploration expenditures as a result of the issuance of flow-through shares in 
August 2014.  The Company renounced the income tax benefits of this issue to its subscribers in February 2015.  
In conjunction with the renunciation, the flow-through share premium liability has been reversed and recognized 
as part of the deferred tax recovery (see notes 13 and 21). 
 
As at June 30, 2015, the Company has not incurred any expenditures towards its obligation to spend 
CAD$15,000,000 on eligible exploration expenditures as a result of the issuance of flow-through shares in May 
2015. 
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15. WARRANTS 
 

A continuity summary of the issued and outstanding share purchase warrants in terms of common shares of the 
Company and associated dollar amount is presented below: 

 

    Weighted     
    Average  Number of   
    Exercise  Common  Fair 
    Price Per  Shares  Value 

(in thousands except share amounts)  Share (CAD$)  Issuable  Amount 
         

Balance outstanding at December 31, 2014 $ 1.17  1,079,802 $ 376 
       
Warrants exercised  0.84  (562,675)  (316) 
Warrants expired  1.54  (329,061)  (36) 
Balance outstanding at June 30, 2015 $ 1.54  188,066  24 
       
Balance of common shares issuable by warrant series:     

IEC February 2014 series (1)  1.54  188,066  24 
Balance outstanding at June 30, 2015 $ 1.54  188,066 $ 24 

 
(1) The IEC February 2014 series expires on August 20, 2015. 

 
 
16. STOCK OPTIONS 
 
 A continuity summary of the stock options granted under the Company’s stock-based compensation plan is 

presented below: 
 

         Weighted- 
         Average 
         Exercise 
       Number of  Price per 
       Common  Share  
       Shares  (CAD$) 

         
Stock options outstanding - beginning of period  6,179,574 $ 1.80 
Granted     1,645,000  1.09 
Exercised (1)     (7,100)  0.71 
Expiries     (338,909)  1.38 
Forfeitures     (147,480)  1.93 
Stock options outstanding - end of period  7,331,085 $ 1.66 
Stock options exercisable - end of period    5,108,085 $ 1.82 

 
(1) The weighted average share price at the date of exercise was CAD$1.07. 

  
A summary of the Company’s stock options outstanding at June 30, 2015 is presented below: 
 
     Weighted    Weighted- 
     Average    Average 
     Remaining    Exercise 
Range of Exercise     Contractual  Number of  Price per 
Prices per Share     Life  Common  Share 
(CAD$)     (Years)  Shares  (CAD$) 

         
Stock options outstanding     
$   0.38 to $   2.49 2.99 6,247,424 $ 1.32 
$   2.50 to $   4.99   0.58 838,181  3.23 
$   5.00 to $   5.67   0.88 245,480  5.02 
Stock options outstanding -  end of period   2.65 7,331,085 $ 1.66 

 
Options outstanding at June 30, 2015 expire between July 2015 and March 2020. 
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The fair value of each option granted is estimated on the date of grant using the Black-Scholes option pricing 
model.  The following table outlines the range of assumptions used in the model to determine the fair value of 
options granted: 
 

    Six Months Ended 

    June 30, 2015 

     
Risk-free interest rate    0.56% - 0.79% 
Expected stock price volatility    46.96% - 47.00% 
Expected life    3.6 years 
Estimated forfeiture rate    3.40% 
Expected dividend yield    - 
Fair value per share under options granted   CAD$0.35 - CAD$0.39 

 
The fair values of stock options with vesting provisions are amortized on a graded method basis as stock-based 
compensation expense over the applicable vesting periods.  Included in the statement of income (loss) is stock-
based compensation of $132,000 and $331,000 for the three and six months ended June 30, 2015 and $191,000 
and $416,000 for the three and six months ended June 30, 2014.  At June 30, 2015, an additional $531,000 in 
stock-based compensation expense remains to be recognized up until March 2017. 
 

