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MAGNA INTERNATIONAL INC.

Management's Discussion and Analysis of Results of Operations and Financial Position

Unless otherwise noted, all amounts in this Management's Discussion and Analysis of Results of Operations and Financial
Position ("MD&A") are in U.S. dollars and all tabular amounts are in millions of U.S. dollars, except per share figures, which

are in U.S. dollars. When we use the terms "we", "us", "our" or "Magna", we are referring to Magna International Inc. and its
subsidiaries and jointly controlled entities, unless the context otherwise requires.

This MD&A should be read in conjunction with the unaudited interim consolidated financial statements for the three months
and nine months ended September 30, 2015 included in this Quarterly Report, and the audited consolidated financial
statements and MD&A for the year ended December 31, 2014 included in our 2014 Annual Report to Shareholders.

This MD&A has been prepared as at November 4, 2015.

OVERVIEW

We are a leading global automotive supplier with 285 manufacturing operations and 83 product development, engineering and
sales centres in 29 countries. We have over 125,000 employees focused on delivering superior value to our customers
through innovative products, processes and World Class Manufacturing. Our product capabilities include producing body,
chassis, exterior, seating, powertrain, electronic, vision, closure and roof systems and modules, as well as complete vehicle
engineering and contract manufacturing. Our common shares trade on the Toronto Stock Exchange (MG) and the New York
Stock Exchange (MGA). For further information about Magna, visit our website at www.magna.com.

HIGHLIGHTS

Basis of Presentation

In the third quarter of 2015, we sold substantially all of our interiors operations (excluding our seating operations). The assets
and liabilities, and operating results for the previously reported interiors operations are presented as discontinued operations
and have therefore been excluded from both continuing operations and segment results for all periods presented in the
attached financial statements. This Management's Discussion and Analysis reflects the results of continuing operations, unless
otherwise noted.

Operations

North American light vehicle production increased 4% to 4.3 million units and European light vehicle production increased 4%
to 4.7 million units, each in the third quarter of 2015 compared to the third quarter of 2014.

We posted sales of $7.66 billion for the third quarter of 2015, a decrease of $586 million or 7% from the third quarter of 2014.
Although our financial results are reported in U.S. dollars, we also generate sales in various other currencies, including the
euro and Canadian dollar. The weakening of these and other functional currencies against the U.S. dollar reduced our
reported sales by approximately $870 million in the third quarter of 2015, as compared to the third quarter of 2014. Excluding
the negative impact of foreign currency translation, our sales increased 3% in the third quarter of 2015, compared to the third
quarter of 2014.

Our Adjusted EBIT® decreased 10% to $565 million in the third quarter of 2015, compared to the third quarter of 2014:

. North America: Adjusted EBIT of $455 million for the third quarter of 2015 declined 4% compared to $475 million for the
third quarter of 2014. Segment total sales increased 1% in the third quarter of 2015 compared to the third quarter of 2014.

«  Europe: Adjusted EBIT of $91 million for the third quarter of 2015 declined 15% or $16 million from the third quarter of
2014. Segment total sales declined 16% from the third quarter of 2014 to the third quarter of 2015.

« Asia: Adjusted EBIT was $13 million in the third quarter of 2015, compared to $35 million for the third quarter of 2014.
Segment total sales declined 11% in the third quarter of 2015 compared to the third quarter of 2014.

« Rest of World: Our Adjusted EBIT loss of $7 million for the third quarter of 2015 compared to an Adjusted EBIT loss of $6
million in the third quarter of 2014. Segment total sales declined 39% to $115 million for the third quarter of 2015
compared to the third quarter of 2014.

! We believe Adjusted EBIT is the most appropriate measure of operational profitability or loss for our reporting segments. Adjusted EBIT
represents income from operations before income taxes; interest expense, net; and other (income) expense, net.
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Capital Structure

During the third quarter of 2015, we issued $650 million 4.150% fixed-rate senior unsecured notes which mature on October 1,
2025 (the "Senior Notes").

During the third quarter of 2015, we purchased for cancellation 7.2 million Common Shares for cash consideration of $346
million.

Lastly, subject to approval by the Toronto Stock Exchange ("TSX") and the New York Stock Exchange ("NYSE"), our Board of
Directors approved a new normal course issuer bid ("NCIB") to purchase up to 40 million of our Common Shares, representing
approximately 9.9% of our public float of Common Shares.

FINANCIAL RESULTS SUMMARY

During the third quarter of 2015, we posted sales of $7.66 billion, a decrease of 7% from the third quarter of 2014. This lower
sales level was substantially a result of a decrease in reported U.S. dollar sales due to the weakening of foreign currencies
against the U.S. dollar. Comparing the third quarter of 2015 to 2014:

. North American vehicle production increased 4% and our North American production sales increased 2% to $4.28 billion;
«  European vehicle production increased 4% but our European production sales decreased 18% to $1.70 billion;

. Asian production sales decreased 12% to $346 million;

«  Rest of World production sales decreased 38% to $111 million;

. Complete vehicle assembly volumes decreased 28% and sales decreased 32% to $522 million; and

. Tooling, engineering and other sales increased 8% to $705 million.

During the third quarter of 2015, we earned income from continuing operations before income taxes of $680 million compared
to $611 million for the third quarter of 2014. Excluding other (income) expense, net ("Other Income" or "Other Expense"), as
discussed in the "Other Income" section, income from continuing operations before income taxes decreased $62 million
primarily as a result of:

. operational inefficiencies at certain facilities, in particular at certain body and chassis operations in North America;

. the negative impact of foreign exchange translation from the weakening of foreign currencies, including the Canadian
dollar and euro, each against the U.S. dollar;

. higher launch costs;

. lower recoveries associated with scrap steel;

. insurance recoveries, during the third quarter of 2014, related to a fire at a body and chassis facility in North America;

. increased pre-operating costs incurred at new facilities; and

. net customer price concessions subsequent to the third quarter of 2014.

These factors were partially offset by:

. incremental margin earned on new programs that launched during or subsequent to the third quarter of 2014;
. lower warranty costs of $21 million;

. decreased commodity costs;

. the expiration, at the end of 2014, of our consulting agreements with Frank Stronach;

. higher equity income; and

. productivity and efficiency improvements at certain facilities.