 
17.  ACCUMULATED OTHER COMPREHENSIVE INCOME (LOSS) 
 

The accumulated other comprehensive income (loss) balance consists of: 
 
    At June 30  At December 31 
(in thousands)    2015  2014 

       

Cumulative foreign currency translation   $ (41,830) $ (26,017) 
Unamortized experience gain-post employment liability     

Gross    206  206 
Tax effect    (56)  (56) 

Unrealized gains (losses) on investments       
Gross    8  8 

   $ (41,672) $ (25,859) 
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18. SUPPLEMENTAL FINANCIAL INFORMATION 
 
The components of operating expenses are as follows: 
 
  Three Months Ended  Six Months Ended 

  June 30  June 30  June 30  June 30 
(in thousands)  2015  2014  2015 2014 

         
Cost of goods and services sold:         

Operating Overheads:         
Mining, other development expense $ (435) $ (800) $ (773) $ (1,929) 
Milling, conversion expense  (367)  (12)  (470)  (23) 
Mill feed cost:         

-Stockpile depletion  (24)  -  (24)  - 
Less absorption:         

-Stockpiles, mineral properties  251  209  454  517 
-Concentrates  24  -  24  - 

Cost of services  (1,799)  (1,796)  (3,528)  (3,547) 
Cost of goods and services sold  (2,350)  (2,399)  (4,317)  (4,982) 
Reclamation asset amortization  (21)  (3)  (42)  (7) 
Selling expenses  (9)  -  (9)  - 
Operating expenses $ (2,380) $ (2,402) $ (4,368) $ (4,989) 

 
 
The components of other income (expense) are as follows: 
 
  Three Months Ended  Six Months Ended 

  June 30  June 30  June 30  June 30 
(in thousands)  2015  2014  2015 2014 

         
Gains (losses) on:         

Foreign exchange $ 548 $ (5,938) $ (4,257) $ (10,053) 
Disposal of property, plant and equipment  58  431  67  449 
Disposal of equity investments  (2)  -  -  - 
Investment fair value through profit (loss)  (109)  (545)  (480)  119 
Other  (75)  43  (190)  74 

Other income (expense) $ 420 $ (6,009) $ (4,860) $ (9,411) 
 

 
The components of finance income (expense) are as follows: 
 
  Three Months Ended  Six Months Ended 

  June 30  June 30  June 30  June 30 
(in thousands)  2015  2014  2015 2014 

         
Interest income $ 44 $ 82 $ 175 $ 416 
Interest expense  -  -  -  (1) 
Accretion expense-reclamation obligations  (217)  (182)  (432)  (362) 
Accretion expense-post-employment benefits  (25)  (30)  (49)  (58) 
Finance income (expense) $ (198) $ (130) $ (306) $ (5) 
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A summary of depreciation expense recognized in the statement of income (loss) is as follows: 
 
  Three Months Ended  Six Months Ended 

  June 30  June 30  June 30  June 30 
(in thousands)  2015  2014  2015 2014 

         
Operating expenses:         

Mining, other development expense $ (53) $ (73) $ (116) $ (160) 
Milling, conversion expense  (367)  (1)  (470)  (2) 
Cost of services  (70)  (63)  (127)  (123) 

Mineral property exploration  (27)  (36)  (52)  (76) 
General and administrative  (11)  (17)  (24)  (34) 
Depreciation expense-gross $ (528) $ (190) $ (789) $ (395) 

 
 
A summary of employee benefits expense recognized in the statement of income (loss) is as follows: 

 
  Three Months Ended  Six Months Ended 

  June 30  June 30  June 30  June 30 
(in thousands)  2015  2014  2015 2014 

         
Salaries and short-term employee benefits $ (1,719) $ (2,007) $ (3,854) $ (4,635) 
Share-based compensation  (132)  (191)  (331)  (416) 
Termination benefits  (62)  (205)  (131)  (216) 
Employee benefits expense $ (1,913) $ (2,403) $ (4,316) $ (5,267) 

 
 
The change in non-cash working capital items in the consolidated statements of cash flows is as follows: 
 
    Six Months Ended 

      June 30  June 30 
(in thousands)      2015  2014 

        
Change in non-cash working capital items:         

Trade and other receivables     $ 750 $ (1,301) 
Inventories      (97)  15 
Prepaid expenses and other assets      456  332 
Accounts payable and accrued liabilities      412  2,315 
Post-employment benefits      (87)  (142) 
Reclamation obligations      (239)  563 

Change in non-cash working capital items     $ 1,195 $ 1,782 
 

 
19. SEGMENTED INFORMATION 

 
Business Segments 

 
 The Company operates in two primary segments – the Mining segment and the Services and Other segment.  

The Mining segment, which has been further subdivided by major geographic regions, includes activities related 
to exploration, evaluation and development, mining, milling and the sale of mineral concentrates.  The Services 
and Other segment includes the results of the Company’s environmental services business, management fees 
and commission income earned from UPC and general corporate expenses not allocated to the other segments. 
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 For the six months ended June 30, 2015, business segment results were as follows: 
 

 
(in thousands) 

 
 

Canada 
 Mining 

Africa  
Mining 

Asia  
Mining 

Services 
and Other 

 
Total 

       
Statement of Operations:       

Revenues  922 - - 4,335 5,257 

       

Expenses:       

Operating expenses  (666) (162) (12) (3,528) (4,368) 

Mineral property exploration  (8,254) (524) (368) - (9,146) 

General and administrative  (16) (340) (298) (2,683) (3,337) 

  (8,936) (1,026) (678) (6,211) (16,851) 

Segment income (loss)  (8,014) (1,026) (678) (1,876) (11,594) 

       

Revenues – supplemental:       

Environmental services  - - - 3,414 3,414 

Management fees and commissions  - - - 921 921 

Toll milling services  922 - - - 922 

  922 - - 4,335 5,257 

       

Capital additions:       

Property, plant and equipment  105 248 180 361 894 

       

Long-lived assets:       

Plant and equipment       

Cost  77,736 1,857 276 3,793 83,662 

Accumulated depreciation  (8,322) (1,483) (179) (1,910) (11,894) 

Mineral properties  134,148 37,052 6,295 - 177,495 

Intangibles  - - - 355 355 

  203,562 37,426 6,392 2,238 249,618 

 
 For the three months ended June 30, 2015, business segment results were as follows: 
 

 
(in thousands) 

 
 

Canada 
 Mining 

Africa  
Mining 

Asia  
Mining 

Services 
and Other 

 
Total 

       
Statement of Operations:       

Revenues  718 - - 2,211 2,929 

Expenses:       

Operating expenses  (467) (102) (12) (1,799) (2,380) 

Mineral property exploration  (2,732) (211) (68) - (3,011) 

General and administrative  - (171) (186) (1,384) (1,741) 

  (3,199) (484) (266) (3,183) (7,132) 

Segment income (loss)  (2,481) (484) (266) (972) (4,203) 

       

Revenues – supplemental:       

Environmental services  - - - 1,774 1,774 

Management fees and commissions  - - - 437 437 

Toll milling services  718 - - - 718 

  718 - - 2,211 2,929 
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For the six months ended June 30, 2014, business segment results were as follows: 
 

 
(in thousands) 

 
 

Canada 
 Mining 

Africa  
Mining 

Asia  
Mining 

Services 
and Other 

 
Total 

       
Statement of Operations:       

Revenues  - - - 4,532 4,532 

Expenses:       

Operating expenses  (257) (1,185) - (3,547) (4,989) 

Mineral property exploration  (9,494) (401) (290) - (10,185) 

General and administrative  (10) (607) (631) (3,258) (4,506) 

Impairment–mineral properties (note 9) (1,658) - - - (1,658) 

  (11,419) (2,193) (921) (6,805) (21,338) 

Segment income (loss)  (11,419) (2,193) (921) (2,273) (16,806) 

       

Revenues – supplemental:       

Environmental services  - - - 3,307 3,307 

Management fees and commissions  - - - 1,225 1,225 

  - - - 4,532 4,532 

       

Capital additions:       

Property, plant and equipment  138 405 76 81 700 

       

Long-lived assets:       

Plant and equipment       

Cost  87,154 2,483 349 4,002 93,988 

Accumulated depreciation  (8,901) (1,763) (230) (1,937) (12,831) 

Mineral properties  156,974 44,626 6,455 - 208,055 

Intangibles  - - - 971 971 

  235,227 45,346 6,574 3,036 290,183 

 
 For the three months ended June 30, 2014, business segment results were as follows: 
 

 
(in thousands) 

 
 

Canada 
 Mining 

Africa  
Mining 

Asia  
Mining 

Services 
and Other 

 
Total 

       
Statement of Operations:       

Revenues  - - - 2,358 2,358 

Expenses:       

Operating expenses  (116) (490) - (1,796) (2,402) 

Mineral property exploration  (3,240) (305) (43) - (3,588) 

General and administrative  (2) (302) (345) (1,454) (2,103) 

  (3,358) (1,097) (388) (3,250) (8,093) 

Segment income (loss)  (3,358) (1,097) (388) (892) (5,735) 

       

Revenues – supplemental:       

Environmental services  - - - 1,682 1,682 

Management fees and commissions  - - - 676 676 

  - - - 2,358 2,358 

  
  