During the third quarter of 2015, net income attributable to Magna International Inc. from continuing operations was $470
million, a decrease of $17 million compared to the third quarter of 2014 and diluted earnings per share from continuing
operations decreased $0.01 to $1.13 for the third quarter of 2015 compared to the third quarter of 2014. Other Income and
Other Expense, after tax, as discussed in the "Other Income" section, impacted net income attributable to Magna International
Inc. from continuing operations and diluted earnings per share from continuing operations as follows:

For the three months ended September 30,

2015 2014
Net Income Diluted Net Income Diluted
Attributable Earnings Attributable Earnings
to Magna  per Share to Magna per Share
Other (income) expense, net $(124) $ (0.30) $ 7 $ 0.01
Income tax effect 56 0.14 (2) —
$ (68) $ (0.16) $ 6 $ 0.01

Excluding the $68 million positive impact for the third quarter of 2015 and the $6 million negative impact for the third quarter of
2014, net income attributable to Magna International Inc. from continuing operations for the third quarter of 2015 decreased
$91 million compared to the third quarter of 2014.
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Excluding the $0.16 per share positive impact for the third quarter of 2015 and the $0.01 per share negative impact for the
third quarter of 2014, diluted earnings per share from continuing operations decreased $0.18, as a result of the decrease in net
income attributable to Magna International Inc. from continuing operations partially offset by a decrease in the weighted
average number of diluted shares outstanding during the third quarter of 2015. The decrease in the weighted average number
of diluted shares outstanding was due to the purchase and cancellation of Common Shares, during or subsequent to the third
quarter of 2014, pursuant to our normal course issuer bids.

INDUSTRY TRENDS AND RISKS

Our operating results are primarily dependent upon the levels of North American and European car and light truck production
by our customers and the relative amount of content we have on various programs. Original equipment manufacturers
("OEMSs") production volumes in different regions may be impacted by factors which may vary from one region to the next,
including but not limited to: general economic and political conditions; consumer confidence levels; interest rates; credit
availability; energy and fuel prices; relative currency values; commodities prices; international conflicts; labour relations issues;
regulatory requirements; trade agreements; infrastructure; legislative changes; and environmental emissions and safety
standards. These factors together with other factors affecting our performance such as: operational inefficiencies; costs
incurred to launch new or takeover business; price reduction pressures from our customers; warranty and recall costs;
commodities and scrap prices; restructuring, downsizing and other significant non-recurring costs; and the financial condition
of our supply base, are discussed in our Annual Information Form and Annual Report on Form 40-F, each in respect of the
year ended December 31, 2014, and remain substantially unchanged in respect of the third quarter ended September 30,
2015, other than the potential impact on production volumes and/or other consequences as a result of the recent Volkswagen
diesel engine emissions investigations, which we continue to monitor.

RESULTS OF OPERATIONS

Average Foreign Exchange

For the three months
ended September 30,

2015 2014 Change

For the nine months
ended September 30,

2015 2014 Change

1 Canadian dollar equals U.S. dollars 0.766 0.919 - 17% 0.796 0.914 - 13%
1 euro equals U.S. dollars 1.113 1.326 - 16% 1.116 1.356 - 18%
1 British pound equals U.S. dollars 1.551 1.669 - T% 1.534 1.669 - 8%

The preceding table reflects the average foreign exchange rates between the most common currencies in which we conduct
business and our U.S. dollar reporting currency. The changes in these foreign exchange rates for the three months and nine
months ended September 30, 2015 impacted the reported U.S. dollar amounts of our sales, expenses and income.

The results of operations whose functional currency is not the U.S. dollar are translated into U.S. dollars using the average
exchange rates in the table above for the relevant period. Throughout this MD&A, reference is made to the impact of
translation of foreign operations on reported U.S. dollar amounts where relevant.

Our results can also be affected by the impact of movements in exchange rates on foreign currency transactions (such as raw
material purchases or sales denominated in foreign currencies). However, as a result of hedging programs employed by us,
foreign currency transactions in the current period have not been fully impacted by movements in exchange rates. We record
foreign currency transactions at the hedged rate where applicable.

Finally, foreign exchange gains and losses on revaluation and/or settlement of monetary items denominated in a currency

other than an operation's functional currency impact reported results. These gains and losses are recorded in selling, general
and administrative expense.
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RESULTS OF OPERATIONS — FOR THE THREE MONTHS ENDED SEPTEMBER 30, 2015

Sales
For the three months
ended September 30,

2015 2014 Change
Vehicle Production Volumes (millions of units)
North America 4.259 4.096 + 4%
Europe 4.676 4.485 + 4%
Sales
External Production
North America $ 4,281 $ 4,204 + 2%
Europe 1,696 2,060 - 18%
Asia 346 391 - 12%
Rest of World 111 179 - 38%
Complete Vehicle Assembly 522 763 - 32%
Tooling, Engineering and Other 705 650 + 8%
Total Sales $ 7,661 $ 8,247 - 7%

External Production Sales - North America

External production sales in North America increased 2% or $77 million to $4.28 billion for the third quarter of 2015 compared
to $4.20 billion for the third quarter of 2014, primarily as a result of:

. the launch of new programs during or subsequent to the third quarter of 2014, including the:
. Lincoln MKX;
. Ford Mustang;
. Mercedes-Benz R-Class and GLE Coupe;
. Chevrolet Colorado and GMC Canyon;
. Ford Edge; and
. Honda HR-V; and
. higher production volumes on certain existing programs.

These factors were partially offset by:

. a$262 million decrease in reported U.S. dollar sales primarily as a result of the weakening of the Canadian dollar against
the U.S. dollar;

. netdivestitures subsequent to the third quarter of 2014, which negatively impacted sales by $16 million;

. programs that ended production during or subsequent to the third quarter of 2014; and

. net customer price concessions subsequent to the third quarter of 2014.

External Production Sales - Europe

External production sales in Europe decreased 18% or $364 million to $1.70 billion for the third quarter of 2015 compared to
$2.06 billion for the third quarter of 2014, primarily as a result of:

. a $344 million decrease in reported U.S. dollar sales as a result of the weakening of foreign currencies against the U.S.
dollar, including the euro, Russian ruble, Czech koruna and Polish zloty;

. programs that ended production during or subsequent to the third quarter of 2014;

. lower production volumes on certain existing programs; and

. net customer price concessions subsequent to the third quarter of 2014.

These factors were partially offset by the launch of new programs during or subsequent to the third quarter of 2014, including
the:

. Skoda Superb;

. BMW 2-Series;

. Volkswagen Passat; and

. Volkswagen Touran.
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External Production Sales - Asia

External production sales in Asia decreased 12% or $45 million to $346 million for the third quarter of 2015 compared to $391
million for the third quarter of 2014, primarily as a result of:

. lower production volumes on certain existing programs;

. a $15 million decrease in reported U.S. dollar sales as a result of the weakening of foreign currencies against the U.S.
dollar, including the Chinese renminbi and South Korean won;

. programs that ended production during or subsequent to the third quarter of 2014; and

. net customer price concessions subsequent to the third quarter of 2014.

These factors were partially offset by the launch of new programs during or subsequent to the third quarter of 2014, primarily
in China, India and Thailand.

External Production Sales - Rest of World

External production sales in Rest of World decreased 38% or $68 million to $111 million for the third quarter of 2015 compared
to $179 million for the third quarter of 2014, primarily as a result of:

. a$46 million decrease in reported U.S. dollar sales as a result of the weakening of foreign currencies against the U.S.
dollar, including the Brazilian real; and
. lower production volumes on certain existing programs.

These factors were partially offset by:

. the launch of new programs during or subsequent to the third quarter of 2014, primarily in Brazil; and
. net customer price increases subsequent to the third quarter of 2014.

Complete Vehicle Assembly Sales

For the three months
ended September 30,

2015 2014 Change
Complete Vehicle Assembly Sales $ 522 $ 763 - 32%
Complete Vehicle Assembly Volumes (Units) 23,176 32,204 - 28%

Complete vehicle assembly sales decreased 32% or $241 million to $522 million for the third quarter of 2015 compared to
$763 million for the third quarter of 2014 and assembly volumes decreased 28% or 9,028 units.

The decrease in complete vehicle assembly sales is primarily as a result of:

. adecrease in assembly volumes for the MINI Countryman and MINI Paceman; and
. a$107 million decrease in reported U.S. dollar sales as a result of the weakening of the euro against the U.S. dollar.
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Tooling, Engineering and Other Sales

Tooling, engineering and other sales increased 8% or $55 million to $705 million for the third quarter of 2015 compared to
$650 million for the third quarter of 2014.

In the third quarter of 2015, the major programs for which we recorded tooling, engineering and other sales were the:

« Audi A4;

. Chevrolet Cruze;

. Chevrolet Equinox and GMC Terrain;

. GMC Acadia, Buick Enclave and Chevrolet Traverse;
. Opel Astra;

. Volkswagen Golf:

. BMW 2-Series;

. Volkswagen Touran; and

. Skoda Superb.

In the third quarter of 2014, the major programs for which we recorded tooling, engineering and other sales were the:

. BMW X6;

. Ford Mustang;

. Dodge Charger;

«  MINI Countryman;

«  Chevrolet Cruze;

. Volkswagen Golf;

. QOROS 3; and

. Mercedes-Benz M-Class.

The weakening of certain foreign currencies against the U.S. dollar, including the euro and Canadian dollar had an
unfavourable impact of $96 million on our reported tooling, engineering and other sales.

Cost of Goods Sold and Gross Margin

For the three months
ended September 30,

2015 2014

Sales $ 7,661 $ 8,247
Cost of goods sold

Material 4,839 5,226

Direct labour 507 510

Overhead 1,247 1,339

6,593 7,075

Gross margin $ 1,068 $ 1,172

Gross margin as a percentage of sales 13.9% 14.2%

Cost of goods sold decreased $482 million to $6.59 billion for the third quarter of 2015 compared to $7.08 billion for the third
quarter of 2014 primarily as a result of:

. adecrease in reported U.S. dollar cost of goods sold as a result of the weakening of foreign currencies against the U.S.
dollar, including the euro and Canadian dollar;

. lower warranty costs of $21 million;

. decreased commodity costs; and

. productivity and efficiency improvements at certain facilities.

These factors were partially offset by:

. higher material, overhead and labour costs associated with the increase in local currency sales, in particular in North
America;

. operational inefficiencies at certain facilities, in particular at certain body and chassis operations in North America;

. higher launch costs;

. lower recoveries associated with scrap steel;

. insurance recoveries, during the third quarter of 2014, related to a fire at a body and chassis facility in North America; and

. increased pre-operating costs incurred at new facilities.
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Gross margin decreased $104 million to $1.07 billion for the third quarter of 2015 compared to $1.17 billion for the third quarter
of 2014 and gross margin as a percentage of sales decreased to 13.9% for the third quarter of 2015 compared to 14.2% for
the third quarter of 2014. The decrease in gross margin as a percentage of sales was primarily due to:

. operational inefficiencies at certain facilities, in particular at certain body and chassis operations in North America;

. higher launch costs;

. lower recoveries associated with scrap steel;

. anincrease in the proportion of tooling, engineering and other sales relative to total sales, that have low or no margins;

. insurance recoveries, during the third quarter of 2014, related to a fire at a body and chassis facility in North America; and
. increased pre-operating costs incurred at new facilities.

These factors were partially offset by:

. a decrease in the proportion of complete vehicle assembly sales relative to total sales, which have a higher material
content than our consolidated average;

. lower warranty costs;

. decreased commodity costs;

. a decrease in the proportion of sales earned in Europe relative to total sales, which have a lower margin than our
consolidated average, primarily due to the weakening of the euro against the U.S. dollar; and

. productivity and efficiency improvements at certain facilities.

Depreciation and Amortization

Depreciation and amortization costs decreased $17 million to $197 million for the third quarter of 2015 compared to
$214 million for the third quarter of 2014. The lower depreciation and amortization was primarily as a result of a decrease in
reported U.S. dollar depreciation and amortization largely as a result of the weakening of the euro, Canadian dollar and
Russian ruble, each against the U.S. dollar partially offset by higher depreciation related to new facilities.

Selling, General and Administrative ("SG&A")

SG&A expense as a percentage of sales was 4.7% for the third quarter of 2015 compared to 4.6% for the third quarter of
2014. SG&A expense decreased $24 million to $358 million for the third quarter of 2015 compared to $382 million for the third
quarter of 2014 primarily as a result of:

. the weakening of the Canadian dollar, euro, Russian ruble and Brazilian real, each against the U.S. dollar; and
. the expiration, at the end of 2014, of our consulting agreements with Frank Stronach.

These factors were partially offset by:

. higher consulting costs; and
. a$2 million net decrease in valuation gains in respect of asset-backed commercial paper ("ABCP").

Equity Income

Equity income increased $1 million to $52 million for the third quarter of 2015 compared to $51 million for the third quarter of
2014.

Other (Income) Expense, net

During the third quarter of 2015, we entered into a joint venture arrangement for the manufacture and sale of roof and other
accessories for the Jeep market to OEM as well as aftermarket customers. We contributed two manufacturing facilities and
received a 49% interest in the newly formed joint venture and cash proceeds of $118 million. Total consideration was valued at
$160 million, and as a result we recognized a gain of $136 million ($80 million after tax). We will account for our ownership as
an equity investment since we have significant influence through our voting rights, but do not control the joint venture. In
addition, during the third quarter of 2015 we recorded net restructuring charges of $12 million ($12 million after tax) in Europe
at our exterior systems operations.