Revenue Concentration 

 
The Company’s business is such that, at any given time, it sells its environmental and other services to a 
relatively small number of customers.  During the six months ended June 30, 2015, two customers from the 
services and other segment and one customer from the mining segment accounted for approximately 82% of 
total revenues consisting of 46%, 18% and 18% individually.  During the six months ended June 30, 2014, four 
customers from the services and other segment accounted for approximately 96% of total revenues consisting of 
48%, 27%, 11% and 10% individually.   
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20. RELATED PARTY TRANSACTIONS 
 

 Uranium Participation Corporation 
 

The following transactions were incurred with UPC for the periods noted: 
 
  Three Months Ended  Six Months Ended 

  June 30  June 30  June 30  June 30 
(in thousands)  2015  2014  2015 2014 

         
Revenue:         

Management fees $ 437 $ 362 $ 899 $ 780 
Commission fees  -  314  22  445 

 $ 437 $ 676 $ 921 $ 1,225 
 

At June 30, 2015, accounts receivable includes $171,000 (December 31, 2014: $123,000) due from UPC with 
respect to the fees and transactions indicated above. 

  
Korea Electric Power Corporation (“KEPCO”) 

 
As at June 30, 2015, KEPCO holds 58,284,000 shares of Denison representing a share interest of approximately 
11.2%. 
 
In January 2014, Denison agreed to allow its partner in the Waterbury Lake project, Korea Waterbury Uranium 
Limited Partnership (“KWULP”), to defer its funding obligations to Waterbury Lake Uranium Corporation 
(“WLUC”) and Waterbury Lake Uranium Limited Partnership (“WLULP”) until September 30, 2015 in exchange 
for allowing Denison to carry out spending programs without obtaining the approval of 75% of the voting interest.  
As at June 30, 2015, KWULP has a funding obligation to WLUC and WLULP of CAD$1,421,000.  Denison has 
recorded its proportionate share of this amount of $682,000 (CAD$852,000) as a component of trade and other 
receivables.  
 
Other 

 
During the six months ended June 30, 2015, the Company incurred investor relations, administrative service fees 
and other expenses of $62,000 (June 30, 2014: $28,000) with Namdo Management Services Ltd, which shares a 
common officer with Denison.  These services were incurred in the normal course of operating a public company.  
At June 30, 2015, an amount of $nil (December 31, 2014: $nil) was due to this company. 
 
During the six months ended June 30, 2015, the Company incurred legal fees of $58,000 (June 30, 2014: 
$234,000) with Cassels Brock & Blackwell, LLP, a law firm of which a member of Denison’s Board of Directors is 
a partner.  In the current year, the services and associated costs are mainly related to the transaction with 
Fission Uranium Corp (see note 23).  In the six months of the prior year, the services and associated costs were 
mainly related to the acquisition of International Enexco Ltd. and internal re-organization activities done by the 
Company.  At June 30, 2015, an amount of $58,000 (December 31, 2014: $1,000) is due to this legal firm. 
 
Compensation of Key Management Personnel 
 
Key management personnel are those persons having authority and responsibility for planning, directing and 
controlling the activities of the Company, directly or indirectly.  Key management personnel include the 
Company’s executive officers, vice-presidents and members of its Board of Directors. 
 
The following compensation was awarded to key management personnel: 

 
  Three Months Ended  Six Months Ended 

  June 30 June 30  June 30  June 30 
(in thousands)  2015  2014  2015 2014 

         
Salaries and short-term employee benefits $ (331) $ (339) $ (816) $ (979) 
Share-based compensation  (90)  (126)  (207)  (267) 
Termination benefits  -  (158)  -  (158) 

Key management personnel compensation $ (421) $ (623) $ (1,023) $ (1,404) 
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21. INCOME TAXES  
 

For the six months ended June 30, 2015, Denison has recognized deferred tax recoveries of $2,832,000.  The 
deferred tax recovery includes the recognition of previously unrecognized Canadian tax assets of $3,200,000 
relating to the February 2015 renunciation of the tax benefits associated with the Company’s CAD$14,997,000 
flow-through share issue in August 2014. 
 

 
22. FAIR VALUE OF FINANCIAL INSTRUMENTS  
 

IFRS requires disclosures about the inputs to fair value measurements, including their classification within a 
hierarchy that prioritizes the inputs to fair value measurement.  The three levels of the fair value hierarchy are: 
 

 Level 1 – Unadjusted quoted prices in active markets for identical assets or liabilities; 
 Level 2 – Inputs other than quoted prices that are observable for the asset or liability either directly or 

indirectly; and 
 Level 3 – Inputs that are not based on observable market data. 

 
The fair value of financial instruments which trade in active markets (such as equity instruments) is based on 
quoted market prices at the balance sheet date.  The quoted market price used to value financial assets held by 
the Company is the current closing price. 
 