During the second quarter of 2015, we sold our battery pack business to Samsung SDI for proceeds of $120 million, resulting
in a gain of $57 million ($42 million after tax).

During the three and nine months ended September 30, 2014, we recorded net restructuring charges of $7 million and $40
million ($6 million and $36 million after tax), respectively, in Europe at our exterior systems operations.
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Segment Analysis

Given the differences between the regions in which we operate, our operations are segmented on a geographic basis.
Consistent with the above, our internal financial reporting separately segments key internal operating performance measures
between North America, Europe, Asia and Rest of World for purposes of presentation to the chief operating decision maker to
assist in the assessment of operating performance, the allocation of resources, and our long-term strategic direction and future
global growth.

Our chief operating decision maker uses Adjusted EBIT as the measure of segment profit or loss, since we believe Adjusted
EBIT is the most appropriate measure of operational profitability or loss for our reporting segments. Adjusted EBIT represents
income from operations before income taxes; interest expense, net; and other expense, net.

For the three months ended September 30,

Total Sales Adjusted EBIT

2015 2014 Change 2015 2014 Change

North America $ 4591 $ 4,541 $ 50 $ 455 $ 475 $ (20)

Europe 2,642 3,163 (521) 91 107 (16)

Asia 428 479 (51) 13 35 (22)

Rest of World 115 190 (75) @ (6) @)

Corporate and Other (115) (126) 11 13 16 (3)
Total reportable

segments $ 7,661 $ 8,247 $ (586) $ 565 $ 627 $ (62

Excluded from Adjusted EBIT for the three months ended September 30, 2015 and 2014 were the following Other Income and
Other Expense items, which have been discussed in the "Other Income" section.

For the three months
ended September 30,

2015 2014
North America
Gain on sale $ (136) $ —
Europe
Restructuring 12 7
$  (124) $ 7

North America

Adjusted EBIT in North America decreased $20 million to $455 million for the third quarter of 2015 compared to $475 million
for the third quarter of 2014 primarily as a result of:

. adecrease in reported U.S. dollar EBIT due to the weakening of the Canadian dollar against the U.S. dollar;

. lower recoveries associated with scrap steel;

. operational inefficiencies at certain facilities, in particular at certain body and chassis operations;

. higher launch costs;

. insurance recoveries, during the third quarter of 2014, related to a fire at a body and chassis facility in North America;
. increased pre-operating costs incurred at new facilities;

. agreater amount of employee profit sharing; and

. net customer price concessions subsequent to the third quarter of 2014.

These factors were partially offset by:

. lower warranty costs of $14 million;

. decreased commodity costs;

. lower affiliation fees paid to Corporate;

. margins earned on higher production sales;

. higher equity income; and

. productivity and efficiency improvements at certain facilities.
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Europe

Adjusted EBIT in Europe decreased $16 million to $91 million for the third quarter of 2015 compared to $107 million for the
third quarter of 2014 primarily as a result of:

. a decrease in reported U.S. dollar EBIT as a result of the weakening of foreign currencies against the U.S. dollar,
including the euro and Czech koruna;

. operational inefficiencies at certain facilities;

. higher launch costs; and

. net customer price concessions subsequent to the third quarter of 2014.

These factors were partially offset by:

. lower affiliation fees paid to Corporate;

. lower warranty costs of $6 million;

. decreased commodity costs;

. decreased pre-operating costs incurred at new facilities;

. productivity and efficiency improvements at certain facilities;
. alower amount of employee profit sharing;

. lower incentive compensation; and

. higher equity income.

Asia

Adjusted EBIT in Asia decreased $22 million to $13 million for the third quarter of 2015 compared to $35 million for the third
quarter of 2014 primarily as a result of:

. reduced margins due to lower production sales;

. increased pre-operating costs incurred at new facilities;

. lower equity income;

. higher launch costs; and

. net customer price concessions subsequent to the third quarter of 2014.

These factors were partially offset by:

. alower amount of employee profit sharing;
. lower affiliation fees paid to Corporate; and
« lower warranty costs of $1 million.

Rest of World

Adjusted EBIT in Rest of World decreased $1 million to a loss of $7 million for the third quarter of 2015 compared to a loss of
$6 million for the third quarter of 2014 primarily as a result of:

. higher production costs, including inflationary increases, that we have not been fully successful in passing through to our
customers; and

. higher incentive compensation.

These factors were partially offset by:

. productivity and efficiency improvements at certain facilities;

. adecrease in reported U.S. dollar EBIT loss due to the weakening of the Brazilian real against the U.S. dollar;

. lower affiliation fees paid to Corporate; and

. netcustomer price increases subsequent to the third quarter of 2014.

Corporate and Other

Corporate and Other Adjusted EBIT decreased $3 million to $13 million for the third quarter of 2015 compared to $16 million
for the third quarter of 2014 primarily as a result of:

. a decrease in affiliation fees earned from our divisions; and
. a$2 million net decrease in valuation gains in respect of ABCP.

These factors were partially offset by the expiration, at the end of 2014, of our consulting agreements with Frank Stronach.
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Interest Expense, net

Interest expense, net was $9 million in the third quarters of 2015 and 2014. Lower interest income in North America was offset
by lower interest expense in Asia.

Income from Continuing Operations before Income Taxes

Income from continuing operations before income taxes increased $69 million to $680 million for the third quarter of 2015
compared to $611 million for the third quarter of 2014. Excluding Other Income and Other Expense, discussed in the "Other
Income" section, income from continuing operations before income taxes for the third quarter of 2015 decreased $62 million.
The decrease in income from continuing operations before income taxes is the result of the decrease in Adjusted EBIT, as
discussed above.

Income Taxes

For the three months ended September 30,

2015 2014
$ % $ %
Income taxes as reported $ 211 31.0 $ 125 20.5
Tax effect on Other Income and Other Expense (56) (3.1 1 (0.1)
$ 155 27.9 $ 126 204

Excluding Other Income and Other Expense, after tax, the effective income tax rate increased to 27.9% for the third quarter of
2015 compared to 20.4% for the third quarter of 2014 primarily as a result of lower favourable audit settlements and an
increase in permanent items.

Income (loss) from Discontinued Operations, net of tax

Income (loss) from discontinued operations, net of tax reflects the results of our interiors operations which are classified as
discontinued operations. During the third quarter of 2015, we sold these operations.

Three months ended
September 30,

2015 2014
Sales $ 453 $ 609
Costs and expenses
Cost of goods sold 436 598
Depreciation and amortization — 10
Selling, general and administrative 4 24
Equity income 3) (2)
Income (loss) from discontinued operations before income taxes 16 (22)
Income taxes (51) (5)
67 a7)
Gain on divestiture of discontinued operations, net of tax 52 —
Income (loss) from discontinued operations, net of tax $ 119 $ a7

Income (loss) from discontinued operations, net of tax increased $136 million to $119 million for the third quarter of 2015
compared to a loss of $17 million for the third quarter of 2014 primarily as a result of the $52 million after-tax gain on
divestiture, decreased income taxes (including $60 million of deferred tax expense relating to timing differences that have
become payable upon closing of the transaction and therefore are now included in the gain on divestiture of discontinued
operations, net of tax), and lower SG&A and depreciation costs.
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Loss from Continuing Operations Attributable to Non-Controlling Interests
Loss from continuing operations attributable to non-controlling interests was $1 million for the third quarters of 2015 and 2014.
Net Income Attributable to Magna International Inc.

Net income attributable to Magna International Inc. of $589 million for the third quarter of 2015 increased $119 million
compared to the third quarter of 2014. Excluding Other Income and Other Expense, after tax, as discussed in the "Other
Income" section, net income attributable to Magna International Inc. increased $45 million primarily as a result of the increase
in the income from discontinued operations, net of tax partially offset by the decrease in net income from continuing operations
before income taxes and higher income taxes, as discussed above.

Earnings per Share (restated)

For the three months
ended September 30,

2015 2014 Change

Basic earnings per Common Share

Continuing operations $ 115 $ 115 —

Attributable to Magna International Inc. $ 144 $ 111 +  30%
Diluted earnings per Common Share

Continuing operations $ 1.13 $ 114 - 1%

Attributable to Magna International Inc. $ 142 $ 110 +  29%
Weighted average number of Common Shares outstanding (millions)

Basic 408.5 422.4 - 3%

Diluted 413.8 428.4 - 3%

Diluted earnings per share from continuing operations decreased $0.01 to $1.13 for the third quarter of 2015 compared to
$1.14 for the third quarter of 2014. Other Income and Other Expense, after tax, positively impacted diluted earnings per share
from continuing operations by $0.16 in the third quarter of 2015 and negatively impacted diluted earnings per share from
continuing operations by $0.01 in the third quarter of 2014 as discussed in the "Other Income" section. Excluding the $0.16 per
share positive impact for the third quarter of 2015 and the $0.01 per share negative impact for the third quarter of 2014, diluted
earnings per share from continuing operations decreased $0.18 as a result of the decrease in net income attributable to
Magna International Inc. from continuing operations partially offset by a decrease in the weighted average number of diluted
shares outstanding during the third quarter of 2015.

The decrease in the weighted average number of diluted shares outstanding was due to the purchase and cancellation of
Common Shares, during or subsequent to the third quarter of 2014, pursuant to our normal course issuer bids.

FINANCIAL CONDITION, LIQUIDITY AND CAPITAL RESOURCES

Cash Flow from Operations

For the three months
ended September 30,

2015 2014 Change

Net income from continuing operations $ 469 $ 486

Items not involving current cash flows 94 262
563 748 $ (185)

Changes in operating assets and liabilities 33 A7)
Cash provided from operating activities $ 596 $ 731 $ (135)
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Cash flow from operations before changes in operating assets and liabilities decreased $185 million to $563 million for the
third quarter of 2015 compared to $748 million for the third quarter of 2014. The decrease in cash flow from operations was
due to a $168 million decrease in items not involving current cash flows and a $17 million decrease in net income from
continuing operations. Items not involving current cash flows are comprised of the following:

For the three months
ended September 30,

2015 2014
Depreciation and amortization $ 197 $ 214
Amortization of other assets included in cost of goods sold 32 35
Deferred income taxes 11 14
Other non-cash charges 9 10
Equity income in excess of dividends received (29) (11)
Non-cash portion of Other Income (136) —
Items not involving current cash flows $ 94 $ 262

Cash generated from operating assets and liabilities amounted to $33 million for the third quarter of 2015 compared to cash
invested in operating assets and liabilities of $17 million for the third quarter of 2014. The change in operating assets and
liabilities is comprised of the following sources (and uses) of cash:

For the three months
ended September 30,

2015 2014
Accounts receivable $ (116) $ 154
Inventories (62) (166)
Prepaid expenses and other 3 2)
Accounts payable 68 (20)
Accrued salaries and wages 125 70
Other accrued liabilities (23) (41)
Income taxes payable/receivable 28 (12)
Changes in operating assets and liabilities $ 33 $ 17)

Higher accounts receivable relate primarily to higher tooling receivables. The increase in inventories was primarily due to
increased production inventory to support launch activities. Higher account payable relate to timing of payments. The increase
in accrued salaries and wages was primarily due to employee profit sharing.

Capital and Investment Spending

For the three months
ended September 30,

2015 2014 Change
Fixed asset additions $ (360) $ (298)
Investments and other assets (74) (51)
Fixed assets, investments and other assets additions (434) (349)
Proceeds from disposition 11 76
Sale of Interiors 473 —
Proceeds on disposal of facilities 118 —
Cash used in discontinued operations (15) (30)
Cash used for investment activities $ 153 $ (303) $ 456
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Fixed assets, investments and other assets additions

In the third quarter of 2015, we invested $360 million in fixed assets. While investments were made to refurbish or replace
assets consumed in the normal course of business and for productivity improvements, a large portion of the investment in the
third quarter of 2015 was for manufacturing equipment for programs that will be launching subsequent to the third quarter of
2015.

In the third quarter of 2015, we invested $59 million in other assets related primarily to fully reimbursable tooling and
engineering costs for programs that launched during the third quarter of 2015 or will be launching subsequent to the third
quarter of 2015. In addition, we invested $15 million in equity accounted investments.

Proceeds from disposition

In the third quarter of 2015, the $11 million of proceeds include normal course fixed and other asset disposal.

Proceeds on disposal of facilities

In the third quarter of 2015, we received $118 million of proceeds related to the formation of the joint venture for the
manufacture and sale of roof and other accessories for the Jeep market to OEM as well as aftermarket customers.