Except as otherwise disclosed, the fair values of cash and cash equivalents, trade and other receivables, 
accounts payable and accrued liabilities, restricted cash and cash equivalents and debt obligations approximate 
their carrying values as a result of the short-term nature of the instruments, or the variable interest rate 
associated with the instruments, or the fixed interest rate of the instruments being similar to market rates. 
 
The following table illustrates the classification of the Company’s financial assets within the fair value hierarchy 
as at June 30, 2015 and December 31, 2014: 
 
     June 30 December 31, 
  Financial Fair  2015 2014 
  Instrument Value  Fair Fair 
(in thousands)  Category(1) Hierarchy  Value Value 

        
Financial Assets:         

Cash and equivalents  Category D   $ 14,864 $ 18,640 
Trade and other receivables  Category D    8,023  9,411 
Investments         

Equity instruments  Category A  Level 1  432  916 
Equity instruments  Category A  Level 2  15  16 
Equity instruments  Category B  Level 1  16  22 
Debt instruments  Category A  Level 1  8,015  4,381 

Restricted cash and equivalents         
Elliot Lake reclamation trust fund  Category C    2,319  2,068 

     $ 33,684 $ 35,454 
         
Financial Liabilities:         

Account payable and accrued liabilities  Category E    9,754  10,050 
Debt obligations  Category E    22  39 

     $ 9,776 $ 10,089 
 
(1) Financial instrument designations are as follows: Category A=Financial assets and liabilities at fair value through profit and loss; Category 

B=Available for sale investments; Category C=Held to maturity investments; Category D=Loans and receivables; and Category E=Financial 
liabilities at amortized cost. 
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23. SUBSEQUENT EVENTS 
 

Transaction with Fission Uranium Corp and Denison Share Consolidation 
 
On July 27, 2015, Denison entered into a definitive arrangement agreement to acquire all of the issued and 
outstanding shares, options and warrants of FCU by way of a court approved plan of arrangement (the “Fission 
Arrangement”).  FCU’s principal uranium asset is its 100% owned Patterson Lake South project located in 
Saskatchewan, Canada.  Completion of the Fission Arrangement is subject to Denison and FCU shareholder 
approval, applicable regulatory approvals and the satisfaction of other customary conditions. Denison expects to 
complete the Fission Arrangement in October 2015. 
 
Under the terms of the Fission Arrangement, Denison will acquire all of the issued and outstanding FCU shares 
on the basis of 1.26 of a Denison share plus cash of CAD$0.0001 for each FCU share.  Any outstanding 
warrants and options of FCU as of the completion of the Fission Arrangement will be exchanged for options and 
warrants of Denison adjusted by the exchange ratio of 1.26. 

 
The value of the Denison shares to be issued under the Fission Arrangement is estimated to be $364,995,000.  
The estimate is based on approximately 386,238,000 outstanding shares of FCU being exchanged at the above 
noted ratio, and a fair market value of a Denison common share of $0.75 as per Denison’s closing share price on 
June 30, 2015.  Each $0.01 increase (decrease) in Denison’s share price increases (decreases) the value of the 
Denison shares to be issued by approximately $4,867,000. 
  
At June 30, 2015, Denison has incurred $58,000 of transaction costs related to the Fission Arrangement. 
 
Immediately following the closing of the Fission Arrangement, Denison shareholders will also be asked to 
approve a 2-for-1 share consolidation and a corporate name change to “Denison Energy Corp”. 
 
Denison agrees to sale of Mongolian interests 
 
On July 29, 2015, Denison entered into a definitive share purchase agreement with UI, whereby UI will acquire 
all of Denison’s interest in mining assets and operations located in Mongolia in exchange for cash consideration 
of $20 million (the “GSJV Sale”).  Under the agreement, Denison will receive an initial payment of $250,000 on 
closing (expected to be on or before September 8, 2015) and a deferred payment of $19,750,000 by 
November 30, 2015. The deferred payment is guaranteed in the event that the mining licences for the Hairhan, 
Haraat, Gurvan Saihan, and Ulziit projects (the “Mining Licences”) are granted to the GSJV on or before 
November 30, 2015.  In the event that the Mining Licenses are not granted, and UI does not make the deferred 
payment of $19,750,000, the shares subject to the agreement will be transferred back to Denison.  UI will be 
responsible for the operating expenses incurred in Mongolia from closing (expected to be on or before 
September 8, 2015). 