Financing
For the three months
ended September 30,
2015 2014 Change
(Decrease) increase in bank indebtedness $ (42) $ 16
Issues of debt 659 30
Repayments of debt (16) (45)
Issues of Common Shares on exercise of stock options 6 6
Repurchase of Common Shares (346) (614)
Contributions by subsidiaries by non-controlling interests 10 —
Dividends paid (91) (79)
Cash used for financing activities $ 181 $ (686) $ 867

Issues of debt relate primarily to the issue of the $650 million of 4.150% fixed-rate Senior Notes which mature
on October 1, 2025. Interest is payable on April 1 and October 1 of each year. The Senior Notes are senior unsecured
obligations and do not include any financial covenants. We may redeem the Senior Notes in whole or in part at any time, and
from time to time, at specified redemption prices determined in accordance with the terms of the indenture governing the
Senior Notes.

During the third quarter of 2015, we repurchased 7.2 million Common Shares for aggregate cash consideration of $346 million
under our normal course issuer bid.

Cash dividends paid per Common Share were $0.22 for the third quarter of 2015, for a total of $91 million.

Financing Resources

As at As at
September 30, December 31,
2015 2014 Change
Liabilities
Bank indebtedness $ 31 $ 30
Long-term debt due within one year 158 183
Long-term debt 1,442 812
1,631 1,025
Non-controlling interests 18 14
Shareholders' equity 8,845 8,659
Total capitalization $ 10,494 $ 9,698 $ 796
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Total capitalization increased by $796 million to $10.49 bilion at September 30, 2015 compared to $9.70 billion at
December 31, 2014, primarily as a result of $606 million increase in liabilities and a $186 million increase in shareholders'
equity.

The increase in liabilities relates primarily to the $650 million of Senior Notes issued in September 2015.

The increase in shareholders' equity was primarily as a result of the $1.54 billion of net income earned in the first nine months
of 2015.

This factor was partially offset by:

. the $650 million net unrealized loss on translation of our net investment in operations whose functional currency is not the
U.S. dollar;

. the $351 million repurchase and cancellation of 7.2 million Common Shares under our normal course issuer bid in the first
nine months of 2015;

. $270 million of dividends paid during the first nine months of 2015; and

. the $190 million net unrealized loss on cash flow hedges.

Cash Resources

During the third quarter of 2015, our cash resources increased by $852 million to $2.02 billion as a result of the cash provided
from operating, financing and investing activities, as discussed above. In addition to our cash resources at September 30,
2015, we had term and operating lines of credit totalling $2.50 billion of which $2.24 billion was unused and available.

On April 24, 2015, our $2.25 billion revolving credit facility maturing June 20, 2019 was extended to June 22, 2020. The facility
includes a $200 million Asian tranche, a $50 million Mexican tranche and a tranche for Canada, U.S. and Europe, which is
fully transferable between jurisdictions and can be drawn in U.S. dollars, Canadian dollars or euros.

During the first quarter of 2014, we filed a short form base shelf prospectus with the Ontario Securities Commission and a
corresponding shelf registration statement with the United States Securities and Exchange Commission on Form F-10. The
filings provide for the potential offering of up to an aggregate of $2.00 billion of debt securities from time to time over a 25
month period. During the third quarter of 2015, we issued $650 million of Senior Notes under the filings. We previously issued
$750 million of 3.625% fixed-rate senior notes which mature on June 15, 2024 during the second quarter of 2014.

Maximum Number of Shares Issuable

The following table presents the maximum number of shares that would be outstanding if all of the outstanding options at
November 4, 2015 were exercised:

Common Shares 404,380,164
Stock options 8,563,750
412,943,914

(i) Options to purchase Common Shares are exercisable by the holder in accordance with the vesting provisions and upon
payment of the exercise price as may be determined from time to time pursuant to our stock option plans.

Contractual Obligations and Off-Balance Sheet Financing

There have been no material changes with respect to the contractual obligations requiring annual payments during the third
quarter of 2015 that are outside the ordinary course of our business. Refer to our MD&A included in our 2014 Annual Report.
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RESULTS OF OPERATIONS — FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2015

Sales
For the nine months
ended September 30,

2015 2014 Change
Vehicle Production Volumes (millions of units)
North America 12.907 12.626 + 2%
Europe 15.260 14.916 + 2%
Sales
External Production
North America $ 13,089 $ 12,933 + 1%
Europe 5,420 6,766 - 20%
Asia 1,139 1,148 - 1%
Rest of World 367 499 - 26%
Complete Vehicle Assembly 1,729 2,417 - 28%
Tooling, Engineering and Other 1,822 1,850 - 2%
Total Sales $ 23,566 $ 25,613 - 8%

External Production Sales - North America

External production sales in North America increased 1% or $156 million to $13.09 billion for the nine months ended
September 30, 2015 compared to $12.93 billion for the nine months ended September 30, 2014 primarily as a result of the
launch of new programs during or subsequent to the nine months ended September 30, 2014, including the:

. Ford Transit;

. Ford Mustang;

«  GM full-size pickups and SUVs;

. Mercedes-Benz C-Class;

. Chevrolet Colorado and GMC Canyon; and

. Ford Edge.

This factor was partially offset by:

. a$598 million decrease in reported U.S. dollar sales primarily as a result of the weakening of the Canadian dollar against
the U.S. dollar;

. lower production volumes on certain existing programs;

. netdivestitures subsequent to the third quarter of 2014, which negatively impacted sales by $66 million;

. programs that ended production during or subsequent to the nine months ended September 30, 2014; and

. net customer price concessions subsequent to the nine months ended September 30, 2014.

External Production Sales - Europe

External production sales in Europe decreased 20% or $1.35 billion to $5.42 billion for the nine months ended September 30,
2015 compared to $6.77 billion for the nine months ended September 30, 2014 primarily as a result of:

. a $1.20 billion decrease in reported U.S. dollar sales as a result of the weakening of foreign currencies against the U.S.
dollar, including the euro, Russian ruble, Czech koruna and Polish zloty;

. lower production volumes on certain existing programs;

. programs that ended production during or subsequent to the nine months ended September 30, 2014; and

. net customer price concessions subsequent to the nine months ended September 30, 2014.

These factors were partially offset by the launch of new programs during or subsequent to the nine months ended September
30, 2014, including the:

. Ford Transit;

. Volkswagen Passat;

. BMW 2-Series; and

. Citroén C4 Cactus.
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External Production Sales - Asia

External production sales in Asia decreased 1% or $9 million to $1.14 billion for the nine months ended September 30, 2015
compared to $1.15 billion for the nine months ended September 30, 2014 primarily as a result of:

. lower production volumes on certain existing programs;

. a $27 million decrease in reported U.S. dollar sales as a result of the weakening of foreign currencies against the U.S.
dollar, including the Chinese renminbi and South Korean won;

. programs that ended production during or subsequent to the nine months ended September 30, 2014; and

. net customer price concessions subsequent to the nine months ended September 30, 2014.

These factors were partially offset by the launch of new programs during or subsequent to the third quarter of 2014, primarily
in China and India.

External Production Sales - Rest of World

External production sales in Rest of World decreased 26% or $132 million to $367 million for the nine months ended
September 30, 2015 compared to $499 million for the nine months ended September 30, 2014 primarily as a result of:

. a$112 million decrease in reported U.S. dollar sales as a result of the weakening of foreign currencies against the U.S.
dollar, including the Brazilian real;

. lower production volumes on certain existing programs; and

. programs that ended production during or subsequent to the nine months ended September 30, 2014.

These factors were partially offset by:

. the launch of new programs during or subsequent to the third quarter of 2014, primarily in Brazil; and
. net customer price increases subsequent to the nine months ended September 30, 2014.

Complete Vehicle Assembly Sales

For the nine months
ended September 30,

2015 2014 Change
Complete Vehicle Assembly Sales $ 1,729 $ 2,417 - 28%
Complete Vehicle Assembly Volumes (Units) 78,862 102,161 - 23%

Complete vehicle assembly sales decreased 28% or $688 million to $1.73 billion for the nine months ended September 30,
2015 compared to $2.42 billion for the nine months ended September 30, 2014 and assembly volumes decreased 23% or
23,299 units.

The decrease in complete vehicle assembly sales is primarily as a result of:

. a$402 million decrease in reported U.S. dollar sales as a result of the weakening of the euro against the U.S. dollar; and
. adecrease in assembly volumes for the MINI Countryman.

These factors were partially offset by an increase in assembly volumes for the Mercedes-Benz G-Class.
Tooling, Engineering and Other Sales

Tooling, engineering and other sales decreased 2% or $28 million to $1.82 billion for the nine months ended September 30,
2015 compared to $1.85 billion for the nine months ended September 30, 2014.
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In the nine months ended September 30, 2015, the major programs for which we recorded tooling, engineering and other
sales were the:

. Ford F-Series and F-Series SuperDuty;
«  GMC Acadia, Buick Enclave and Chevrolet Traverse;
« Chevrolet Cruze;

. Audi A4;
. MINI Countryman;
. Ford Edge;

. Skoda Fabia;
. Chevrolet Equinox and GMC Terrain; and
. Honda HR-V.

In the nine months ended September 30, 2014, the major programs for which we recorded tooling, engineering and other
sales were the:

. MINI Countryman;

. Ford Mustang;

. Ford Transit;

. BMW X4;

« QOROS 3;

. Mercedes-Benz M-Class;

. Ford F-Series and F-Series SuperDuty; and
« Peugeot RCZ.

The weakening of certain foreign currencies against the U.S. dollar, including the euro, Canadian dollar and Czech koruna had
an unfavourable impact of $249 million on our reported tooling, engineering and other sales.

Segment Analysis

For the nine months ended September 30,

Total Sales Adjusted EBIT

2015 2014 Change 2015 2014 Change

North America $ 13,925 $ 13,890 $ 35 $ 1,433 $ 1,466 $ (33

Europe 8,234 10,154 (1,920) 339 386 (47)

Asia 1,357 1,401 (44) 86 103 a7)

Rest of World 373 519 (146) (29) (30) 11

Corporate and Other (323) (351) 28 34 42 (8)
Total reportable

segments $ 23,566 $ 25,613 $ (2,047) $ 1,873 $ 1,967 $ (94

Excluded from Adjusted EBIT for the nine months ended September 30, 2015 and 2014 were the following Other Income and
Other Expense items, which have been discussed in the "Other Income" section.

For the nine months
ended September 30,

2015 2014

North America
Gain on sale $ (136) $ —

Europe

Gain on sale (57) —
Restructuring 12 40
(45) 40
$ (181) $ 40
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North America

Adjusted EBIT in North America decreased $33 million to $1.43 billion for the nine months ended September 30, 2015
compared to $1.47 billion for the nine months ended September 30, 2014 primarily as a result of:

a decrease in reported U.S. dollar EBIT due to the weakening of the Canadian dollar against the U.S. dollar;
lower recoveries associated with scrap steel;

higher launch costs;

operational inefficiencies at certain facilities, in particular at certain body and chassis operations;

a greater amount of employee profit sharing; and

net customer price concessions subsequent to the third quarter of 2014.

These factors were partially offset by:

lower affiliation fees paid to Corporate;

decreased commodity costs;

costs incurred, net of insurance recoveries, related to a fire at a body and chassis facility, during the second quarter of
2014,

margins earned on higher production sales;

higher equity income;

lower warranty costs of $7 million; and

productivity and efficiency improvements at certain facilities.

Europe

Adjusted EBIT in Europe decreased $47 million to $339 million for the nine months ended September 30, 2015 compared to
$386 million for the nine months ended September 30, 2014 primarily as a result of:

a decrease in reported U.S. dollar EBIT as a result of the weakening of foreign currencies against the U.S. dollar,
including the euro, Czech koruna and Russian ruble;

higher launch costs;

operational inefficiencies at certain facilities;

lower equity income; and

net customer price concessions subsequent to the third quarter of 2014.

These factors were partially offset by:

lower affiliation fees paid to Corporate;

decreased commodity costs;

lower warranty costs of $9 million;

productivity and efficiency improvements at certain facilities; and
a lower amount of employee profit sharing.

Asia

Adjusted EBIT in Asia decreased $17 million to $86 million for the nine months ended September 30, 2015 compared to $103
million for the nine months ended September 30, 2014 primarily as a result of:

increased pre-operating costs incurred at new facilities;

higher launch costs;

reduced margins due to lower production sales; and

net customer price concessions subsequent to the third quarter of 2014.

These factors were partially offset by:

a lower amount of employee profit sharing;
lower affiliation fees paid to Corporate;
decreased commodity costs; and

lower warranty costs of $1 million.
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Rest of World

Adjusted EBIT in Rest of World improved $11 million to a loss of $19 million for the nine months ended September 30, 2015
compared to a loss of $30 million for the nine months ended September 30, 2014 primarily as a result of:

. productivity and efficiency improvements at certain facilities;

. adecrease in reported U.S. dollar EBIT loss due to the weakening of the Brazilian real against the U.S. dollar;
. lower affiliation fees paid to Corporate; and

. net customer price increases subsequent to the third quarter of 2014.

These factors were partially offset by:

. higher production costs, including inflationary increases, that we have not been fully successful in passing through to our
customers;

. lower equity income;

. increased commodity costs; and

. higher incentive compensation.

Corporate and Other

Corporate and Other Adjusted EBIT decreased $8 million to $34 million for the nine months ended September 30, 2015
compared to $42 million for the nine months ended September 30, 2014 primarily as a result of:

. adecrease in affiliation fees earned from our divisions;

. a$4 million net decrease in valuation gains in respect of ABCP;

. increased stock-based compensation; and

. agreater amount of employee profit sharing.

These factors were partially offset by the expiration, at the end of 2014, of our consulting agreements with Frank Stronach.

SUBSEQUENT EVENT

Normal Course Issuer Bid

Subject to approval by the TSX and the NYSE, the Board of Directors approved a nhew normal course issuer bid to purchase
up to 40 million of our Common Shares, representing approximately 9.9% of our public float of Common Shares. The primary
purposes of the normal course issuer bid are purchases for cancellation as well as purchases to fund our stock-based
compensation awards or programs and/or our obligations to our deferred profit sharing plans. The normal course issuer bid is
expected to commence on or about November 13, 2015 and will terminate one year later. All purchases of Common Shares
will be made at the market price at the time of purchase in accordance with the rules and policies of the TSX or on the NYSE
in compliance with Rule 10b-18 under the U.S. Securities Exchange Act of 1934. Purchases may also be made through other
published markets, or by such other means permitted by the TSX, including by private agreement at a discount to the
prevailing market price, pursuant to an issuer bid exemption order issued by a securities regulatory authority.

COMMITMENTS AND CONTINGENCIES

From time to time, we may be contingently liable for litigation, legal and/or regulatory actions and proceedings and other
claims.

Refer to note 16 of our unaudited interim consolidated financial statements for the three and nine months ended September
30, 2015, which describes these claims.

For a discussion of risk factors relating to legal and other claims/actions against us, refer to "ltem 3. Description of the

Business — Risk Factors" in our Annual Information Form and Annual Report on Form 40-F, each in respect of the year ended
December 31, 2014.
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CONTROLS AND PROCEDURES

There have been no changes in our internal controls over financial reporting that occurred during the nine months ended
September 30, 2015 that have materially affected, or are reasonably likely to materially affect, our internal control over
financial reporting.

FORWARD-LOOKING STATEMENTS

The previous discussion contains statements that constitute "forward-looking statements" or "forward-looking information”
within the meaning of applicable securities legislation, including, but not limited to, statements relating to: future purchases of
Common Shares under our NCIB; and future issuances of debt securities. The forward-looking information in this document is
presented for the purpose of providing information about management's current expectations and plans and such information
may not be appropriate for other purposes. Forward-looking statements may include financial and other projections, as well as
statements regarding our future plans, objectives or economic performance, or the assumptions underlying any of the

foregoing, and other statements that are not recitations of historical fact. We use words such as "may", "would", "could",
"should”, "will", "likely", "expect”, "anticipate”, "believe", "intend", "plan”, "forecast", "outlook", "project”, "estimate" and similar
expressions suggesting future outcomes or events to identify forward-looking statements. Any such forward-looking
statements are based on information currently available to us, and are based on assumptions and analyses made by us in
light of our experience and our perception of historical trends, current conditions and expected future developments, as well as
other factors we believe are appropriate in the circumstances. However, whether actual results and developments will conform
with our expectations and predictions is subject to a number of risks, assumptions and uncertainties, many of which are
beyond our control, and the effects of which can be difficult to predict, including, without limitation: the impact of economic or
political conditions on consumer confidence, consumer demand for vehicles and vehicle production; fluctuations in relative
currency values; restructuring, downsizing and/or other significant non-recurring costs; continued underperformance of one or
more of our operating Divisions; our ability to successfully launch material new or takeover business; shifts in market share
away from our top customers; our inability to grow our business with OEMs; shifts in market shares among vehicles or vehicle
segments, or shifts away from vehicles on which we have significant content; a prolonged disruption in the supply of
components to us from our suppliers; shutdown of our or our customers' or sub-suppliers' production facilities due to a labour
disruption; scheduled shutdowns of our customers' production facilities (typically in the third and fourth quarters of each
calendar year); our ability to successfully compete with other automotive suppliers; reduction in outsourcing by our customers
or the loss of a material production or assembly program; the termination or non-renewal by our customers of any material
production purchase order; impairment charges related to goodwill and long-lived assets; exposure to, and ability to offset,
volatile commodities prices; risk of production disruptions due to natural disasters or other catastrophic events; the security
and reliability of our IT systems; legal claims and/or regulatory actions against us, including the ongoing antitrust investigations
being conducted by German and Brazilian authorities and any proceedings that may arise out of the internal global review
initiated by us focused on anti-trust risk; changes in our mix of earnings between jurisdictions with lower tax rates and those
with higher tax rates, as well as our ability to fully benefit tax losses; other potential tax exposures; changes in credit ratings
assigned to us; our ability to successfully identify, complete and integrate acquisitions or achieve anticipated synergies; our
ability to conduct appropriate due diligence on acquisition targets; the consummation of the acquisition of the Getrag group of
companies (the "Getrag Transaction"); the satisfaction or waiver of conditions to complete the Getrag Transaction, including
obtaining required regulatory approvals; warranty or indemnity obligations in relation to pre-closing liabilities in connection with
the sale of substantially all of our interiors operations; an increase in our risk profile as a result of completed acquisitions; risks
of conducting business in foreign markets, including China, India, Russia, Eastern Europe, Thailand, Brazil, Argentina and
other non-traditional markets for us; ongoing pricing pressures, including our ability to offset price concessions demanded by
our customers; our ability to consistently develop innovative products or processes; warranty and recall costs; pension
liabilities; changes in laws and governmental regulations; costs associated with compliance with environmental laws and
regulations; liquidity risks as a result of an unanticipated deterioration of economic conditions; our ability to achieve future
investment returns that equal or exceed past returns; the unpredictability of, and fluctuation in, the trading price of our
Common Shares; and other factors set out in our Annual Information Form filed with securities commissions in Canada and
our annual report on Form 40-F filed with the United States Securities and Exchange Commission, and subsequent filings. In
evaluating forward looking statements, we caution readers not to place undue reliance on any forward-looking statements and
readers should specifically consider the various factors which could cause actual events or results to differ materially from
those indicated by such forward-looking statements. Unless otherwise required by applicable securities laws, we do not intend,
nor do we undertake any obligation, to update or revise any forward-looking statements to reflect subsequent information,
events, results or circumstances or otherwise.
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